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CHICAGO, {LL.—Downtown Warehouse, Burling- 
ton Terminal Bullding. Canal & Harrison Sts., on 
the C. 8. & Q. R. R. Capacity 400 earieads, Two 
blocks from the Union Station. 







WITH 


CROOKS TERMINAL 


Through the years we have built a broad all-inclusive coverage of our cus- 






CHICAGO, ILL.—South Side Mgr ag on th 
Beit Ry. of Chicago go to the Great Cle: ears 
ing Interchange Freight Yard, 5817- Sosy west 65th 
St. Capacity 1.800 carloads. 






















CHICAGO, ILL.—35th St. Warehouse’ 2710 West 
35th St., adjacent to Sentral wegen a A District 
and the Union Stock Yards. Served by San Fo 

Penna—CR&I—and 1HB railroads. Cap, 500 tearionds. 


tomers’ needs. 





We are thoroughly familiar with the requirements of manufacturers and 
producers and their agents, jobbers and brokers. 


We can help you select those services which will simplify and economize 






your warehousing and distribution problems. 





urease, tLL. on eetngten ith Place use. 
Canal St. & Q. RB. R. Close to 
Chicage eudese” aa HE markets. 





In fact, many customers tell us they could not hope to organize in a branch 
the service that is always available, as needed, in our warehouses. 









That one point of “flexibility”’—which makes Crook's service instantly adapt- 
able to changes in your methods of operation—has brought us many cus- 





CHICAGO. ILL.—South Chicago Waterf 

Neo Cre & Calumet River on the. ren hg 
.. Spacious dock—de: — 

for all type & size cargo. Se ee 






tomers. 


We invite you to contact our Chicago—Kansas City—Los Angeles or New 
York office for further particulars. 


Crooks Terminal Warehouses, Suc. 


CHICAGO 7 NEW YORK 16 Office KANSAS CITY 7 
433 W. Harrison St. 271 Madison St. 1104 Union Ave. 






KANSAS CITY, MO.—Our Brokers Building, 110% 
Union Ave., on the Frisco R. R. Capacity 400 
carloads. 
















Associated with Overland Terminal Warehouse Co., 1807 E. Olympic Blvd., Los Angeles 21 
Member of the American Warehousemen’s Association and Interlake Terminals, Inc. 
For Additional Detailed Information See TRAFFIC WORLD WAREHOUSE SECTION LISTINGS 


DISTRIBUTION WAREHOUSING FINANCING 





KANSAS CITY, a petty Building, 1405 
St. , ag Ave., on the P. R. Capacity 500 
earloa 




















KANSAS CITY, a Warehouse, 12ut- 
1209 poten Ave., on th R. Capacity 500 
earloa 
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x LOS ANGELES Storing Sight Drafts 
~ | Marking Invoicing 
Weighing Collections 
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Shipping Inventories 






Los ANGELFS CALIF.—Overiand Terminal Ware- 
house, 180 & Olympic Bivd.. our Western asso- 
— California's . + modern warehouse Served 
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the Union Pacific 
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Railroad Wages and Freight Rates 


There are rather loose statutory provisions gov- 

erning procedures for handling disputes between 
the managers of railroads and their organized em- 
ployes. There are rigid statutes governing the regula- 
tion of the prices railroads may charge for their serv- 
ices. Except for generalized ideals in the -Interstate 
Commerce Act, mandating the Interstate Commerce 
Commission to “encourage fair wages and equitable 
working conditions,” however, there are no ligatures 
between that law and the Railway Labor Act. 

On the face of it, this condition is so lacking in 
logic that what appears to be the sheer necessity for 
some provision in the law tying the matter of railroad 
wages to railroad rates has been argued for many 
years. 


The casual observer might state what he considers 
to be a fatal inconsistency in words like these: 

‘How is it possible to run a business when, on the 
one hand, one government agency in effect fixes the 
largest factor in its expenses—the wages it pays its 
workers—while, on the other, another government 
agency fixes the amount of income it may receive from 
what it has to sell? Won’t the inevitable result be that, 
whenever the one agency raises the expenses the other 
will raise the income?” 

There is a good deal to be said for that line of rea- 
soning especially since, as a cold matter of fact, the 
two statutes appear to have worked out just that way. 

Like a lot of other seemingly obvious. statements 
of logic, however, the consideration suffers from over- 
simplification. Indeed, if that were all there was to 
say on the matter, there could be no grave objections 
to the existing system. After all, men who work are 
entitled to fair wages for what they do, and if payment 
to them of wages on those levels requires the increase 
in the price of the services of the organizations with 
which they are employed, the users of those services 
simply must pay those higher prices. That’s the way 
business is generally done in this country. 

The whole point in connection with the regulation 
of railroad wages and working conditions, on the one 
hand, and of railroad rates, on the other, however, is 
that the production and scale of common carrier trans- 
portation bears little similarity to the production and 
sale of general commodities. It impinges much more 
tadically on that vague but very real thing, “the public 
interest.” 
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It has become a part of our system of government 
that, where the public interest is involved, the public 


‘should have a voice in the resolution of current prob- 


lems. Since the public interest was the underlying 
cause for'the original inception of railroad rate regula- 
tion, the ‘statute gave ample attention to guaranteeing 
the public full voice in proceedings under it. 

~ As against that, however, there has as yet been no 
indication of any desire to hear the public voice in rail- 
road- wage regulation: Indeed, under the original 
statute, the regulatory body—the late un-lamented 
Railroad Labor Board—twenty-five years ago specifi- 
cally denied representatives of the public the right to be 
heard, while under the newer and more sketchy law, 
the only attempt of the kind, made only a few weeks 
ago, met with a reception ranging from indifference to 
hostility: this, in spite of the fact that, as events have 
shown, direct transmutation of wage increases into 
rate increases clearly attests the public interest in the 
former. 


HIS CONCERN over the interrelation of railroad 

wages and rates is no new thing. More than thirty 
years have passed since it had the attention of the 
President of the United States. 

Shortly after President Wilson and Congress, in 
1916, weakly surrendered to the railroad unions and 
jammed through the Adamson Act within two days of 
a general railroad strike deadline, the President asked 
Congress to determine the effect of the new eight-hour 
day on railroad expenses and to instruct the Interstate 
Commerce Commission to increase rates, if such an 
increase appeared to be justified by the added ex- 
penses. 

The Adamson Act contained a provision for a com- 
mission to observe and study the effects of the law. 
Edgar E. Clark, then chairman of the Interstate Com- 
merce Commission, was made a member of that com- 
mission—an ideal appointment because, in addition to 
his membership on the Commission, he had been an 
Official of a railroad union, and was considered a man 
of integrity by the workers, the railroads and the 
public. 

President Wilson, in a brief message to Congress 


_ early in December, 1916, just three months after the 


eight-hour day went into effect, again recommended 


. that Congress adopt a resolution expressing “explicit 


approval by the Congress of the consideration by the 
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You're Looking at a NEW METHOD 
OF WAREHOUSING 





‘TRAILERS SAVE DOUBLE HANDLING— 


CUT DISTRIBUTION COSTS”... 


‘fom shortages and restrictions made build- 
ing a warehouse an impossibility, Service 
Distributing Company made a valuable discovery. 


This firm began distributing Budweiser, 
Weidemann Products, Drewry’s Ale and Topaz 
Beer from Trailers parked on the site of their 
proposed, new building. These “mobile ware- 
houses” were used temporarily for storage. But, 
so successful have they proved that plans for the 
permanent warehouse have been abandoned. 





Five Stainless Steel Fruehauf Trailers were put 
into service. They keep beer rolling into Dayton 
from Newport, Ky., Chicago, and South Bend. 
Upon arrival they are parked in the company’s 
lot where full cases are transferred to small city- 
delivery trucks. Side doors in the Vans permit 
“empties” to be stacked back into the Vans for 
return to the brewery. 


Says JOHN T. STANKO, President 


Service Distributing Company, Dayton, O. 


ONLY 2 TRUCKS PULL 5 VANS 


This demonstrates the advantages of the shuttle 
method. Two trucks keep the 5 Trailers moving. 
Thus time, fuel, maintenance and operating costs 
are less—and three trucks are eliminated. 


CUSTOMER CITES OTHER SAVINGS 


1—Trailers do away with double handling. 2— 
Hours for unloading and loading are saved. 
3—Two less handlings reduce bottle-breakage 
losses. 4—Permanent warehouse cost is elimi- 
nated. 5—In the words of John Stanko, “Mainte- 
nance cost of the Stainless Steel Trailers has been 
nil to date and with our Gravity Tandems we 
have had absolutely no tire trouble. Each unit 
has run more than 25,000 miles and the tires look 
like new. Frankly, we’d never go back to the old 
warehouse method as long as we can buy Stainless 
Steel Trailers.” 


World's Largest Builders of Truck-Trailers 


s pair FRUEHAUF TRAILER COMPANY e DETROIT 32 
HO 
No 


SENSE 


celta, Mad 64 & & 


70 Factory Service Branches 





FAR MORE THAN 
you can CARRY! 





FRUEHACF TRAILERS ji xxseoxistion: 





“a hah oe CUrmlhlUlUCrelmlUC I OlC CU CSF 
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Interstate Commerce Commission of an increase of 
Wfreight rates to meet such additional expenditures by 
the railroads as may have been rendered necessary by 
the adoption of the eight-hour day and which have not 
peen offset by administrative readjustments and econ- 
omies, should the facts disclosed justify the increase.” 


Earlier in the same year, an attempt had been 
made to obtain legislation directing the Interstate Com- 
merce Commission to “investigate and report upon 
railroad wages and hours.” This legislation was intro- 
duced in response to a resolution adopted by a large 
majority of the members of the Chamber of Commerce 
of the United States in a mail vote. 



















iene came either of the President’s recommen- 
dation or of the chamber’s proposal. As to the 
latter, there was opposition among shippers and their 
counsel. One who even in that early day held high 
respect among transportation counsels, C. R. Hillyer, 
expressed himself logically and eloquently in opposi- 
tion. As to what he said, the Traffic World, had this 
to say editorially: 

“We believe the desire that is evidenced in some 
quarters to place on the Interstate Commerce Commis- 
sion the responsibility of regulating railroad wages 
along with railroad rates is due to a feeling that wages 
are a large item in the cost of running railroads and 
that the rate regulating body should take them into 
consideration. So it should, but in order to do so it 
need not have any part of the fixing of wages any more 
than it need interfere in the price of steel rails or rail- 
road ties. If wages go up, that is a proper matter to 
urge in justification of a proposed increase in rates, 
and the Commission should and would consider it. The 
Commission was created for a certain purpose and 
we agree with Mr. Hillyer that it has a regular man’s 


sized job in fulfilling it. Let somebody else look after 
the scale of wages.” 


By and large, that seemed to be the view that pre- 
vailed at the time, although there were some who took 
the other view. A shipper from Grand Crossing, for 
instance, asserted that it was the function of the Com- 
mission not merely to regulate the rates and practices 
of the carriers, but also to assure reasonable trans- 
portation charges to the public and that, when it took 
wages into consideration in fixing rates without having 
done anything toward holding those wages at reason- 
able levels, it was not fulfilling its mission of holding 
rates at reasonable levels. 


The important thing about that ancient con- 
troversy, however, is that nothing resulted. By the 
following spring, we were in the first World War, and 
what happened to the railroads in that war is history. 
When it came to increasing rates, the function fell to 
the Director General of Railroads and the heaviest per- 
centage increase on record was adopted without specific 
regard to the effects of the Adamson law, although, of 
course, as in all general rate cases, increases in the rail 
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payroll were considered in arriving at the percentage 
of the rate increase. 

The conviction that something ought to be done in 
recognition of the interrelationship of railroad wages 
and rates, however, remained. It was frequently in 
the public eye in the long and arduous path hewn by 
legislators which eventually led to the Transportation 
Act of 1920. That law radically amended the Interstate 
Commerce Act, provided for the return of the railroads 
to their owners, and also set up the United States Rail- 
road Labor Board which intended forever to protect 
the country against such threats as brought about the 
Adamson law. 

There were those, at that time, who hailed the 
creation of the new board as a vehicle for the solution 
to the vexing problem. As we have noted, however, in 
the only instance in which the public sought to be 
heard by the board in a general wage case, it was none 
too gently told to go about its own business—told that 
the level of rail wages was a matter to be settled be- 
tween the two directly interested parties—the rail- 
roads and their workers. 

There has been no improvement from that far 
day to this. Indeed, there is little evidence that any 
“{nterference” by the bill-paying public in railroad 
wage matters is desired. We know, of course, that the 
railroad labor unions would strenuously oppose such 
a move were legislation to that end attempted. And, 
despite a half-hearted welcome of the recent offer of 
the National Industrial Traffic League to lend a hand 
in wage arbitration proceedings, we suspect that there 
are those in charge of wage matters for the railroads 
who would be dubious of a statutory solution. 


T SEEMS to us, however, that there has been no 
time like the present, since the abortive attempt to 
hook up the payroll costs of the Adamson law to a rate 
increase, when the public stands a better chance to con- 
vince Congress that wages and rates are inextricably 
interwoven and that those who inevitably suffer the 
costs of the raised wages ought to have something to 
say about those costs. 

The whole business ought to have careful recon- 
sideration in the light of the developments of the last 
few months. We hope the Traffic League, for instance, 
does not intend to let the matter lie where it dropped 
on the floor of the arbitration board’s hearing room 
with a thud that could hardly be heard. 





O. D. T. Lowers Loadings 
on Western Potatoes 


The Office of Defense Transportation announced Novem- 
ber 3 the issuance on October 31 of general permits O. D. T. 
18A, Revised-31C and 33 which became effective November 1. 

Permit O. D. T. 18A, Revised-31C authorizes loading of new 
fresh harvested Irish potatoes originating at any point in the 
San Joaquin Valley of California to a weight of not less than 
40,000 pounds. It is to expire November 30, 1947. 

Permit O. D. T. 18A, Revised-33 authorizes loading of seed 
potatoes of the variety known as “White Rose” originating at 
any point in the states of California, Oregon or Washington 
and destined to any point in the state of California when such 
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seed potatoes are properly tagged and certified by the official 
state seed certifying agency and are loaded to a weight of noi 
less than 36,000 pounds. 








Continue Controls on Transport 
Equipment Use, Harriman’s Plea 


Secretary W. A. Harriman, of the Department of Com- 
merce, in his first quarterly report to Congress under provisions 
of the second decontrol act of 1947—an act by which statutory 
authority for certain economic controls was extended to Febru- 
ary 29, 1948—recommended continuance of the powers, now 
vested in the Office of Defense Transportation, for control over 
ba use of transportation equipment and facilities by rail car- 

ers. 

“With the shortage of railway freight cars already acute 
and the prospect of further increased demand during the next 
few months there is a greater need now for controls over the 
use of transportation equipment and facilities by rail carriers 
than there was at the time of the enactment of the second 
decontrol act of 1947,” he stated. 

He said that the O. D. T.-administered controls over the 
use of rail transport equipment and facilities, which the 1947 
decontrol act authorized to be extended through February 28, 
1948, were subject to over-all review by the Secretary of Com- 
merce. At the time of passage of the second decontrol act on 
July 15, 1947, he said, the only controls still retained by the 
O. D. T. were those contained in three general orders and two 
special allocation orders, all pertaining to railroad operations. 


Discussion of O. D. T. Orders 


The five O. D. T. orders that were then in effect, he said, 
were: General order O. D. T. 1, containing loading requirements 
for l.c.l. freight; general order O. D. T. 18A, requiring heavy 
loading of carload freight; general order O. D. T. 18C, con- 
taining restrictions on shipments of export freight moving to 
port areas; special allocation order O. D. T. R-1, requiring desig- 
nated tank car owners to lease to certain chemical companies 
tank cars to be converted and made available to the War De- 
partment for the transportation of ammonium nitrate solution 
in connection with the army’s fertilizer export program; and 
special allocation order O. D. T. R-2, requiring the redistribu- 
tion of 423 liquefied petroleum gas tank cars in order to accom- 
plish a more efficient utilization of the equipment. 

“All but the last of these are still in effect,’ Secretary 
Harriman said. 

He stated that no additional general or special orders had 
been issued by the O. D. T. in the third quarter of 1947, but 
that the O. D. T. had asked the Interstate Commerce Commis- 
sion to issue a number of service orders establishing controls 
over movement of railroad cars, had supervised the performance 
of the car service division of the Association of American Rail- 
roads in policing car orders relocating cars into territories 
where they were most needed, and had directed the A. A. R. to 
place temporary embargoes on certain movements. The O. D. T., 
he said, also had worked with the Office of Rubber Reserve, 
Reconstruction Finance Corporation, in assigning government- 
owned tank cars to particular services. 


Freight Car Shortage Data 


After stating that a serious shortage of freight cars im- 
pended at the time of passage of the second decontrol act, 
Secretary Harriman observed that an average daily net shortage 
of more than 36,000 rail-owned freight cars had been reported 
by the end of the third quarter of 1947 and referred to a tabu- 
lation showing the average daily shortages for the week ended 
July 5 and each subsequent week up to the week ended Sep- 
tember 27, and for corresponding weeks of 1946, with his com- 
ment that the shortages in 1946 were considerably smaller. The 
tabulation showed that in the period since the week ended 
August 2, 1947, the daily average shortages had ranged from 
24,000 to a high of 36,077 for the week ended September 27, 
while in the corresponding weeks of 1946 the daily average 
shortages ranged from 16,430 to 21,860. 

Secretary Harriman recommended that the import controls 
authorized in the second decontrol act and vested in his office 
be “continued for the present.” He said those controls were still 
needed to help implement the recommended allocations of the 
International Emergency Food Council of certain commodities 
which were in short supply on a world-wide basis. They were 
exercised now only in the case of fats and oils and rice and rice 
products, he said. 


Continued control over exports was necessary, he said, to 
“prevent damage to our domestic economy and to discharge our 
international responsibilities.” He said that there was a “com- 
pelling need for insulating the domestic economy against an 
unwarranted drain of scarce supplies.” 


TRAFFIC WORLD 


He also advocated continuance of control of domestic dis. 


tribution of certain commodities specified in the decontrol act, 
including tin, antimony and cinchona bark. 


DUNN & CO., DETROIT, EMBARGOED 


By service order No, 787, M. Dunn & Co., Detroit, Mich, 
Embargoed, the Commission, division 3, effective 7:00 a. m, 
November 6, to April 30, 1948, and subject to special and gen- 
eral permits to be issued by the Commission’s Bureau of Service 
at Washington, has ordered the New York Central, the Cana. 
dian Pacific, the Detroit & Toledo Short Line, the Detroit Ter. 
minal, the Detroit, Toledo & Ironton, the Grand Trunk Wesiern, 
the Pennsylvania, the Chesapeake & Ohio, not to accept from 
shippers or connecting lines refrigerator cars consigned or re. 
consigned direct to the Dunn company at any point within the 
Detroit switching district. 

The order said the company had persistently held, and was 
now holding loaded refrigerator cars an unreasonable time be- 
fore unloading them and that the railroads had placed embargo 
A. A. R. 363 against the company which, the order said, had 
been disregarded. 


Chicago Traffic Club Anniversary 
Luncheon Hears Mayor Kennelly 


Seven hundred and fifty members and guests attended the 
fortieth anniversary luncheon of the Traffic Club of Chicago, 
October 31, in the Palmer House. Mayor Martin Kennelly of 
Chicago, who served the club as its president in 1928-29, was 
the featured speaker. 


J. E. Bryan, general traffic manager, Wisconsin Paper & 
Pulp Manufacturers Association, and chairman of the club’s 
public affairs committee, introduced the guests at the speaker’s 
table, the past presidents’ table, and the founders’ table. W. R. 
Cox, freight manager of the Pennsylvania Railroad, and presi- 
dent of the club, briefly reviewed the club’s history, recalling 
its organization on February 11, 1907, at a meeting in the Union 
a a Club, Chicago. The club now has 1,960 members, he 
said. 

Mayor Kennelly spoke of the current problems of city gov- 
ernment, including the need for a terminal railroad passenger 
station, better schools, civil service, public health, and slum 
clearance. “The tendency to concentrate everything in Wash- 
ington and in the state capitals should stop,” he asserted. “More 
consideration should be given to local city governments, which 
should receive more of the money collected locally by state and 
federal governments. If you are going to have sound govern- 
ment, you must start in the neighborhoods and the cities.” 

The speaker praised the traffic club for its achievement in 
furthering understanding between shippers and carriers. He 


which he was an active member for so many years. 


OIL & GAS WELL SUPPLY TRAFFIC ASSOCIATION 


The fall meeting of the Oil and Gas Well Supply Traffic 
Association will be held, November 18-19, at the Blackstone 
Hotel, Chicago, Ill. The meeting has been called for the pur- 
pose of discussing rates, classifications and: subjects pertaining 
to transportation matters of interest to the manufacturers and 
distributors of oil and gas well supplies, drilling and pumping 
equipment. 

Present officers of the association are: President, L. J. 
Prior, traffic manager, The National Supply Co., Toledo, O.; first 
vice-president, F. R. Jones, traffic manager, Walworth Com- 
pany, Inc., Kewanee, Ill.; second vice-president, Roy K. Hall, 
general traffic manager, Oil Well Supply Co., Dallas, Tex: 
treasurer, H. C. Witt, traffic manager, Jones & Laughlin Supply 
Co., Tulsa, Okla., and secretary, C. R. Gartrell, traffic manager, 
The Continental Supply Co., Dallas, Texas. 


NEW ROCKET BETWEEN CHICAGO-OMAHA 

An entirely new diesel-powered, streamlined Rocket pas: 
senger service will be inaugurated by the Rock Island Lines be- 
tween Chicago and Omaha on November 23, officials of the road 
have announced. Two new trains, to be named the Corn Belt 
Rockets, will be placed in operation, bringing the Rock Island's 
fleet of diesel streamlined. trains to 20. Westbound the Comm 
Belt Rocket will leave Chicago at 8:05 p.m. daily, arriving 2 
Omaha at 7:30 a.m. Eastbound the train will leave Omaha a 
11:30 a.m., reaching Chicago at’8:30 p.m. All-room sleeping 
cars will be added to the westbound train as soon as they alt 
received from the car builders. These cars will provide accom 
modations of eight duplex roomettes, six roomettes, and fou 
double bedrooms. 
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Decisions of the INTERSTATE COMMERCE COMMISSION 








|, C. C. Interprets Findings Made 
in Rail-Ocean Divisions Case 


The Commission has issued a supplement report, written 
by Chairman Aitchison, in No. 27969, Agwilines, Inc. (Clyde 
Mallory Lines) et al. vs. Akron, Canton & Youngstown Railway 
Co. et al., containing interpretations of certain of its findings 
made in its prior report, 248 I. C. C. 255, as modified in 266 
1 C. C. 78, in which it prescribed just, reasonable and equitable 
divisions of joint ocean-rail, rail-ocean, and rail-ocean-rail class 
rates and commodity rates, with exceptions, between Atlantic 
seaboard territory and southwestern territory. 

The original report was decided December 8, 1941, and 
modified June 3, 1946 (see Traffic World, June 29, 1946, p. 1940). 

The Commission said the rail and water carriers were in 
disagreement as to the correct interpretation of certain provi- 
sions of its findings in the original report, which matters in 
controversy had been brought to its attention through informal 
correspondence, and it believed consideration of these matters 
in this supplemental report would prove helpful and avoid other 
occasions for disagreement. 

The first point of disagreement, the report said, concerned 
the basis for rail mileages to and from New York, N. Y., Phil- 
adelphia, Pa., and Baltimore, Md. The eastern rail lines, it 
said, contended that the rail mileages to and from those ports 
should conform strictly to the forrnula prescribed in Eastern 
Class Rate Investigation, 164 I. C. C. 314; 171 I. C. C. 481, 
namely by adding to the short distances to and from the rail 
termini specified in the reports a constructive distance of 10 
miles. On the other hand, it said, the water lines objected to 
the addition of the constructive mileage on the ground that the 
divisional factors accorded the rail lines had been inflated to 
compensate them for the cost of interchange at the ports and 


that the addition of the constructive mileage would compensate 
the eastern rail lines twice for the same service. 


The original report in this proceeding, the Commission said, 
contained the following general rule: 


1. Distances between points of origin or destination on rail lines 
and interchange points for use in applying the scales of factors in 
Appendix A shall be based on the shortest routes over which carload 
trafic can be moved without transfer of lading. 


The Commission said the question presented was whether 
the use by the defendant eastern rail lines of their short dis- 
tances to and from certain rail termini plus 10 miles conformed 
to the quoted rule. After the following explanation, the Com- 
mission said it concluded that the use of the class-rate mileages 
toand from the eastern ports conformed to the purpose and in- 
tent of its prior findings and order: 


In the reports in the class rate proceeding, 164 I. C. C. pages 425 to 
48, and 171 I. C. C. at pages 489 to 493, we discussed at length the diffi- 
culties of determining a fair basis for computing distances to and from 
the ports for the purpose of applying the distance scales of class rates. 
We concluded there that the distances to and from the three ports in 
question should be computed by adding 10 miles to the short distances 
to certain specified stations at the respective ports. We made it clear 
that the addition of 10 miles was not meant to cover. an unusual terminal 
expense or to measure the cost of floatage or lighterage service in terms 
of rail miles, but was intended merely as a device for arriving at fair 
average distances on which to base the rates to the port groups. 


The basic divisional formula prescribed consisted of three parts, a 
distance scale of factors for the eastern rail lines, a corresponding scale 
for the southwestern rail lines, and two divisional factors for the water 
hauls, one for application on rail-ocean traffic and the other slightly 
lower for application on rail-ocean-rail traffic. In arriving at the precise 
levels of these various factors we studied many typical movements and 
made numerous computations and comparisons and tested and weighed 
them in the light of the many considerations suggested by the record. 
Upon reexamination in the light of the use of the class-rate mileages to 
and from the ports, we are not persuaded that the final result unduly 
inflated the factors prescribed for the eastern lines or to any appre- 
Clable extent involved a double allowance for the interchange costs at 
the eastern ports. 


The Commission said a further disagreement had occurred 
between one of the water carriers and southwestern rail lines 
serving the ports of Galveston and Houston, Tex. While the 
Water line was not a complainant in this proceeding, it added, 
the present divisional arrangements between the water line and 
the southwestern lines were the result of voluntary extension 
of the prescribed basis to traffic handled under the joint rates 
in effect. The matter, the Commission said, had been brought 


to its attention and it was asked to rule on the question involved. 

The controversy, the Commission said, concerned the in- 
terpretation of the following general rule prescribed in the 
original report, 248 I. C. C. 277: 


7. When the interchange of less-than-carload traffic between a rail 
carrier and a water line is made by motortruck, the cost of such trans- 
fer shall be deducted before prorating on the prescribed divisions. 


In a discussion of the foregoing rule, the Commission said: 


Our original report, page 263, indicates that at the time of the 
hearings the use of trucks in the transfer of freight between rail and 
water carriers was largely confined to the port of New York, and the 
foregoing rule was framed with that situation particularly in mind. It 
appears that since that time the conditions have changed to such an 
extent that the southwestern rail lines serving the ports of Galveston 
and Houston have found it moré economical in certain instances to use 
motortruck service in transferring freight between the steamship piers 
and the rail freight houses at these points. In such instances, under 
the authority of the rule quoted they demand from the water lines 
compensation for the truck service out of the charges collected before 
the application of the usual basis for divisions. 

While we do not agree with the contention of the water line that 
the rule as now phrased has application only at certain ports, the 
wording used is obviously broader than intended. The special treat- 
ment of the motortruck transfer charges was based on the theory that, 
when they were necessary, they represented an extra cost which had 
not been reflected in the usual basis for divisions. The rail lines at 
Galveston and Houston directly serve the piers of the water lines and 
prior to the war performed the transfer services themselves. The pre- 
scribed basis of divisions was intended to compensate them for those 
services. By their action complained of they have secured greater 
divisions for a ‘‘more economical’’ service. The water line points out 
that the cost of the truck service would be no greater if the truck line 
picked up the shipment at the consignor’s place of business or made 
delivery directly to the consignee, thus eliminating altogether the rail 
service for which the regular division is accorded. 


The Commission concluded that it was unable to determine 
on the present record what modification should be made in the 
rule in question. However, it said, “we certainly did not intend 
to approve a rule which would enable the rail lines to substitute 
truck service for what had previously been a rail service and 
eer secure a larger division at the expense of the water 
ines.” 

The Commission said the question of modification of gen- 
eral rule 7 would be embraced in an order concurrently entered 
reopening the proceeding for a limited further hearing in con- 
nection with several rate proceedings. The order to which it 
referred was made public at the same time as the report in the 
proceeding. Also at the same time, the Commission ordered 
reopened No. 13535 et al., Consolidated Southwestern Cases, and 
28023, Bull Steamship Line et al. vs. Abilene & Southern Rail- 
way Co. et al. The proceedings are to be set for hearing later. 

No. 27969 was reopened to determine what modification of 
the Commission’s order might be required “because of any 
changes in rates brought about as a result of the reopened rate 
proceedings” in No. 13535 et al., and No. 28023. The latter two 
proceedings were reopened for further hearing as they related 
to rail-ocean, ocean-rail, and rail-ocean-rail rates. 


Viking and Lee Way Purchase of Fisher 
Motor Rights Approved 


Purchase by Viking Freight Co., St. Louis, Mo., and by 
Lee Way Motor Freight, Inc., Oklahoma City, Okla., of certain 
separate motor-carrier operating rights of K. M. Fisher, doing 
business as Fisher Truck Line, San Antonio, Tex., has been 
approved by the Commission, division 4, subject to Conditions, 
by a report and order in MC F-3463, Elmer Weilbacher, et al.— 
Control; Viking Freight Co.—Purchase (Portion)—K. M. Fisher, 
embracing also MC F-3465, R. W. Lee—Control; Lee Way 
Motor Freight, Inc.—Purchase (Portion)—K. M. Fisher. 


In approving Vikings purchase of certain of the Fisher 
rights the division also authorized acquisition of control of the 
rights by Elmer and C. F. Weilbacher, both of St. Louis, 
and Leo Weilbacher, of Columbia, Ill., through the purchase. 
In connection with Lee Way Motor Freight’s purchase of cer- 
tain Fisher rights it approved control of the rights by R. W. 
Lee, of Oklahoma City, through the purchase. 

The respective portions of the operating rights sought 
to be acquired by Viking and Lee Way, said the report, were 
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complementary to their existing operations, connecting with 
Viking’s operations at Oklahoma City and with Lee Way’s at 
Dallas, Tex. The report added: 


At the present time traffic originating at points authorized to be 
served by Viking, estimated at approximately 1,000,000 pounds a month, 
destined to Dallas and Fort Worth and through those gateways to 
numerous other points in Texas, is interchanged by Viking with two 
well-established connecting carriers, including Lee Way, at either Tulsa 
or Oklahoma City, where it maintains terminal facilities. This tonnage, 
developed over a long period of time through intensive solicitation and 
the establishment of close working arrangements with these connecting 
carriers, accounts for a subtantial part of the revenues derived by 
Viking from its operations. 


These interchange carriers, said the report, had recently 
made arrangements for the purchase of operating rights, which, 
if approved by the Commission, would extend their own oper- 
ations from Texas territory to St. Louis, ‘an important gateway 
to northern and eastern points, which Viking is presently 
authorized to serve.” It said that as a result of the proposed 
expansion in their operations, Viking would be seriously limited 
in the matter of reliable interchange carriers through the Tulsa 
and Oklahoma City gateways and would, therefore, stand to 
lose considerable traffic to and: from Texas points that it pres- 
ently enjoyed. The report continued: 


Its sole purpose in acquiring the considered portion of Fisher’s 
rights is to obtain direct access to the Fort Worth and Dallas gateways 
to insure the preservation of its Texas tonnage. Prior to negotiating 
the instant purchase, Viking sought unsuccessfully for several years 
to purchase rights similar to those which it wou'd acquire from Fisher, 
and only two years ago it declined to pay $90,000 for similar rights. 
If Viking’s purchase is approved, it proposes to establish terminal facil- 
ities at Fort Worth and Dallas and to provide daily through services 
between those points and points on its present routes.... 

Lee Way originates about two truckloads of freight daily at points 
along its present routes and receives additional freight through inter- 
change which is destined to San Antonio. All of this freight is presently 
interchanged with other carriers at Dallas where Lee Way maintains 
terminal facilities. The operating rights which it would acquire from 
Fisher would permit of a longer haul on this traffic and give it the 
benefit of all the revenue from freight which it originates... . 


Pullman Ticket Redemption Proposal 
Subject of Commission Report 


A rule requiring the redemption of parlor and sleeping 
car tickets a reasonable length of time before the departure 
of the train for which sold has been found just and reasonable 
by the Commission, division 2, by a report and order in No. 
29590, Redemption of Sleeping and Parlor Car Tickets. The 
Pullman Co. tariff provides that tickets may be redeemed if 
presented a day in advance of departure of trains for which 
the tickets are sold. 

Also found just and reasonable and not shown otherwise 
unlawful were rules set forth in paragraphs (a) and (b) of 
section 1 of the Pullman Co, tariff I. C. C. A-33, in which ticket 
agents were instructed how to record redemption transactions 
on diagrams and on tickets. Said the report: 


We further find that the failure to incorporate in the tariff a rule 
providing that when reservations for units of space or seats in Pullman 
cars are released after the time provided in the tariff for the redemp- 
tion of such tickets they will be sold in the order in which they are 
cancelled before accomodations of the same kind that have not been so 
sold at the time of the cancellation, and that when so resold refund will 
be made on basis of the amount received from such resale, is unjust 
and unreasonable. 


Further found unjust and unreasonable was failure to in- 
corporate a rule in the tariff providing that when a unit of 
space of the same kind that had not been sold at the time 
a ticket was canceled was sold before the released space, re- 
fund would be made to the purchaser of the released space in 
the amount received from the resale of the similar accommoda- 
tions. 


The report said: 


We further find that the failure to incorporate in the tariff a rule 
providing for the redemption of tickets for accommodations in Pullman 
cars where the space is released at origin in time to permit release, at 
intermediate stations, within the time limits . . . is unjust and un- 
reasonable. We further find that any arrangement or contract with the 
rail carriers that permits the latter to reserve accommodations in Pull- 
man cars without the purchase of a Pullman ticket, and which results 
in permitting any person to enjoy or receive greater or other privileges, 
immunities, or preferences not accorded all passengers who purchase 


Pullman tickets is unjust, unreasonable, and unduly preferential and 
prejudicial, 


The report further found that any arrangement or contract 
with the rail carriers that permitted such carriers to reserve 
accommodations in Pullman cars without the purchase of a 
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Pullman ticket, and which resulted in permitting any person 
to enjoy or receive greater or other privileges, immunities or 
preferences not accorded all passengers who purchased Pullman 
tickets, was unjust, unreasonable and unduly preferential and 
prejudicial. 

Provisions of the Tariff 


Paragraph (a) of section 1 of the tariff provided that sleep. 
ing or parlor car tickets might be redeemed by city or depot 
ticket agents irrespective of the office at which sold, if pre- 
sented not later than the day in advance of departure of trains 
for which sold to permit reservations being released and re- 
placed on sale. According to the tariff, a ticket sold for a car 
placed for occupancy before 12 midnight, but scheduled to 
depart at or after midnight, would not be considered as having 
been sold for.a car departing on the day the car was placed 
for occupancy. The tariff instructed a ticket agent to “erase 
from the diagram the number under which the space covered 
by the ticket is reserved, stamp or write on the ticket ‘Can- 
celed-Space Released,’ together with the date and hour of re- 
lease jand the agent’s name or symbol, and refund the amount 


paid.’ 
Paragraph (b) of section 1 of the tariff reads: 


(b) Tickets for seat accommodations in sleeping or parlor cars may 
be redeemed by agents if presented sufficiently in advance of departure 
of trains for which sold to permit reservations being released and re- 
placed on sale. In such cases, ticket agent will release the space re- 


served, mark and redeem the ticket as provided in paragraph (a) of 
this section. ... 


The report observed that the tariff I. C. C. A-33 became 
effective August 1, 1946, and that the Commission, division 2, 
on its own motion, July 19, 1946, instituted an investigation 
into and concerning the reasonableness and lawfulness other- 
wise of the rules and regulations contained in the tariff. The 
report said that if sections 1 and 2 of the tariff (Section 1. 
Redemption of tickets by ticket agents and releasing of space 
covered by tickets. Section 2. Redemption by general passen- 
ger agent) were just, reasonable, and lawful, there seemed 
to be no question with respect to the reasonableness and law- 
fulness of the provisions of section 3, which appeared in both 
tariffs as follows: 


(a) Tickets purchased for resale will not be redeemed. 

(b) Sleeping or parlor car tickets must not be sold except in con- 
nection with railroad transportation good on train for which sleeping 
or parlor car ticket is issued, and for not less than the complete journey 
for which the sleeping or parlor car accommodations are desired. 

(c) Tickets will not be redeemed except under the conditions shown 
herein. 


Amendment of Tariff Suggested 


The report said the evidence indicated that some parties 
had interpreted the phrase “not later than the day in advance” 
to mean 24 hours prior to departure of the train, but that such 
a construction was not warranted. It said the tariff as worded 
meant any time before or in the 24 hours ending at the mid- 
night following which the day of departure began. 

“In order to eliminate the probability of misinterpretation 
and to remove all color of preference and discrimination,” said 
the report, “it is desirable to amend paragraph (a) of section 1 
of the new tariff by making the period within which tickets 
may be redeemed if presented not later than the day in ad- 
vance of the departure of the trains for which sold, provided 
that such presentation occurs at least six hours before the 
departure of the trains from the stations from which the 
tickets apply. No finding will be made requiring such an 
amendment in the absence of a complaint and evidence showing 
that the present rule is unduly preferential or prejudicial, or 
unjustly discriminatory. Paragraph (b) of section 1 of the 
new tariff provides that tickets for seats in parlor cars may be 
redeemed any time before the departure of the train. This § 
makes no change in the rule in the old tariff.” 

Observing that the tariff did not increase rates or fares, 
the report said its principal objective was to deter passengers 
from making reservations a considerable time, frequently two 
weeks or more, before the departure of the train as a measure 
of insurance that they would have the accommodations avail- 
able should they desire to use them and, if they decided not 
to use them, then to present the ticket for redemption just 
before train departure. 


Contracts with Railroads 


It said that although the Pullman Co. relied on contracts 
as justification of the different treatment accorded passengers, 
the Pullman Co. had said: “This investigation does not embrace 
any phase of the subject of contracts between the Pullman 
Co. and railroad companies.”. Continued the report: 


We agree with that statement, but not with the implication that 
we should consider here only such conditions as arise out of the pro 
visions set forth in the tariff and disregard all other acts of the Pull- 
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man Co. The business of the Pullman Co. is to furnish accommodations 
in its cars used by the railroads. Its duty is to treat all persons alike 
not only in the rates, charges, and services it gives but also in the 
disposition of reservations with or without tickets. It may make or 
refuse to make reservations without the purchase of tickets, but if it 
does SO all passengers must be treated alike. The making of such 
reservations is just as much a part of respondent’s common carrier 
obligations and duties as the making of reservations when a ticket is 
purchased, One of the principal purposes of the act is to ‘‘cut up by 
its roots every form of discrimination, favoritism, and inequality.’’ 
That purpose cannot be defeated by the Pullman Co. by delegating its 
duties to the rail carriers by contract or otherwise. 























Woman Leases Motor Rights Pending 
Soldier Sons’ Decision to Operate 


Lease by Annie F. Marquand, of Niantic, Conn., of her 
motor-carrier operating rights for two years in order to give 
her two sons who were in the military service time to decide 
whether they desire to engage in the trucking business, is in- 
volved in a report and order of the Commission, division 4, in 
MC F-3525, Max Moskowitz and George Siminowitz—Control; 
— Motor Transportation, Inc.—Lease—Annie F. Mar- 
uand. 

‘ Mrs. Marquand, said the report, had attempted to preserve 
her operating rights pending the return of her sons from the 
service, it having been expected that on their return they would 
desire to reinstitute the service formerly performed by her de- 
ceased husband. Neither son, however, said the report, had indi- 



















report added: 


In order that they may have time to readjust themselves and to 
determine whether or not they desire to engage in motor carrier trans- 
portation, lessor would lease her rights to the lessee for a term of 
two years.... 










Under the order, Moskowitz Motor Transportation, Inc., 
Jewett City, Conn., would lease Mrs. Marquand’s operating 
rights and control of the rights through the lease would be 
acquired by Max Moskowitz and George Siminowitz, both of 
Jewett City. 

There was considerable industrial activity in and around 











company, with operations through that. point, was in a position 
to conduct the additional operations without materially increas- 
ing its present operating costs. The involved rights included 
(1) general commodities, with exceptions, between New London 
and points 20 miles distant, and (2) household goods between 
the aforementioned area, on the one hand, and, on the other, 
ated in Massachusetts, New Jersey, New York, and Rhode 
and. 

_ The report said that because of conditions arising in war- 
time, Mrs. Marquand had been authorized to suspend operations 
until March 31, 1947, and that since that time she had not had 
sufficient resources to resume operations. 














Agreements Reached on Disposal 
of Southern Limited Stock 


Correspondence placed in the docket by the Commission in 
MC F'-2583, Greyhound Corporation—Investigation of Control— 
Southern Limited, Inc., in which the Commission, in September, 
1946, ordered Greyhound, owner of 40 per cent of the Southern 
stock, and John M. and Vada L. Fitzgerald, owners of the re- 
maining 60 per cent, to divest themselves of the stock, contains 
arrangements for disposal of the stock to the Esall Co., Inc., of 
Wilmington, Del. 

The Greyhound Corporation, according to the correspond- 
ence and agreements, is to receive $140,000 for its 13,910 shares, 
while the Fitzgeralds are to receive $375,000 in cash for their 
20,864 shares of Southern stock. The Fitzgeralds insisted on re- 
ceiving that price, according to the correspondence, and also on 
being paid in cash. As the Esall Co. could pay only $100,000, 
and wanted to pay the balance over a period of 10 years, Grey- 
pend purchased the rights of the Fitzgeralds under the contract 
or cash. 





















RICHTER SMALL CRAFT AUTHORITY 


__ The Commission, division 4, has issued an amended cer- 
tificate and order in W-544, Sub. 1, Arni J. and Carl G. Richter, 
Common Carrier Application—Small Craft, authorizing the 
partners, doing business as Washington Island Ferry Line, to 
Operate as a common Carrier by self-propelled vessels of not 
More than 100 tons carrying capacity or not more than 100 
indicate horsepower in transporting commodities generally be- 
tween Washington Island, Wis., on the one hand, and, on the 
other, Gills Rock, North Port, Rowley Bay, and Europe Bay, 













cated any desire to engage in the transportation business. The © 


New London, Conn., said the report, adding that the Moskowitz: 
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Wis. The amended certificate and order are to be effective 
January 23, 1948. 

At the same time, the Commission dismissed, at the re- 
quest of the applicants, their application to the extent authority 
was sought, and granted in 1946, to transport passengers and 
commodities generally between Escanaba and Menominee, 
Mich., and Marinette, Green Bay, Sturgeon Bay, Sister Bay, 
Egg Harbor, Ellison Bay, and Washington Island, Wis. 


WATER DEPRECIATION RATES 
The Commission, in accordance with provisions of the uni- 
form system of accounts for carriers by inland and coastal 
waterways, order of November 7, 1946, has issued sub-orders 
prescribing depreciation rates applicable to the transportation 


of property by the following: 


WD 124, Cleveland & Buffalo Steamship Co.; 77-A, Coyle Lines, 
Inc.; 104-A, Drummond Lighterage Co., Inc.; 78-A, Foss Launch & Tug 
Co.; 86-A, Ontario Car Ferry Co., Ltd.; 79-A, Patton-Tully Transporta- 
tion; 69-A, Sheridan Transportation Co.; 11-A, Western Transportation 
Co.; and 66-A, Wilmington Transportation Co. 


INTERCOASTAL PIPE RATE NOT SUSPENDED 


The Commission, on October 31, refused to suspend a por- 
tion of the Gulf Intercoastal Conference’s supplement No. 19 
to its SB-I. No. 3 that applied to cast iron pressure pipe. Sus- 
pension was requested by J. K. Hiltner, of Burlington, N. J., 
on behalf of the southern cast iron pressure pipe industry (see 
— teeta Oct. 25, p. 1191). The tariff was effective No- 
vember 3. 


EXPRESS RATE NOT SUSPENDED 


The Commission declined to suspend supplement No. 17 to 
the Railway Express Agency’s I. C. C. No. 3217, protested by 
the Lynchburg (Va.) Traffic Bureau, which became effective 
November 1. Item 3-c of the supplement, said the protestant, 
increased the minimum charge a shipment from $1.15 to $1.30 
and from $1.35 to $1.55, when the rate group was 82 cents or 
less and 83 cents or more, respectively. 


PIPE LINE ACCOUNTING MODIFICATIONS 


The Commission, division 1, has issued a proposed rule 
making order, “Modification of the Uniform System of Accounts 
for Pipe Lines,” attaching modifications deemed necessary, and 
ordering interested parties, on or before November 29, to file 
written statements of reasons why the modifications should not 
become effective. Such statements are to be filed with the 
Commission’s secretary. 

The order said oral argument might be requested, and 
would be granted if “the reasons be substantial.” Unless other- 
wise ordered after consideration of objections, the order said, 
the modifications would become effective January 1, 1948. 


R. 1. WATER OPERATION DISCONTINUED 


At the request of the applicants in W-931, Ernest Coggeshall 
and Ernest Coggeshall, Jr., Common Carrier Application, the 
Commission, division 4, by an order, has dismissed the applica- 
tion. It said a certificate had been granted September 20, 1946, 
to the partnership, doing business as Point Judith and Block 
Island Transportation Co., of Newport, R. I., for operation by 
self-propelled vessels of not more than 100 indicated horse- 
power or not more than 100 tons carrying capacity in trans- 
porting commodities generally between Point Judith and Block 
Island, R. I. The order said the applicants reported the opera- 
tion discontinued. 


1. C. C. CORRECTS TAP LINE ORDER 


The Commission, division 3, has issued a corrected eleventh 
supplemental order in I. and S. No. 11, The Tap Line Case, In 
the Matter of the Investigation and Suspension of Schedules 
Canceling Through Rates with Certain Tap Line Connections, 
and Certain Other Cases Consolidated Therewith (see Traffic 
World, Nov. 1). The corrected order changed from October 6 
to October 13, the effective date for the new amounts of switch- 
ing charges or divisions that might be paid to tap lines by 
trunk lines out of the rates on interstate shipments of lumber 
and forest products from points on the tap lines. It also changed 
from November 6 to December 6, the date on which the trunk 
lines would file with the Commission copies of their division 
sheets. 


RUTLAND REORGANIZATION 
The Commission, Commissioner Mitchell, by an order in 
Finance No. 14635, Rutland Railroad Co. Reorganization, has 
assigned the proceeding for further hearing before Examiner 
Homer H. Kirby, November 18, at the Knights of Columbus 
Hall, Rutland, Vt. 
An accompanying notice said the hearing was to receive 
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further evidence with respect to matters requiring further con- 
sideration by the Commission pursuant to an opinion and order 
of the federal court for the district of Vermont referring the 
proceeding back to the Commission for further cons‘deration. 
Any party desiring to propose a plan was requested to send 
30 copies to the Commission and to deliver cop:es to all parties 
not later than 7 days in advance of the hearing. Three copies 
of exhibits to be presented at the hearing are to be forwarded 


to the Commission, and all parties are to be served, not later 
than November 3 


I. C. C. Releases Motor Carrier Cost, 
Traffic and Rate Studies 


The Commission has issued four statements comprising 
territorial studies of motor carrier costs, traffic and rate struc- 
ture prepared by the cost section of the Commission’s Bureau 
of Transport and Economics and Statistics. 

In an accompanying notice to the public, Secretary Bartel, 
of the Commission, said the cost and traffic material, except 
for a general index to tables, had been introduced as exhibits 
in named proceedings before the Commission and was released 
as a matter of information for carriers, shippers, regulatory 
agencies and others not parties to such proceedings. He said 
a limited supply of copies was available for persons having 
actual need for copies. 

The notice described the statements, and named the pro- 
ceedings in which they had been introduced, as follows: 


Statement No. 4721, Western Trunk-Line Territory (two parts); 
Part I. Cost and Traffic Tables; Part II, Traffic Tables. Introduced in 
dockets MC-C-542, Pick-up and Delivery Services by Motor Carriers, 
and 29493, Freight Forwarders—Motor Common Carriers, Agreements. 

Statement No. 4722, Southern Intraterritorial Traffic (two parts); 
Part I. Cost Tables; Part II. Traffic Tables. Introduced in dockets 
MC-C-538, Increased Rates To, From and Within the South, MC-C-542, 
Pick-up and Delivery Services by Motor Carriers, and I&S M-2721, In- 
creased Rates Within the South and Between South-North. 

Statement No. 4723, Southern Interritorial Traffic (two parts); Part 
I. Cost Tab'es; Part II. Traffic Tables. Introduced in dockets MC-C-538, 
Increased Rates To, From and Within the South, MC-C-542, Pick-up and 
Delivery Services by Motor Carriers, and I&S M-2721, Increased Rates 
Within the South and Between South-North. 

Statement No. 4725, Explanation of the Development of Motor Car- 
rier Costs with Statement as to Their Meaning and Significance. Intro- 
duced in dockets MC-C-538, Increased Rates To, From and Within the 
South, MC-C-542, Pick-up and Delivery Services by Motor Carriers, and 


I&S M-2721, Increased Rates Within the South and Between South- 
North. 


The Traffic World for June 29, 1946, at page 1977, re- 
viewed what is now the first chapter of statement No. 4725. 
The earlier statement, No. 4614, dealt with the meaning and 


significance of the out-of-pocket, constant, and joint costs in 
motor carrier operation. 


GOVERNMENT COMPLAINT ON EXPLOSIVES . 


The government’s latest complaint against the railroads, 
the tenth in a series, asking for reparation on wartime ship- 
ments, the tenth in a series, asking for reparation on wartime 
shipments of explosives and ammunition, has been docketed 
with the Commiss‘on as No. 29861, United States of America vs. 
Agee Pacific Railway Co. et al. (see Traffic World, Oct. 25, 
p. u 


PIPE LINE RECORDS REGULATIONS 

The Commission has issued a notice to all carriers by pipe 
line cancelling part 115 of regulations to govern the destruction 
of records of carriers by pipe lines, issue of 1943. The notice 
said instead of following code numbers assigned to the super- 
seded regulations in the first edition of the code of federal regu- 
lations, the revised regulations were issued as part 115. Part 
115, according to the notice, has been redesignated subpart E 
under part 110 of the regulations. Without change in substance, 
sections of the part were renumbered as set forth in the notice. 


RADIOACTIVE MATERIALS REGULATIONS 


The Commission, division 3, has issued an order in No. 3666, 
In the Matter of Regulations for Transportation of Explosives 
and Other Dangerous Articles, containing amendments relating 
to the shipment of radioactive materials by the U. S. Atomic 
ye 8 Commission and others (see Traffic World, Oct. 25, 
p. 1182). 

These amendments pertained to regulations applying to 
shippers, to packing and shielding, regulations applying par- 
ticularly to carriers by rail freight, regulations applying to 
carriers by rail express, shipping container specifications, and 
regulations applying to shipments made by way of common, con- 
tract, or private carriers by public highway. 
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By another order in the same proceeding, the Commission 
issued amendments to its regulations for transporting explosives 
relating to list of explosives and other dangerous articles, regu- 
lations applying to shippers, shipping container specifications, 
regulations applying particularly to carriers by rail freight, 
regulations applying to carriers by rail express, and regulations 
applying to shipments made by motor vehicle. 


W. V. & M. NOTE ISSUE APPROVED 


The Commission, division 4, by a report in Finance No. 
15883, Washington, Virginia & Maryland Coach Co., Inc., Note, 
has granted that company authority, with conditions, to issue 
a secured promissory note for not exceeding $999,972.22, payable 
in monthly installments of $12,000 each until January 20, 1948, 
and of $15,000 each on and after that date, with interest at 
the rate of four per cent a yedr, to be delivered in exchange 
for outstanding notes on which there is an aggregate unpaid 
balance of like amount. 


SHORTENED PROCEDURE COMPLAINTS 


The Commission has issued an order, “Organization and 
Assignment of Work,” dated October 13, and made public 
November 4, relieving division 2 of the duty of handling formal 
complaints under shortened procedure. The order results in 
the assignment of all complaints handled in that manner to 
division 3, and at the same time deletes the provision formerly 
carried in its general rules and regulations by which cases 
under the shortened procedure were handled in rotation by 
individual commissioners, members of divisions 2 and 3. 

It was said at the Commission that future reports of com- 
plaints handled under shortened procedure would be division 3 
reports. 


SLEEPING CAR RECORDS REGULATION 

The Commission has issued a notice to all sleeping car 
companies cancelling part 113 of regulations to govern the 
destruction of records of sleeping car companies, issue of 
1920, as published in the first edition of the code of federal 
regulations, and redesignating those regulations as section 113.1, 
“List of accounts, records, and memoranda, and periods of 
retention” without change in title or substance. The notice 


said the section was designated as part 113 when published in 
the code. 


REVOCATION PROCEEDINGS DISCONTINUED 


The Commission, division 5, has discontinued two motor 
carrier revocation proceedings because the respondents, accord- 
ing to the orders, had requested revocation of a permit and a 
certificate. The orders were issued in MC C-576, Floyd T. 
Kimball—Revocation of Permit, a copy of the order to be filed 
in MC 86089; and in MC C-592, Peter Maloney—Revocation of 
Certificate, a copy of the order to be filed in MC 65308. 


Commission Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of Commission reports. Mimeo- 
araphed copies of such reports in full may be obtained by prompt appli- 
cation to the Commission.) 


Lumber 


No. 29322, E. J. Stanton & Son vs. Union Pacific. By the 
Commission. Dismissed. On reconsideration, finding in prior 
report, 268 I. C. C. 50, that rate of 4.75 cents a 100 pounds 
charged on 15 carloads of lumber shipped from Glendale, Calif., 
to Los Angeles, Calif., and subsequently forwarded to destina- 
tions in Ohio, Michigan, and Kentucky, was inapplicable, re- 
versed. Commissioner Splawn, in a dissenting expression, in 
which he was joined by Chairman Aitchison, said he agreed 
with the conclusion reached by the majority but disagreed with 
the failure of the report to give any weight in determining the 
character of the transportation from Glendale to the east, of 
which the movement from that point to Los Angeles was an 
integral part. 

Pineapples 


No. 29370, V. Famularo & Sons et al. vs. Santa Fe Railway, 
et al. The Commission, by division 2. Found not unjustly dis- 
criminatory, unduly prejudicial, or in violation of section 4 of 
the interstate commerce act, carload rates a 100 pounds on 
pineapples, originating in Mex‘co, from El Paso and Laredo, 
Tex., to Denver and Pueblo, Colo., but that these rates were, 
are, and for the future will be unreasonable for application 
either on shipments in bulk or_on shipments in packages to the 
extent that they exceeded, exceed, or may exceed 92 cents from 
El] Paso and $1.35 from Laredo, subject to a minimum of 26,000 
pounds. Complainants found entitled to reparation, with in- 
terest. The report said that to the rates found reasonable might 
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November 8, 1947 ; 


pe added the general increases authorized by the Commission 
in 1946. It said charges were collected on six carloads received 
from June 28, 1943, to August 7, 1945, at a commodity rate of 
$1.59, minimum 20,000 pounds, applicable on pineapples in 
boxes, crates, or loose in bulk. It said the short line d stances 
to Denver and Pueblo, respectively, were 705 and 588 miles from 
El Paso and 1,181 and 1,063 miles from Laredo. 


Commission Motor Reports 


(An asterisk before the docket number means that the report will nor 
be printed in full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be obtained 
by prompt app.ication to the Commission.) 


*MC 9124, Sub. 2, F. Ward Gsell, dba Gsell, Mount Holly, 
N. J. Certificate granted. General commodities, with exceptions, 
from Philadelphia, Pa., to Mount Holly, N. J., and points in 


.N. J., within 20 miles of Mount Holly, and textiles from Mount 


Holly to Philadelphia, over irregular routes, subject to request 
for deletion from applicant’s present certificates of dupl'cate 
authority to transport lumber, plasterboard, fiberboard, shingles 
and lath, from Philadelphia to Mount Holly. 

*MC 30204, Sub. 8, Hemingway Brothers Interstate Truck- 
ing Co., New Bedford, Mass. Certificate granted. Fresh and 
frozen seafood, serving a designated area in Maine as off-route 
points in connection with applicant’s presently authorized regu- 
lar-route operations, and empty containers in the reverse direc- 
tion, over irregular routes. 

*MC 55874, Sub. 11, Independent Truckers, Inc., Omaha, 
Neb. Certificate denied. Canned goods and canned and pre- 
served foodstuffs, from specified points in Colo., to spec'‘fied 
points in Neb.; and wool from Denver, Colo., to Dixon, Ill., in 
connection with presently authorized regular-route operations 
between Chicago, Ill., and Pueblo, Colo. 

*MC 70203, Sub. 20, Interstate Dispatch, Inc., Chicago, III. 
Certificate denied. General commodities, with exceptions, serv- 
ing Kings Mills, O., as an off-route point in connection with 
applicant’s presently authorized regular-route operations be- 
tween Chicago, Ill., and Cincinnati, O. 

*MC 70662, Sub. 35, Cantlay & Tanzola, Inc., Los Angeles, 
Calif. Certificate granted. Petroleum products, with exceptions, 
from Salt Lake City, Utah, to points in a territory in Ida., over 
irregular routes. 

*MC 105163, Sub. 4, C. Barber Cartage, Ltd., St. Lambert, 
Quebec Canada. Certificate granted. Magazines and periodicals 
from Highgate, Vt., to Concord, N. H.; wooden discs from 
Rouses Point, N. Y., to New York, N. Y., dyestuffs from Bound 
Brook, N. J., and New York, N. Y., to Rouses Point, and empty 
containers for dyestuffs in the reverse direction, over irregular 
routes. 

MC 106780, Sub. 5, Harold T. Whitehouse and Ray |. White- 
house, dba Whitehouse Trucking, Dearborn, Mich. Certificate 
granted. Prefabricated buildings, including component parts of 
such buildings when shipped therewith, between points in II1., 
Ind., Ky., Mass., Mich., N. Y., O., Pa., W. Va., and Wis., and 
truck bodies, from Detroit, Mich., to points in Ill., Ind., Ky., O., 
Pa., W. Va.. Wis.. and N. Y., over irregular routes. 

*MC 29854, Sub. 8, Hudson Bus Transportation Co., Inc., 
Jersey City,'N. J. Certificate granted. Passengers and their 
baggage between the junction of Paterson Plank Road and 
Palisade Avenue, Jersey City, N. J., and the N. J. entrance 
of the Lincoln Tunnel in Weehawken, N. J., over a specified 
route, for operating convenience only, in connection with ap- 
plicant’s other authorized regular routes, with no service at 
intermediate points. 


COMMISSION ORDERS 


MC-F 3194, R. L. Villeneuve, Control; Victory Coach Lines, Inc., 
Purchase (portion), Indiana Motor Bus Company and MC-F 3297, B. D. 
Kramer and C. J. Villeneuve, Control; I & S Trailways, Inc., Merger, 
Victory Coach Lines, Inc., and Empire Trails, Inc. Petitions of Penn- 
Sylvania Greyhound Lines, Inc., and Southeastern Greyhound Lines, 
Inc., protestants, of June 11 and Ju'y 7, respectively. for reconsidera- 
tion of report and order of division 4, filed and entered May 14 (45 M. 
C. C. 575), denied. 

No, 28991, Passenger Fares, District of Columbia, Nearby Va. Third 
Paragraph of order of October 6, modified by substituting a period for 
comma after word ‘‘designated’’ in third line and striking remainder 
of paragraph. 

No. 29423, Knight Livestock Co., Inc., et al., vs. C. & O. Ry. Co., 
et al. Defendants’ petition for reopening, reconsideration, and rehear- 
ing, denied. 

Ex Parte 104, Part 2, Terminal Services, Practices of Carriers 
Affecting Operating Revenues and Expenses, American Smelting and 
Refining Company. Order of October 14, 1946, subsequently modified to 
become effective December: 1, further modified to become effective 
January 1, 1948. 


Ex Parte 104, Part 2, Terminal Services, Practices of Carriers 
Affecting Operating Revenues and Expenses, United States Smelting, 
Refining and Mining Company. Order of October 14, 1946, subsequently 
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modified to become effective December 1, further modified to become 
effective January 1, 1948. 

No, 29819, The State of Washington vs. Chicago, Milwaukee, St. 
Paul and Pacific Railroad et al. Mississippi Valley Barge Line Com- 
pany dismissed as a defendant party. 

MC 46020, Sub. 1, Thomas Hashem and George Hashem, extension, 
Special. Proceeding reopened for further hearing. 

MC 69671, Sub. 5, Hans Jenkins, extension, household goods. Pro- 
ceeding reopened for further hearing at a time and place to be hereafter 
fixed, solely with respect to the authority sought to serve points in 
Nassau and Suffolk Counties, N. Y., either as origins or destinations. 

MC 75874, Boston and Maine Transportation Company, common car- 
rier application. Applicant’s petition to amend certificate in proceeding 
be filed and report and order of September 9, 1937, modified so as to 
authorize the issuance to applicant, upon compliance with sections 215 
and 217 of Interstate Commerce Act and rules and regulations there- 
under, of a certificate authorizing it to continue to operate as a common 
carrier by motor vehicle, in interstate or foreign commerce, of passen- 
gers and their baggage, and of express, mail, and newspapers, in the 
same vehicle with passengers, from Kittery, Maine, to Kittery Navy 
Yard, Maine, over Government Street, serving all intermediate points 
and return over the same route. This order shall become effective on 
December 8, unless any party-in-interest shall show cause, if any 
there be, in writing verified under oath, why report and order of 
September 9. 1937, should not be modified in manner described above. 

MC 106887, A. D. Ray Trucking, common carrier application. Pro- 
ceeding reopened for reconsideration on present record. 

MC 108497, Carl Turiano, common carrier application. 
reopened for further hearing. 

MC-F 3283, Joe E. Grinpas, purchase (portion), J. Austgen. Peti- 
tion of app'icants, of September 30, advising that the applicants have 
released each other from terms of agreement covering the transaction 
proposed granted and application, as supplemented, dismissed. 

MC-F 3592, Lenus F. Boys and Marvin E. Boys, purchase, Champ 
Nutter. Order of October 2 granting application under section 210a(b), 
vacated and set aside. Applications under section 5 and 210a(b), re- 
spectively, be dismissed. 


Proceeding 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
have been suspended by the Commission. Suspension orders contain 
mony schedules no‘ reproduced here. Details of such orders are pub- 
lished in The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


I. and S. M-2789, Brass Fittings and Valves—IIl., Ind., Ky., 
Ohio, from October 29, to and including May 28, 1948, certain 
schedules published in supplement No. 12 to tariff MF-I. C. C. 
No. 4 of Sidney J. Williams, dba Ready Truck Lines, Chicago, 
Ill. The suspended schedules propose a reduced classification 
exceptions rating of 37% per cent of first-class on plumbing or 
sink fittings and brass valves, minimum 20,000 pounds, between 
points in Illinois, Indiana, Kentucky and Ohio. 

I. and S. No. M-2790, Books between Norwood, Mass., and 
New York City, from November 2, 1947, to and including June 1, 
1948, the operation of certain schedules published in supplement 
No. 32 to joint tariff MF-I. C. C. No. A-62 issued by The New 
England Motor Rate Bureau, Inc., Agent, Boston, Mass. The 
suspended schedules propose reductions in rates on books, also 
covers and sheets therefor, between Norwood, Mass. and New 
York City, N. Y. and points grouped therewith. 

I. and S. No. M-2791, Coughlin and Hall, Inc.—C. O. D. 
Regulations from November 3, 1947, to and including June 2, 
1948, the operation of certain schedules published in tariff 
MF-I.:C. C. No. 1 of Coughlin and Hall, Inc., Norwood, Mass. 
On interstate shipments between various points in Massachu- 
setts the suspended schedules propose to establish a charge 
of 25 cents a c. o d. shipment for collection and remittance of 
c. o. d. charges. 


I. and S. No. 5532, Aluminum Plate, Ill., Tenn. & Ala. to 
W. T. L. & S. W., from November 1, 1947, to and including 
May 31, 1948, the operation of schedules as published in sup- 
plement 103 to Agent R. H. Hoke’s tariff I. C. C. No. 976, 
supplement No. 141 to Agent D. Q. Marsh’s tariff I. C. C. No. 
3648 and supplement No. 90 to Agent D. Q. Marsh’s tariff 
I. C. C. No. 3708. The suspended schedules propose to increase, 
over certain routes, the rates on aluminum plate or sheet, in 
carloads, from Chicago, Ill., Alcoa and Vose, Tenn., Listerhill 
and Sheffield, Ala., to various points in western trunk-line and 
southwestern territories, without observing the provisions of 
section 4 of the interstate commerce act. 


I. and S. No. 5533, Locomotives between W. T. L. & Tlii- 
nois Territories, from November 1, 1947, to and including 
May 31, 1948, the operation of certain schedules as set forth in 
supplement No. 67 to Agent L. E. Kipp’s tariff I. C. C. No. 
A-3596, supplement No. 58 to Agent R. G. Raasch’s tariff I. C. C. 
No. 590, supplement 1 to Chicago, Burlington & Quincy Rail- 
road Company’s tariff I. C. C. No. 20109, and various other 
tariffs. The suspended schedules propose to establish a rate 
of $1.38 a mile on locomotives, or locomotives and tenders com- 
bined, moving on their own wheels and under their own power, 
between points in Western Trunk-Line and [Illinois Freight 
Classification territories. 
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I. and S. No. 5535, Insurance and Storage—Ex-Lake Grain, 
from November 3, to and including June 2, 1948, schedules as 
published in supplement No. 80 to Agent W. S. Curlett’s tariff 
I. C. C. No. A-436 and supplement No. 48 to Agent W. S. Cur- 
lett’s tariff I. C. C. No. A-563. The suspended schedules propose 
to cancel provisions applicable at Buffalo and Oswego, N. Y., 
and Erie, Pa., under which insurance and storage charges are 
assumed by the rail carriers on shipments of ex-lake grain. The 
schedules were protested by the U. S. Department of Agricul- 
ture and the Commodity Credit Corporation, who said cancela- 
tion of involved rules with respect to rates on ex-lake grain 
would have a detrimental effect on an important transportation 
aspect of the export program for the relief of European coun- 
tries (see Traffic World, Nov. 1, p. 1258). 

I and S. No. 5536, Charges—Hand Baggage at Cincinnati, 
suspended from November 1, to and including November 30, 
schedules as published in Agent V. Arnold’s tariff I. C. C. No. 
53. The suspended schedules propose to increase the charges 
for the handling of passengers’ hand bagagge by station porters 
(“red caps”) at Cincinnati, O. At the Commission it was learned 
that a similar tariff had been filed by the New England Passen- 
ger Association, carrying an increase of from 10 cents to 15 
cents apiece in the charge for handling baggage. This is the in- 
crease involved in the Cincinnati tariff. A Washington repre- 
sentative of the passenger territorial associations said it was his 
understanding similar increases would be made in all parts of 
the country. 


FINANCE APPLICATIONS 

Finance No. 15892 (supplemental), Baltimore & Ohio Railroad Co. 
asks approval of acceptance of bid of 99.6191 per cent submitted by 
Halsey, Stuart & Co., Inc:, for purchase of its proposed issue of 
$2,840,000 of series ‘‘W’’ equipment trust certificates, to bear divi- 
dends at a rate of 24% per cent. The issue is proposed to be dated 
November 1 and mature in 10 equal annual installments (see ‘Traffic 
World, Oct. 25, p. 1178). 

MC F-3642, Motor Freight Express, York, Pa., asks authority to 
purchase motor rights and equipment of Adams Transit Co., inc., and 
temporarily to operate. 

MC F-3643, Hearne Motor Fretght Lines, Inc., Seagraves, Tex., asks 
authority to purchase motor rights of Inter-City Motor Expiess, Inc., 
Lubbock, Tex. 

Mc F-3644, Service Trucking Co., Inc., Federalsburg, Md., asks 
authority to purchase certain operating authority of W. W. Gavin, 
Salisbury, Md., and temporarily to operate. Gilbert A. Banning, by a 
supplemental application, in which he says he is principal stockholder 
of Service Trucking Co., asks authority to join in the application. 

Finance No. 15884 (supplemental), Jacksonville Terminal Co. re- 
cords acceptance of bid of 100.32 per cent, submitted by the First Boston 
Corporation and associates, for its proposed issue of $4.000.000 of first 
mortgage series A bonds, to bear interest at a rate of 3% per cent per 
annum. Atlantic Coast Line, trustees of the Florida East Coast, Sea- 
board Air Line and Southern ask authority to guarantee, jointly and 
severally, principal, interest and sinking fund payments on said bonds. 

Finance No. 15899, Minneapolis & St. Louis Railway Co. asks modi- 
fication and change in terms of agreement concerning trackage rights 
by the Chicago & North Western over its line between Iowa Junction 
in the Peoria, Ill., switching Cistrict, and a point near Middle Grove, 
Ill., approximately 27.5 miles, to provide for an increase from 10 cents 
to 18 cents a ton for coal movements, due to advances in wage and 
material costs. 

MC F-3645, Jones Trucking Co., Elizabeth, N. J., asks authority to 
purchase a portion of operating rights of Runard’s Motor Express, Inc., 
New Haven, Conn. 

MC F-3646, Bunard’s Motor Express, Inc., New Haven, Conn., asks 
authority to purchase operating rights under MC 46261 of City Line 
Express, Inc., Newark, N. J. Donald Cozzolino, of New Haven, asks 
authority to be joined as party applicant. 

Finance No. 12131, Trustee in reorganization of Boston & Provi- 
dence Railroad Corporation asks for order with respect to operation of 
its properties subsequent to consummation of reorganization of the 
New Haven, and for fixing rental for use of the properties. 

Finance No. 15900, Tennessee Central Rai'way Co. asks authority to 
issue a note, dated October 1, due April 1, 1950, in favor of Reconstruc- 
tion Finance Corporation, for $250,000, and to pledge es security first 
mortgage, 4 per cent bonds of the railway company.- The application 
said the note was authorized in Finance No. 15811. The authority now 
requested is to pledge as collateral security for the aforementioned 
note, and two outstanding notes of the railroad now held by the R. F. C., 
$6,216,000 first mortgage bonds, of which $5,816,000 is already pledged 
against the two outstanding notes. 

Finance No. 15902, New York, New Haven & Hartford Railroad Co. 
asks authority to issue $7,500,000 of equipment trust certificates, to be 
offered at competitive bidding, the proceeds to be used to meet 75 per 
cent of the total cost of 2,500 steel-sheathed, wood-lined box cars. The 
certificates are to be dated November 1, and to mature $500,000 annually 
until 1962. 

Finance No. 15903, Pocahontas Coal Co., of Salisbury, Md., a 
partnership composed of W. T. Holland, S. N. Holland, W. T. Holland, 
Jr., and S. N. Holland, Jr., and Pocahontas, Inc., a new corporation, 
of which its directors are S. N. Holland, Grace T. Holland, and S. N. 
Holland, Jr., all of Salisbury, jointly ask transfer to the latter of 
the water carrier operating authority issued in W-645 to the former 
as part of a transaction involving complete reorganization of the busi- 
ness of the Pocahontas Coal Co. 

Finance No. 15904, Sacramento & San Joaquin River Lines, Inc., 
San Francisco, Calif., and the California Transportation Co., San Fran- 
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cisco, ask authority, as part of a transaction to merge the former into 
the latter, to transfer the certificate issued jointly to the two carriers, 
in W-318 and W-319, authorizing a single operation, under the trade 
name ‘‘The River Lines,’’ to ‘‘The River Lines, Inc.,’’ the surviving 


corporation. e 

Finance No. 15830 (Amendment), Midwest Transfer Co. of Illinois § guti 
asks authority to issue a note to Mercantile-Commerce Bank & Trust § (0, 
Co. of St. Louis for $120,000 to replace a note issued in 1946 which and 


the application said was void because it resulted in outstanding securi- 
ties in excess of the amount authorized by statute without prior ap- 
proval of the Commission. It said the balance on the old note was 
now $114,090.91 and that the bank would pay the applicant the differ- 
ence between that sum and $120,000 in cash. The note will carry 
interest at 3% per cent a year payable in monthly insta!lments over 
a 10-year period. A mortgage on certain real estate in Chicago will 
be issued as security, according to the application. 


PaaS ESET LSE No 
MOTOR FINANCE CASES S 

MC F-3553, H. D. Gorman—Control; Chicago Express, Inc.—Lease d! 
(portion)—Brady Transfer and Storage Co. Lease by Chicago Express, Co 


Ine., of New York, N. Y., of certain operating rights of Brady Trans- 
fer and Storage Co., of Fort Dodge, Ia., and acquisition of control of 
the operating rights by H. D. Gorman through the lease, approved and 
authorized. subiect to conditions 

MC F-3630. J. E. Hal!—Control; McCoy Truck Lines, Inc.—Purchase 
—Daniel J. Hogan. Application for authority under sectién 210a(b) 
of McCoy Truck Lines, Inc., of Waterloo, Ia., for temporary opera- 
tion of motor-carrier rights of Daniel J. Hogan, doing business as 
Hogan Express, of Mason City. Ia.. granted October 31, 1947. provided 
within 30 davs from that date McCoy Truck Lines, Inc., shall have (1) 
complied with sections 215 and 217 of the act and rules and regulations 
prescribed thereunder, (2) instituted operations pursuant to the author- 
ity granted, and (3) confirmed, in writing, to the Commission, imme- 
diately unon commencement of operations, the date operations were 
commenced. 

MC F-3547, Fidelo Secondino—Purchase (portion)—The Adley Ex- 
press Company, Incorporated. Purchase by Fidelo Secondino. doing 
business as North Branford Transportation Company, of Branford, 
Conn., of certain operating rights of The Adley Express Company, In- 
corporated, of New Haven, Conn., approved and authorized, subject to 
condition. 

MC F-3595, Thomas S. Lee—Purchase—F. Feraco. Application for 
authority under section 210a(b) of Thomas S. Lee, doing business as 
The Pennsylvania Transfer Co., of Philadelphia, Pa., for temporary 
operation of the motor-carrier rights and properties of Fiorentino 
Feraco, doing business as F. Feraco, also of Philadelphia, denied 
October 31, 1947. 

MC F-3633, D. L. Wartena and Carsten Tiedeman—Control; Auto- 
mobile Transport, Inc.—Lease (portion)—Central States Transit Lines. 
Application for authority under section 210a(b) of Automobile Transport, 
Ine., of Dearborn, Mich., for temporary operation of portions of the 
motor-carrier rights of C. M. Boutell, Marvin E. Boutell, Anna Boutell 
and Wilbur Boutell, doing business as Central States Transit Lines, of 
Flint. Mich.. denied October 31, 1947. 

MC F-32616. N. Demos—Control; Kenosha Auto Transport Corporation 
—Lease—Rocky Mountain Auto Transports. Application for authority 
under section 210a(b) of Kenosha Auto Transport Corporation, of Keno- 
sha, Wis., for temporary operation of a portion of the motor-carrier 
rights and properties of V. C. Garnett, E. V. Garnett, and Holt Chew, 
partners, doing business as Rocky Mountain Auto Transports, of Den- 
ver, Colo., granted October 31, 1947, provided within 30 days from that 
date Kenosha Auto Transvort Corporation shall have (1) complied with 
sections. 215 and 217 of the act and rules and regulations prescribed 
thereunder, (2) instituted operations pursuant to the authority granted, 
and (3) confirmed, in writing, to the Commission, immediately upon 
commencement of operations, the date operations were commenced 

MC F-3619, Philip H. Marce'll—Purchase (portion)—George A. Row- 
ley. Application for authority under section 210a(b) of Philip H. Mar- 
cell, doing business as Marcell’s Motor Express, of Burlington, Vt., for 
temporary operation of a portion of the motor-carrier rights of George 


A. Rowley, doing business as Rowley’s Motor Express, of Londonderry, 
Vt., denied. 






UNCONTESTED FINANCE CASES 


Supplementa! report and order in F. D. No. 7142, Acquisition of 
Control by Reading Co., authorizing modification of operating agree- 
ment under which Reading Co. acquired control of railroad of the 
Port Reading Railroad Co.; conditions prescribed. Approved. 

Report and order in F. D. No. 15786, Wilmington & Northern Rail- 
road Co. Lease, authorizing modification of the lease under which the 
Reading Co. operates the railroad and property of the Wilmington & 
Northern Railroad Co.; conditions prescribed. Approved. 

Report and order in F. D. No. 15851, Albert F. Paul Certificate 
Transfer, and No. W-15, C. C. Paul &-Co. Contract Carrier Application, 
and C. C. Paul & Co. Application, approving transfer to Robert B. 
White, an individual, of the second amended certificate dated Decem- 
ber 17, 1945, issued in No. W-15 to Albert F. Paul, doing business as 
C. C. Paul & Co. Approved. 

Report and order in F. D. No. 15886, Kansas City Southern Rail- 
way Co. Eauipment Trust Certificates, granting authority to assume 
obligation and liability in respect of not exceeding $1,760,000 of Kansas 
City Southern Railway equipment trust, series H, 2% per cent equip- 
ment-trust certificates, to be issued by the Inter-State National Bank 
of Kansas City, as trustee, and sold at 100.5567 and accrued dividends 
from November 1, 1947, in connection with the procurement of certain 
equipment. Approved. 

Report and order in F. D. No. 15892, Baltimore & Ohio Railroad Co. 
Equipment Trust Certificates, granting authority to assume obligation 
and liability, as guarantor, in respect of not exceeding $2,840,000 of 
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paltimore & Ohio railroad equipment-trust certificates, series W, to 
pe issued by the Girard Trust Co., as trustee, and sold at 99.6191 per 
cent of par and accrued dividends in connection with the procurement 
of certain equipment. Approved. 

Report and order in F. D. No. 15829, Reading Co. et al. Merger, 
authorizing merger of the property of the Williams Walley Railroad 
Co, into the Reading Co., for ownership and continued management 
and operation. Conditions prescribed. Approved. 

















Railroad Abandonments 


St. L., B. & M.—T. M. 


Examiner Ralph H. Jewell, by a proposed report in Finance 
No. 15461, St. Louis, Brownsville & Mexico Railway Co. Trustee 

Abandonment, embracing also Finance No. 9918, Missouri Pa- 
cific Railroad Co., Reorganization, has recommended that the 
Commission permit abandonment by Guy A. Thompson, trustee 
of the Brownsville, of operation over approximately 16 miles 
of the Texas Mexican railway’s main line extending from Robs- 
town to Corpus Christi in Nueces county, Tex., including its 
terminal facilities at Robstown and Corpus Christi. 

He also recommended a finding that termination, according 
to its terms, of a trackage agreement dated November 1, 1904, 
between the T. M. and the Brownsville, as supplemented by 
agreement dated October 1, 1914, covering operation by the 
Brownsville trustee, debtor, over the aforementioned portion 
of main line and terminal facilities of the T. M., would be con- 
sistent with the requirements for reorganization of the Browns- 
ville under section 77 of the bankruptcy act. 

The Brownsville is one of the debtors in the M. P. reorgani- 
zation proceeding, being a wholly owned but separately oper- 
ated subsidiary of the New Orleans, Texas & Mexico, one of 
the three principal debtors, says the examiner. 

“Assuming a continuation of the intercompany relationships 
existing under the present Missouri Pacific system organization, 
at least so far as ownership by the New Orleans, Texas & Mex- 
ico Railway Co. of the Brownsville & Uvalde is concerned or 
continued access of the Brownsville into Corpus Christi over the 
tracks of the Uvalde,” said the examiner, “the Commission 
should find that cancelation of this contract between the 
Brownsville and the Texas Mexican will not adversely affect the 
reorganization requirements of the Brownsville.” 

In his recommended conclusions, the examiner said the 
Brownsville took the position that its contract with the T. M. 
should not be canceled since there was no assurance that its 
line might not be separated from the M. P. system before that 
road’s reorganization proceeding was concluded and that, as an 
independent carrier, it would have access to Corpus Christi. 

“No party in the present proceeding offered any evidence 
or suggestion that such separation is contemplated or that any 
reason exists for a separation in the future,” said the examiner. 
“The plan of reorganization for the Missouri Pacific system ap- 
proved by the Commission in 1940 as well as the modified plan 
approved in 1944 provides for a unification of all the present 
lines of the Missouri Pacific system (with one or two minor ex- 
ceptions which do not affect the situation here presented) in- 
cluding the Brownsville and the Uvalde, which now provides 
the Brownsville with access to Corpus Christi. . . . This modified 
plan has been returned to the Commission by the court and the 
proceeding has been reopened by the Commission for further 
hearings.” 

No proposal of separation of operation of either the Browns- 
vile or the Uvalde from the M. P. system had been advanced 
inthe reorganization proceeding, said the examiner, adding that 
there had been suggestions by certain parties that present con- 

























































































































































































































































all the debtors or of the New Orleans, Texas & Mexico group 
which was included in the system. The examiner continued: 








The Missouri Pacific Railroad Co., in turn, owns about 93 per cent 
of the outstanding stock of the New Orleans, Texas & Mexico Railway 
Co., most of which is pledged under the Missouri Pacific Railroad Co. 
5% per cent secured serial gold bonds. Under these circumstances it 
does not appear that the present relationship of the system companies 
would be affected by such separate reorganizations, at least with respect 
toa continuation of the right of the Brownsville to operate into Corpus 
Christi over tracks of the Uvalde and to use the latter’s facilities in 
Corpus Christi. If the New Orleans, Texas & Mexico Railway Co, should 
I the future be separated from the control of the Missouri Pacific 
Railroad Co., it would still wholly own both the Brownsville and Uvalde 
and there is no intimation of record in any proceedings to date that it 
Would contemplate elimination of its control of either line. In any 
event, it is not reasonable to assume that it would dispose of the 
Uvalde and retain the Brownsville without assuring access for the 
Brownsville into Corpus Christi. 


















The Brownsville, said the examiner, contended on brief that 
the joint facilities in question in the proceedings were, in fact, 
apart of its railroad. The Brownsville, however, he said, was 
only a party to an executory contract terminable at will at the 
option of either party, such right of termination being limited 
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only by the fact that the M. P. bankruptcy proceeding had re- 
stricted the T. M.’s right to cancel the contract unless it be 
shown that such cancelation would not adversely affect the 
Brownsville’s reorganization requirements and subject further 
to the requirement under the interstate commerce act that the 
Commission should find that the public convenience and neces- 
sity permitted abandonment by the Brownsville of its use of 
the joint facilities. 


Illinois Central 


The Illinois Central Railroad Co., in an application docketed 
with the Commission as Finance No. 15873,.has asked for au- 
thority to abandon its line of railroad extending from Grenada 
to Grenada Junction, approximately 31.5 miles, all in Grenada, 
Carroll and Leflore counties, Miss. The railroad said that traffic 
over the line had been diminishing in recent years to such an 
extent that substantial deficits had been incurred. 


PETITIONS FOR REHEARING, ETC. 

MC-F 3324, Waldo E. Stewart, Control; Auto Convoy Company, 
Lease (portion), Automobile Shippers, Inc. Applicants ask for recon- 
sideration of order of Commission, Division 4, of August 14 and for 
further hearing. 

MC-F 3626, Consolidated Forwarding Co., Inc. Purchase, Recon- 
struction Finance Co. as Successor in interest to Breeding Motor 
Freight Lines, Inc, I. M. Scheibe and I. B. Scheibe in control of Con- 
solidated Forwarding Co., ask that they be joined as applicants. 

No. 29102, Darling and Company vs. Ann Arbor Railroad Co. et al., 
and No. 29106, Kentucky Chemical Industries, Inc., et al vs. Ann Arbor 
Railroad Co. et al. Southwestern railroads, defendants, ask Commission 
for modification of its Findings and Orders of June 10, 1946 (264 I. C. C. 
783), sufficiently to permit defendants to file tariffs providing in lieu of 
the rates prescribed from points in Southwest, rates made the same 
as it is proposed to establish on tankage, n.o.i.b.n. 

Finance 15601, The New York, New Haven and Hartford Railroad 
Company Trustee Abandonment, Hawleyville, Southbury, Connecticut, 
The New York, New Haven and Hartford Railroad Company asks that 
it be substituted for Howard S. Palmer, James Lee Loomis and Henry 
B. Sawyer, trustees, as the applicant in this proceeding. 

Finance 15602, The New York, New Haven and Hartford Railroad 
Company Trustees Abandonment, Hawleyville, Litchfield, Connecticut. 
The New York, New Haven and Hartford Railroad Company asks that 
it be substituted for Howard S. Pa'mer, James Lee Loomis and Henry 
B. Sawyer, Trustees, as the applicant in this proceeding. 

MC-F 2042, In the matter of the petition of West Coast Fast Freight. 
Inc., and The Rio Grande Southern Railroad Company to terminate 
lease. West Coast Fast Freight, Inc., and The Rio Grande Southern 
Railroad Company, asks Commission to set aside and dismiss that 
certain lease of a portion of the operating authority of Ed Haines, 
doing business as Haines Motor Freight, Durango, Colorado, to The 
Rio Grande Southern Railway Company. 

MC-F 2486, T. M. Rinehart and H. G. Rice, control, Square Deal 
Cartage Co., lease, B. W. Preussel. Parties ask reopening to consider 
modification and extension of lease. 


Exceptions Filed with I. C. C. in 
Forwarder-Motor Carrier Case 


A group of motor carriers has filed exceptions to the pro- 
posed report of Examiners Paul O. Carter and J. J. Williams, in 
No. 29493, Freight Forwarders—Motor Common Carriers, 
Agreements, recommending finding present joint rates and divi- 
sions applied in determining compensation paid by freight for- 
warders to motor common carriers unlawful and that publica- 
tion by motor carriers of assembly and distribution rates for the 
use of freight forwarders to take the place of present divisions 
should be required (see Traffic World, Oct. 4, p. 939). 

Exceptions were filed by Shippers Dispatch, Inc., South 
Bend, Ind.; Lafayette & Indianapolis Transit Co., Lafayette, 
Ind.; O. K. Trucking Co., Cincinnati, O.; Meeks Motor Freight, 
Louisville, Ky.; Drummey Cartage Co.; Toedebusch Transfer, 
Inc., St. Louis. Mo.; Cincinnati, Lawrenceburg & Aurora Motor 
Delivery Co., Cincinnati; and Wagner Trucking Co., Muncie, 
Ind. 

O. K. Trucking, Meeks, and Drummey expressed themselves 

‘as favoring forwarder traffic because it resulted, they said, in 
balanced traffic for them, eliminating empty returns. ‘Meeks 
also said it had found the rates paid by forwarders compen- 
satory. 

Most of the motor carriers asserted there were savings in 
the handling of forwarder traffic when compared with interline 
traffic, saying the handling of forwarder traffic meant delivery 
at the one forwarder terminal, as contrasted with delivery at 
many truck terminals on interline traffic. This view was ex- 
pressed by O. K. Trucking, Wagner, C. L. & A., and Toedebush. 
Another factor resulting in savings, according to O. K, Trucking, 
Wagner, C. L. & A. and Drummey was the elimination of a 
necessity for classifying forwarder traffic, since it moved at a 
flat rate. 

Lafayette, Drummey, Toedebusch and Wagner were agreed 
in saying that the present method of joint rates, if discontinued, 
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would make it impossible to offer off-line service on forwarder 
traffic. 

Several of the motor carriers expressed the view that the 
requirement that they publish rates would be extremely expen- 
sive and might result in discontinuance of service to the detri- 
ment of the motor carriers and the public, one of them saying 
this was particularly true as to off-line points not served by 
railroads. Toedebusch and C. L. & A. also said publication of 
the rates would result in controversies. 

The motor carriers generally said there was no great 
amount of expense involved in collecting for forwarders, and 
several of them observed that motor carriers enjoyed the bene- 
fits of the efforts of the forwarders in the solicitation of busi- 
ness. 

The summary by C. L. & A. of its attitude toward forwarder 
traffic was representative of the views of the other carriers. It 
said: 


We find the forwarders’ business a pleasing and convenient means 
of maintaining adequate volume for the successful operation of our 
business. From years of experience we have learned to handle this 
type of business with the least possible cost through elimination of 
solicitation expense and with a minimum amount of expensive detail! in 
processing claims, rating, billing and other clerical work. To assemble 
these shipments blends with our normal service and is performed with- 
out commensurate increase in pickup and delivery costs. If obliged to 
abandon the present standards this would likely result in an increase 
in forwarder rates and possibly establish premiums for service thereby 
curtailing or limiting the availability of service with result that our 
operations would be adversely affected. 

Other motor carriers filing exceptions in No. 29493 in sup- 
port of current arrangements with freight forwarders were: 
Davis Truck Line, Tulsa, Okla.; Commercial Freight Lines, 
Inc., Des Moines, Ia.; Wilson’s Motor Transit, Middletown, O.; 
and Middlewest Freightways, Inc., St. Louis, Mo. They detailed 
many of the same factors in the handling of freight forwarder 
traffic that resulted in savings as compared with the handling 
of interline traffic as did the motor carriers who filed their 
exceptions earlier. 

Wilson’s Motor Transit said its average revenue a hundred 
pounds on forwarder traffic exceeded the average revenue re- 
ceived as its portion of the through rate on connecting line 
traffic. Wilson’s and Davis Truck said if a forwarder had to 
pay local rates it would discontinue service from such points 
which would either deprive the public of a needed service or 
deprive the motor carrier of profitable business. 

Middlewest said its opinion was it was in the public inter- 
est to permit the interchange of freight with forwarders on the 
basis of joint through rates. Without this arrangement, it said, 
freight forwarder operations would be curtailed, “which we as 
common carriers know is contrary to public interest.” 

Commercial limited its exception to the finding that motor 
carriers did not experience “substantial elimination of expense 
in connection with forwarding traffic,” listing a number of oper- 
ations in connection with which, it said, it was able to eliminate 
expense. 


MOTOR PURCHASE ACTIONS 

MC F-3567, J. H. Buffaloe and W. D. Buffaloe—Purchase (portion)— 
J. W. Huckabee. Purchase by J. H. Buffaine and W. D. Buffaloe, part- 
ners, dba Buffaloe Brothers, of Carthage, N. C.. of certain operating 
rights of J. H. Huckabee, dba Huckabee Transport Co., of West 
Columbia, S. C., approved and authorized, subject to :onditions. 
_ MC F-3480, R. C. Baum et al.—Lease (portion)—Arkansas Motor 
Coaches, Ltd., Inc. Lease by R. C. Baum, G. C. McMakin, and A. D. 
Adams, partners, dba Baum Bus Line, of Idabel, Okla., of certain 
operating rights of Arkansas Motor Coaches, Ltd., Inc., of North Little 
Rock, Ark., approved and authorized, subject to conditions. 


LIFTING OF COAL ORDER OPPOSED 


The Western Pennsylvania Coal Operators Association and 
the Rochester & Pittsburgh Coal Co., in a reply to a petition 
of the railroads that the Commission vacate its order in I. and S. 
No. 5529, Coal to Trunk Line and Central Freight Association 
Points, assert that the petition is primarily a restatement of 
the carriers’ reply to the original petitions of protest and for 
suspension. They said that, to the extent the carriers’ petition 
touched on minor points not previously raised, it did not 
ee) any matter of substance (see Traffic World, No. 1, 
p. : 

Among other things, the coal producers said the suspended 
rates, which the railroads said were meant to restore differ- 
entials disrupted by the Ex Parte 162 increases, exceeded the 
maximum increases authorized by the Commission in that 
proceeding. 


G. A. BLAIR RELINQUISHES ACTIVE DUTIES 


Wilson & Co., Chicago, has announced that George A. Blair, 
at his urgent request, is giving up the active duties of general 
traffic manager for the company, after 30 years’ service. Mr. 
Blair will remain with the company on a part-time basis for 


special services. Evan W. Girton succeeds Mr. Blair as genera] 
traffic manager. George E, Halm, assistant traffic manager 
of Wilson & Co., continues in that capacity. 


and transportation field in 1884. Among the offices he has 
held in the traffic field are the following: Chairman, executive 
committee, National Industrial Traffic League, and at present 
member of executive committee; general chairman, Mid-West 
Shippers Advisory Board, and at present member of executive 
committee; chairman, traffic committee, American Meat Insti- 
tute; director, Transportation Association of America; president, 
1924-25, Traffic Club of Chicago. 


Railway in charge of the territory west of Pittsburgh. He 


has 
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MC C-926, Akron-Selle Co., Akron, O., vs. Akron-Chicago Transporta- 
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Mr. Blair, a native of Steubenville, Ohio, entered the traffic 


























Mr. Girton has been western traffic manager of the Reading 


been with the Reading for the past 26 years. 


29857, A. L. Mars & Co., Pittsburgh, Pa., vs. P. R. R. et al. 

Alleges refusal of defendants to protect legally applicable rate of 
66 cents in connection with carload shipments of grapefruit juice 
made December 30, 1943, from Lakemont, Fla., to Cleveland, 0,, 
in violation of section 6. Asks a cease and desist order and repa- 
ration. (C. Peyton Collins, 715 Wabash Bldg., Pittsburgh, Pa.) 
29858, Jos. Schlitz Brewing Co., Milwaukee, Wis., vs. C. & N. W. 
et al. 

Rates, present and proposed, beer and other malt liquors, from 
Mi'waukee, Wis., to destinations in Arkansas, Missouri, Louisiana, 
Oklahoma, Texas, Arizona, New Mexico, California, Oregon, Wash- 
ington, Idaho, Nebraska, Colorado, Wyoming, Montana, North Da- 
kota, South Dakota, Iowa and Minnesota, and returned empty 
containers in the reverse direction, in violation of sections 1 and 3. 
Asks a cease and desist order and rates. (John S. Burchmore, 2106 
Field Bldg., Chicago, Ill.) 
29859, Colorado Fuel & Iron Corporation, Denver, Colo., vs. Arkan- 
sas Western et al. ; 

Rates, slack coal and coking coal, from mines in Arkansas and 
Oklahoma to Minnequa, Colo., in violation of sections 1 and 3. 
Asks a cease and desist order and reparation. (William De Boer, 
Continental Oil Bldg., Denver 2, Colo.) 

29860, C. F. Mueller Co., Jersey City, N. J., vs. P. R. R. et al. 

Rates, dry macaroni, carloads, from Marion, N. J., to destinations 
in North and South Carolina, Georgia and Florida, in violation of 
sec..ons 1, 3 and 6. Asks a cease and desist order, rates and repara- 
tion. (L. V. Brandt, 1811 S. Prairie Ave., Chicago 16, Ill.) 






































tion Co., Inc., and Elgin Storage & Transfer Co. 


Rates, ratings and charges, iron or steel stampings, from Akron, 
O., to Elgin, Ill., shipped in the period from December 22, 1943, to 
and including December 5, 1944, in violation of sections 216, 217 
and 222 of part II of the act. Asks rates and reparation. (John R. 
Meeks, 8 South Adolph Ave., Box 1312, Akron, O.) 


29861, United States of America vs. Northern Pacific et al. 
Alleges classification and exceptions-ratings and rates and charges 
maintained by defendants (719 railroads named) for transportation 
of explosives and ammunition in the period January 1, 1942-June 30, 
1946, to, from, and between points in all rate territories within the 
continental United States, in violation of section 1 (see Traffic 
World, Oct. 25, p. 1189). Asks a finding that the classification 
and exceptions ratings and rates and charges were unjust and 
unreasonable to the extent they resulted in charges in excess of 
32% and 30 per cent of contemporaneous first class rates, depending 
on the commodity, adjusted to a carload minimum of 70,000 pounds, 
or, in the alternative, the extent to which the charges were ul 
reasonable, and reparation. (James E. Kilday and David 0. 
Mathews, special assistants to the Attorney General.) 
—_ Southern Cotton Oil Co., New Orleans, La., vs. A. B. & C. 
et al. 


Alleges charges on 28 carloads of soybean meal, shipped from 
Cordele, Ga., between October 30 and December 9, 1944, by reason 
of failure to accord through rate under transit rules, in violation 
of sections 1 and 6. Asks cease and desist order and reparation of 
$4,431.68. (S. R. Barnett, traffic manager, Southern Cotton Oil Co., 
1701 Canal Bldg., New Orleans 12, La.) 


29864, John A. Lamey Milling Co., Mobile, Ala., vs. A. C. L. et al. 
Alleges in violation of sections 1, 3, and 6, rate on one tank car Of 

blackstrap molasses, shipped February 5, 1947, from Clewiston, Fla., 

to Mobile. Asks cease and desist order, rate, and reparation of 

$171.47. (Davis Knapp, Jr., P. O. Box 17, Mobile 1, Ala.) 

29865, Colonial Baking Co. of Indianapolis, Inc., Indianapolis, Ind., 

et al. vs. New York Central et al. 

Baking companies in Indiana, Ohio, Tennessee, Missouri, Georgia, 
Texas, and Mississippi allege rates on numerous carload shipments 
of sugar, described in bills of lading as sorghum sugar, from Pekin, 
Ill., and North Kansas City, Mo.,.consigned to their various loca 
tions, in violation of section 1 because based on classification of 
corn sugar rating and not on exceptions or commodity rates on cane 
sugar. (L. G. Sever and L. C. Powers, 1016 Baltimore Ave., Kansas 
City, Mo.) 
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. C. C. Examiners Uphold Proposed 
Arrow Line Service Expansion 


In a proposed report, in No. W-384, Sub. 1, Sudden & 
Christenson, Inc., Extension—Gulf Ports, Examiners S. R. Dia- 
mondson and A. L. Corbin have recommended that the Commis- 
sion authorize extension of operations by applicant to permit it 
to transport general commodities between 41 Pacific coast ports, 
and 15 Gulf of Mexico ports. : 

The applicant is at present authorized to serve 41 Pacific 
cast ports in its transportation of traffic from the Atlantic 
coast. Under the proposed authorization, it would serve the fol- 
lowing Gulf ports: Houston, Galveston, Orange, Port Isabel and 
Texas City, Tex.; Mobile, Ala.; New Orleans and Lake Charles, 
La.; Boca Grande, Key West, Panama City, Tampa, Pensacola, 
and Port Tampa, Fla., and Gulfport, Miss. 

The examiners said Luckenbach-Gulf Steamship Co., and 
Isthmian Steamship Co. had opposed the application and had 
painted ‘‘a very gloomy picture for the future” as to the amount 
of Gulf intercoastal traffic and “forecast losses that will average 
$40,000 to $50,000 per voyage, while at the same time proposing 
to increase their service.” The examiners added that the pro- 
posal to increase service “‘would seem to indicate that they have 
not too much faith in their predictions for the future.” 

On the question of the amount of traffic to be offered, the 
examiners observed that shortages of materials had led shippers 
to use rail transportation for the sake of quicker delivery, and 
expressed the view that when production caught up with de- 
mand, emphasis on speed would subside and numerous com- 
modities now moving all-rail would then move by water. They 
cited as other reasons for shortage of water cargo, labor dis- 
turbances and the lack of a regular and dependable service 
under government regulation. 

The report said the applicant proposed, if the application 
was granted, to provide a fortnightly service eastbound and 
westbound regardless of existing services and whether or not 
the volume of traffic justified it in order to “build up the ship- 
pers’ confidence in the dependability of water transportation so 
that they will again use that mode of transportation.” 
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NIAGARA JUNCTION STOCK CONTROL 


Inclusion of the Erie and Lehigh Valley railroads in a 
proposed transaction of the New York Central for stock control 





s, from Akron, 
ber 22, 1943, to 
ctions 216, 217 








tion. (John R.ff of the Niagara Junction Railway Co., is proposed by Examiner 
R. R. Molster in a report in Finance No. 15605, ‘Niagara Junc- 
° et al. tion Railway Co. Control. The stock of the Niagara Junction 
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isowned by the Niagara Falls Power Co. 

The report said the New York Central last February ap- 
plied for authority to acquire control, through stock ownership, 
of the Niagara Junction, and that the Erie and Lehigh Valley 
intervened for the purpose of being included in the transaction. 

Examiner Molster said the Commission, division 4, should 
find generally that it would be in the public interest for control 
of the Niagara Junction to pass from utility to carrier auspices, 
and that, in the public interest, carrier control of the company 
should be vested so as to insure continued neutrality of its 
operation and service. Giving full faith and credit to the ap- 
plicant’s purposes and assurances, said he, “this best can be 
done by participation by all three connection carriers in control 
of the company.” \ 

The examiner proposed inclusion of the Erie and Lehigh 
Valley in the transaction through sale to each of them of 25 
ber cent of the stock of the Niagara Junction on the same basis 
as acquired by the New York Central. In support of this stock 
division, the examiner said: 
















-) 
vs. A. B. & C. 





, shipped from 
1944, by reason 
es, in violation 
d reparation of 
Cotton Oil Co., 









A. C. L. et al. 
one tank car of 
Clewiston, Fla., 
| reparation of 
Ala.) 

lianapolis, Ind., 





With division of the Niagara Junction’s stock equally among the 
three connecting carriers, opportunity would exist for the Erie and 
the Lehigh Valley to unite in dominating the management of the switch- 
ing carrier; and such domination by two of this carrier’s connections 
Would be no more desirable, in the public interest, than sole control or 
domination of the company by the third. As opposed to the interest of 
the applicant, the interests of the Erie and the Lehigh Valley concur in 
the matter of traffic originated on the Niagara Junction’s tracks, and if 
Would be natural for them to work together. Under the circumstances 
here present, division of the Niagara Junction’s stock as recommended 
appears to be the only practicable means of preventing unfair advan- 
lage accruing to any of the carriers concerned. 
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The examiner said the Niagara Falls Power Co. was con- 
trolled by the Buffalo Niagara Electric Corporation, a sub- 
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sidiary of the Niagara Hudson Power Corporation, a holding 
company. 

“While the Niagara Junction’s stock has been a profitable 
investment for the power company,” he said, “it is deemed 
desirable, for various reasons, that the Niagara Hudson Power 
Corporation system divest itself of its only railroad property, 
if it can do so on reasonable terms.” 


Proposed Reports 


La. Commodity Rates 


Fourth section application No. 21514, Commodity Rates 
Between Points in Louisiana. By Examiner E. L. Valentine. 
Recommends denial of authority to maintain rates named in 
section 2 of Agent Dodge’s tariff I. C. C. No. 645, on various 
commodities from points in northern and southern Louisiana 
over routes through Mississippi and Texas, without observing 
the aggregate-of-intermediates provision of section 4 as to traffic 
originating at or destined to points outside of Louisiana. The 
examiner said section 1 of the tariff named the same rates for 
application on intrastate traffic from and to the same points, 
and that the rates named in section 2 were not observed as 
maxima at intermediate points of origin or destination. The 
tariff provided the rates named in that section would not apply 
on traffic originating at or destined beyond the confines of the 
state of Louisiana, the examiner said. He said it did not appear 
from the record that applicants had filed a petition under sec- 
tion 13 of the act to have a disparity between rates prescribed 
by the Louisiana Public Service Commission and interstate rates 
removed or found justified. On the present record, he said, the 
Commission should find the applicants had not shown sufficient 
basis for the relief sought. He cited Live Poultry to Jackson- 
ville, Fla., 196 I. C. C. 288, and Package Salt Between Kansas 
Points, 227 I. C. C. 696, in which he said the Commission found 
that unless carriers showed they had exhausted their legal 
remedies to have such disparities removed, the fact that the 
intrastate rates were lower than the interstate rates pursuant 
to an order of a state commission ‘would not be recognized as 
ground hg relief from the long-and-short-haul provision of 
section 4. 





N. H. MOTOR PURCHASE DENIAL PROPOSED 


By a proposed report in MC F-3475, Joseph E. Faltin— 
Purchase (Portion)—Clyde B. Gray, Examiner Vernon V. Baker 
has recommended that the Commission deny an application 
of Joseph E. Faltin, doing business as J. E. Faltin Motor Trans- 
portation, Manchester, N. H.,.for authority to purchase certain 
operating rights of Clyde B. Gray, of Colebrook, N. H. 

The examiner said the conclusion was inescapable that 
consummation of the instant transaction would impair the 
ability of existing carriers in a Vermont area to continue their 
present service, and would result in an inferior service to 
many of the communities in the territory. He said the proposed 
transaction promised “no off-setting benefits’ to the public. 
He also said transportation to and from Vermont points, as 
proposed by Faltin, in many instances, would involve the use 
of “excessively circuitous and unnatural routes.” 


Motor Recommended Reports 


(Recommended orders in these reports, at expiration of 20 days from’ 
date of service of reports (unless otherwise stated), become effective unless 
exceptions heve been filed within the 20-day period or exceptions have 
been seasonably filed by other parties, or the order has been stayed or; 
postponed by the Commission. State in which applicant has home office 
is shown in “black face’’ type, with name of town or city following.) 


New Jersey (Newark)—MC 108732, David Kraft, dba 
Kraft Motor Transportation. Permit peopoeed: Waste crank- 
case oil, in bulk, in tank trucks, from Waltham, Mass., Yeadon, 
Pa., Greenpoint, N. Y., Stamford, Conn., South Braintree, Mass., 
and Baltimore, Md., to Kearny, N. J., over irregular routes, 
traversing R. I., and Del., for operating convenience. 

Mexico (Mexico City)—-MC 109061, Benjamin B. Todd. De- 
nial of application for a certificate proposed for want of prose- 
cution. Automotive parts, accessories, automobile shop equip- 
ment, and tools, from Dallas, Houston, San Antonio, and Laredo, 
Tex., to the international boundary line near Laredo and Hild- 
algo, Tex., over irregular routes. 

lowa (Williamsburg)—-MC 108694, Joe W. Evans. Certifi- 
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cate proposed. Livestock, from Williamsburg, Ia., and points 
within 15 miles thereof, to Chicago, Ill., agricultural implements 
and farm machinery and feed, from Chicago to Williamsburg, 
and coal from Sheffield, Ill., and points within 15 miles thereof 
to Williamsburg and points within 5 miles thereof, over irregu- 
sar routes. 

New York (Mamaroneck)—MC 108236, J. T. Goodliffe, Inc. 
Permit proposed and dual operations recommended. Such com- 
moditieés as are dealt in by food products manufacturers, under 
individual contracts, from Glenbrook, Conn., to New York and 
Garden City, N. Y., points in Westchester county, N. Y., and 
points in N. J., within 20 miles of New York, N. Y., and equip- 
ment, materials, and supplies used in the conduct and operation 
of food products manufacturing plants in the opposite direction, 
over irregular routes. 

New York (Chester)—MC 107940, Sub. 2, John L. Messina 
and Congetina Brionte, dba Messina and Brionte. Certificate 
proposed. Bituminous concrete, stone, sand, soil, and gravel, 
from points in Westchester county, N. Y., to all points in Conn., 
and those in N. J., within 100 miles of Westchester county, N. J., 
and from points in Conn., to points in Westchester county, over 
irregular routes. 

New York (Lynbrook)—MC 107857, Sub. 1, William Stokes. 
Certificate proposed. Horses, other than ordinary livestock, and 
feed, equipment, paraphernalia, and attendants incidental to the 
care, transportation, and display of such animals, between New 
York, N. Y., and points in Long Island within 75 miles of New 
York, on the one hand, and, on the other, points in Conn., Del., 
Md., Mass., N. H., N. J., N Y., O., Pa., R. I., and Va., over irreg- 
ular routes, subject to conditions that applicant maintain com- 
pletely separate accounting systems for his private and for-hire 
carrier operations and that he shall not at the same time and 
in the same vehicle transport the aforementioned commodities 
as both a private and common carrier. It is also provided that 
a request, in writing, cancelation of certificate MC 

lowa (Dubuque)—MC 107815, Sub. 2, Iowa Coaches, Inc. 

Certificate proposed. Pass€ngers and baggage between Cedar 
Falls, Ia., and Iowa Falls, Ia., over U. S. highway 20, serving 
all intermediate points. 
Ohio (Oxford)—MC 106592, Sub. 2, Oxford Coach Lines, 
Inc. Certificate proposed. Passengers and baggage, express, 
mail and newspapers, over specified regular routes between Ox- 
ford and Dayton, O., and between junction Oxford state road 
ween Yankee road and junction Waneta Avenue and Yankee 
road. 

California (Tecopa)—-MC 106022, Sub. 1, Vernace B. Mor- 
gan, dba V. B. Morgan Co. Certificate proposed. Lead concen- 
trates, from points within 25 miles of Tecopa, Calif., to points 
within 35 miles of Salt Lake City, Utah, over irregular routes. 

New Jersey (Nutley)—-MC 105997, Sub. 4, George B. Har- 
ris, Sr., and George B. Harris, Jr., dba Oilways, Inc. Permit 
proposed. Solvents, in bulk, in tank trucks, except denatured 
alcohol solvents, from Newark, N. J., to points in N. Y., Conn., 
and Pa., within 150 miles of Newark, and synthetic resin, ester 
gum solutions, and tall oil, crude and esterfied, in bulk, in tank 
trucks, from Newark, N. J., to points in N. Y., and Pa., within 
150 miles of Newark, over irregular routes. 

lowa (Des Moines)—-MC 105678, Sub. 3, Seco Trucking Co. 
Permit proposed. Dangerous explosives and explosive supplies, 
except liquid nitroglycerin, over irregular routes, from Atlas, 
Mo., and points within 10 miles of Atlas to Sioux Falls, S. D., 
and points in S. D., and Minn., within 25 miles of Sioux Falls, 
and from Des Moines, Ia., and points within 10 miles of Des 
Moines to Sioux Falls, S. D., and points in Ia., S. D., and Minn., 
within 25 miles of Sioux Falls. 

New York (Belfast)—-MC 105172, Sub. 4, Stephen Unfus, 
dba Covered Wagon Train. Denial of certificate proposed. Pe- 
troleum and petroleum products, such as oil, grease, lubricating 
oil, in cartons, cans, drums and containers, and advertising 
matter, from points in McKean county, Pa., to points in N. Y., 
Conn., and N. H., traversing Mass., and Vt., for operating con- 
venience, with empty containers in the reverse direction. 

lowa (Stanhope)—-MC 95084, Sub. 10, Melford A. Hove. 
Certificate proposed. Agricultural implements and parts 
thereof, from Bloomington, Ill., to points in Ia., and rejected 
shipments in the opposite direction, over irregular routes. 

British Columbia (Vancouver, Canada)—-MC 90486, Sub. 2, 
Crone Storage Co., Ltd., Denial of certificate proposed. House- 
hold goods, over irregular routes, between points in Wash., on 
the one hand, and the international boundary between Wash., 
and British Columbia, Canada, on the other. 

Massachusetts (Boston)—-MC 75874, Sub. 13, Boston & 
Maine Transportation Co. Certificate proposed. Passengers, 
baggage, express, mail and newspapers, between Boscawen, 
N. H., and junction N. H. highway 11 and U. S. highway 4 near 
Andover, N. H., over U. S. highway 4, serving all intermediate 
points 
New York (New York)—MC 66562, Sub. 814, Railway Ex- 
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press Agency, Inc. Certificate proposed, subject to conditions 
limiting the service to be performed to that which is auxiliary 
to, or supplemental of, express service. General commodities, § pri 
moving in express service, between Rantoul and Potomac, II], 


over Ill. highway 119, ‘serving no intermediate points, but serv- a 
ing the off-route points of Gifford, Penfield, and Armstrong, Ill, § Va 

lowa (Mason City)—-MC 63973, Sub. 3, Harry Kaler, dba § ws 
Kaler Freight Line. Certificate proposed. General cOmmodities, § Vo 
with exceptions, between specified points in Ia., over described § tio 
routes. ‘ an 

Connecticut (Woodmont) —MC 63870, Sub. 1, Frank § wi 
Bubenicek, dba Woodmont Transportation Co. Certificate pro- § th 
posed. Scrap metal and metal pigs, between points in Mass., § Bl 


and R. I., on the one hand, and points in Pa., N. J., and those 
in N. Y., except New York, N. Y., and points in Nassau and 
Suffolk counties, N. Y., on the other, and between Jersey City, 
N. J., and points in N. J., within 20 miles thereof, on the one 
hand, and points in Pa., and those in N. Y., except New York, 
N. Y., and points in Nassau and Suffolk county, on the other, 
over irregular routes. 

Nebraska (Omaha)—MC 58948, Sub. 38, Union Transfer 
Co. Certificate proposed. General commodities, with exceptions, 
between junction of U. S. highway 30 with an unnumbered 
highway (about 4 miles east of Round Grove, Ill.), and Chicago, 
Tll., over a specified alternate route for operating convenience 
in connection with applicant’s otherwise authorized regular 
route operations. 

New York (New York)—MC 52579, Sub. 10, Gilbert Carrier 
Corporation. Certificate proposed. Garments and wearing ap- 
parel on hangers, hangers, and cut materials used in the manu- 
facture of garments and wearing apparel, between New York, 
N. Y., Jersey City and Newark, N. J., on the one hand, and 
Rochester and Buffalo, N. Y., on the other. 

lowa (Elma)—MC 46880, Sub. 2, Earl Hayden. Certificate 
proposed. Building materials, except silo building blocks, from 
Minneapolis and St. Paul, Minn., to Elma, Ia., and points in 
Ia., within 30 miles of Elma, and livestock from South St. Paul, 
Minn., to Elma and points in Ia., within 30 miles of Elma, over 
irregular routes, subject to elimination of duplicating rights. 

New York (New York)—MC 46005, Sub. 4, Burg Trucking J 
Corporation. Permit proposed. Commodities classified as meats, 
meat products and meat by-products, between New York, N. Y., 
on the one hand, and, on the other, points in Morris and Mid- 
dlesex counties, N. J., over irregular routes. 

Oklahoma (Oklahoma City)—-MC 29778, Sub. 53, Yellow 
Transit Co. Certificate proposed. General commodities, with 
exceptions, from and to Kelly Field, Lackland air base, Stin- 
son Field, Brooks Field, Dodd Field, Camp Stanley, Randolph 
Field, and Camp Bullis, Tex., as off-route points in connection 
with presently authorized regular routes in MC 29778. 

New York (Brooklyn)—MC 21694, Sub. 3, Frank De Vest- 
ern, dba F. H. D. Trucking Co. Certificate proposed. Electrical 
equipment, except household electrical appliances, from Pitts- 
burgh, Pa., to Hillside, N. J., and from Hillside, N. J., to 
specified points in Me.. Md., N. H., Vt., Va., and W. Va., and 
points in places in Conn., Del., Mass., N. J., N. Y., Pa., R. I, 
and D. C., and of the foregoing commodities for repair or 
service, and supplies used in repairing electrical equipment, in 
the opposite direction, over irregular routes. 

Oregon (Portland)—-MC 19042, Sub. 1, Hunt Transfer Co., 
Ine. Broker’s license proposed for operation at Portland, Ore., 
Seattle, Wash., and San Francisco, Oakland and Los Angeles 
Calif. Household goods between Portland, Seattle, Oakland, 
San Francisco, and Los Angeles, on the one hand, and all 
points in U. S., including D. C., on the other. 

Iinois (Chicago)—-MC 12387, National Trailways Bus Sys- 
tem, embracing MC 12203, Sub. 2, Greyhound Highways Tours, 
Inc., Cleveland, Co. Licenses for broker operations in’ MC 
12387 and MC 12203, Sub. 2. pronosed, subject to cancellation 
of outstanding licenses in MC 12218 and MC 12203, Sub. 1. 
Passengers and their baggage between all points in U. S. 

California (San Francisco)—-MC 6998, Sub. 1, Thomas W. 
Gilboy, dba Gilboy Co. Certificate proposed. Motion picture 
films, advertising matter and theater supplies, between San 
Francisco, Calif., and Eureka, Calif., over U. S. highway 101, 
with no service at intermediate points. 

North Carolina (Hamlet)—-MC 3986, S. W. Johnson, dba 
Johnson’s Motor Service. Certificate proposed. Specified com- 
modities between described points in N. J., N. Y., N. C., Pa. 
S. C., Va., and D. C., over irregular routes. Applicant proposed 
to be found entitled to continue such operations under the 
“grandfather” clause. 

Utah (Salt Lake City)—-MC 1931, Sub. 2, Joseph A. Mol- 
lerup and Marvin J. Mollerup, dba Mollerup Moving & Stor- 
age Co. and Mollerup Freight Lines. Denial of certificate pro- 
posed. Household goods between points in Calif., on the one 
hand, and, on the other, points in Ore., and Wash., over irreg- 
ular routes by use of highways which cross the Calif.-Ore. 
state line. 
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West Virginia (Beckley)—MC 552, Sub. 3, E. S. Cooper and 
Clyde Law, dba Cooper Transfer & Storage Co. Certificate 
proposed. Household goods, between Beckley, W. Va., and 
points in W. Va., and Va., located within 40 miles of Beckley, 
on the one hand, and, on the other, points in W. Va., Ky., O., 
Va., N. C., S. C., Md., Pa., Ind., Mich. and D. C., over irreg- 
war routes; packinghouse products to and from Lewisburg, 
Vopperston, and Oceana, W. Va., as off-route points in connec- 
tion with regular route operations between Charleston, W. Va., 
and Beckley, described in MC 552; and general commodities, 
with exceptions, between Beckley, on the one hand, and, on 
the other, Bluefield, Va., and points in Va., within 5 miles of 
Bluefield, over irregular routes. 

Ohio (Cincinnati)—-MC 108946, Verne Canner, dba Verne 
Canner Trucking. Permit proposed. New and used wood or 
metal drums, barrels, and pails, between points in Hamilton 
county, O., on the one hand, and, on the other, points in Ala., 
Ark., Del., Ga., Ia., Ind., Ill, Ky., Md., N. C., O., Pa, S. C., 
Tenn., Va., W. Va., Wis., and D. C. within 500 miles of Hamilton 
county, over irregular routes. 

Ohio (Toledo)—MC 108770, Arthur Link. Permit proposed. 
Sand, from points in Lenawee county, Mich., to points in Mon- 
clova township, Lucas county, O., over irregular routes. 

Illinois (Lawrenceville)—-MC 108763, James A. Jones. Cer- 
tificate proposed. Coal, from points in Knox and Gibson coun- 
ties, Ind., to points in Lawrence county, Ill., meat scraps, and 
tankage, from Fort Branch, Ind., to Lawrenceville, Ill., agricul- 
tural products, from points in Lawrence county, Il., to points 
in Knox and Vanderburgh counties, Ind., livestock, from points 
in Lawrence county to points in Knox, Gibson, Vanderburgh, 
and Marion counties, Ind., and wooden mine props, from points 
in Lawrence county to points in Knox county, all over irregular 
routes. 

Pennsylvania (Old Forage)—-MC 108722, Frank Rivielle. 
Denial of certificate proposed. Specified commodities between 
points in N. J., N. Y., and Pa., over irregular routes. 

Iinois (Metropolis)—-MC 107973, Sub. 2, C. A. Fraughn, 
dba Fraughn Truck Service. Permit proposed. Limestone, from 
Cypress and Mermet, IIl., to Paducah, Ky., over irregular routes. 

INinois (Farmer City)—-MC 107295, Sub. 4, Roy R. Rob- 
erson and Stanley Albert, dba Pre-Fab Transit Co. Certificate 
proposed, subject to request for modification of certificate in 
MC 107295 eliminating duplicating rights. Buildings and their 
component parts, materials, supplies, and fixtures, and when 
shipped with such buildings, accessories used in the erection, 
construction, and completion thereof, over irregular routes, be- 
tween points in Ill., Ind., Mich., Wis., O., Ark., Ia., Ky., Mo., 
and Tenn. 

New York (Brooklyn)—-MC 105950, Sub. 3, Bader Bros., 
Inc. Denial of certificate proposed. Household goods between 
New York, N. Y., on the one hand, and, on the other, points in 
N. C., S. C., Ga., and Ala., over irregular routes, traversing 
N. J., Pa., Md., Del., Va., and D. C., for eperating convenience. 

Maine (Hallowell)—MC 95730, Sub. 2, Harry F. Barrett, 
dba H. F. Barrett. Certificate proposed, subject to request for 
cancellation of certificate in MC 95730 and Sub. 1. Household 
goods, between Brunswick, Me., and points in Kennebec, Lin- 
coln and Sagadahoc counties, Me., on the one hand, and, on the 
other, points in N. H., Mass., Vt., R. I., Conn., N. Y., N. J., Pa., 
Del., Md., and D. C., over irregular routes. 

Texas (Fort Worth)—MC 83539, Sub. 4, Mid-Continent 
Truck Serviee. Certificate proposed. Contractors equipment 
and supplies and commodities which because of size or weight 
require the use of special equipment and parts thereof, between 
points in Tex., La., Okla., Kan., N. M., Ill, Ind., Ky., Miss., and 
Ark., over irregular routes, traversing Mo., and Tenn. for oper- 
ating convenience, and machinery, equipment, materials and 
supplies used in, or in connection with, the discovery, develop- 
ment, production, refining, manufacture, processing, storage, 
transmission and distribution of natural gas and petroleum and 
their products and by-products and machinery, materials, equip- 
ment and supplies used in, or in connection with, the construc- 
tion, operation, repair, servicing, maintenance and dismantling 
of pipe lines including the stringing and picking up thereof, ex- 
tept the stringing or picking up of pipe in connection with main 
wr trunk pipe lines, between points in Tex., La., Okla., Kan., 
N. M., Ill., Ind., Ky., Miss., and Ark., traversing Mo., and Tenn., 
for operating convenience, and between points in Tex., on the 
one hand, and, on the other, points in Utah, Colo., and Wyo., 
traversing Okla., Kan., and N. M., for operating convenience, 
over irregular routes. 

California (Los Angeles)—-MC 75812, Sub. 48, Lang Trans- 
portation Corporation. Certificate proposed. Chlorinated hydro- 
tarbons (monochlorbenzene), liquid, in bulk, in tank trucks and 
trailers, from Henderson, Nev., to points and places within 30 
miles of First and Main Streets, Los Angeles, Calif., over irreg- 
War routes. 

Maine (Saco)—MC 75141, Sub. 1, Arthur Foran. Certificate 
proposed. Household goods between Biddeford and Saco, Me., 
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on the one hand, and, points in Conn., on the other, over irreg- 
ular routes, traversing N. H., and Mass., for operating con- 
venience. 

lowa (Albia)—-MC 72576, Sub. 6, O. E. and G. H. Walter, 
dba P & W Truck Lines. Denial of certificate proposed. Emi- 
grant movables, between points in Ia., Neb., Kan., Mo., IIL, 
Minn., S. D., and Wis., over irregular routes, traversing N. D. 

Maine (Southwest Harbor)—MC 55472, Sub. 2, O. E. Har- 
per. Certificate proposed, subject to request for cancellation of 
portion of certificate in MC 55472, Sub. 1, authorizing trans- 
portation of general commodities between Tremont, Me., and 
Ellsworth, Me., over a specified regular route, with service 
to and from all intermediate points. General commodities, with 
exceptions, between Seal Cove, Me., and Rockland, Me., over 
specified routes, with service at all intermediate points be- 
tween Seal Cove and Ellsworth, including Ellsworth, and at 
the off-route point of Bernard, Me. 

California (Sacramento)—MC 38630, Sub. 1, G. V. Clark 
and D. A. Mitchell, dba Riske Trucking Co. Denial of permit 
proposed. Canned goods and dried beans, in lots of 30,000 
pounds, or more, over irregular routes, between Sacramento 
and Stockton, Calif., on the one hand, and, on the other, points 
in Calif., within 150 miles of Sacramento and Stockton, except 
Manteca and points south of an east-west line drawn through 
Manteca. 

Nebraska (Hastings)—-MC 32367, Sub. 4, Ted Ochsmer. 
Permit proposed. Farm truck bodies, from Hastings, Neb., to 
points in Mo., Okla., Tex., Utah, and Ida., traversing Kan., 
Colo., and Wyo. for operating convenience; lumber, aluminum 
sheet, nuts, bolts, rivets, sheet metal (formed or unformed), 
and rejected shipments of farm truck bodies, from points in Mo., 
Okla., Tex., Utah, and Ida., to Hastings, traversing Wyo., Colo., 
and Kan., for operating convenience; and agricultural machin- 
ery, farm implements, and parts thereof, and farm tools, be- 
tween Hastings, on the one hand, and, on the other, points in 
Mo., Okla., and Tex., traversing Kan., for operating con- 
venience; all over irregular routes. 

Pennsylvania (State College)—-MC 30244, Sub. 7, Shoe- 
maker Brothers, Inc. Certificate proposed. Brass bars and 
rods and brass unfinished shapes, from Bellefonte, Pa., and 
points within one mile thereof, to points in Ind., except Colum- 
bia City, Fort Wayne, and Elkhart, Ind., and to points in Mich., 
except Detroit, and copper and brass scrap, refused or rejected 
shipments, and returned empty containers, in the reverse direc- 
tion, over irregular routes. 

Indiana (Indianapolis)—-MC 20824, Sub. 9, Commercial 
Motor Freight Inc. of Indiana. Certificate proposed. General 
commodities, with exceptions, between specified points in Ind., 
and O., over described regular routes for operating convenience 
= connection with applicant’s otherwise regular route opera- 

ions. 

INinois (Chicago)—-MC 19778, Sub. 20, Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co. Denial of certificate proposed. 
General commodities between Milwaukee and LaCrosse, Wis., 
over specified routes, serving certain intermediate and off- 
route points. The report said applicant proposed to institute 
motor service auxiliary to its train service from and to points 
on its La Crosse division and that grant of authority, unques- 
tionably, would permit certain economies and efficiencies in 
connection with less-carload movements of traffic, but added 
that the evidence failed to establish that existing service of 
authorized carriers was inadequate in any material respect. 
On the other hand, it said, grant of authority as sought would 
result in a loss of revenue to some such carriers with a con- 
sequent impairment in their service to the public, contrary to 
the objective of the national transportation policy. 


CHANGES IN DOCKET 

Hearing in MC 107657, Sub. 1, assigned for November 3, at Albany, 
N. Y., was cancelled. 

Hearing in MC 2353, Sub. 1, MC 37075, Sub. 1, assigned for Novem- 
ber 3, at Baltimore, Md., was postponed to November 24, at U. S. 
Appraiser’s Stores Bldg., Baltimore, Md., before Jt. Bd. 283. 

Hearing in MC 101134, Sub. 4, assigned for November 6, at Newark, 
N. J., was postponed to a date to be fixed. 

Hearing in |. & S. 5518, assigned for November 5, at Omaha, Neb., 
was postponed to a date to be fixed. 

Hearing in MC 7792, Sub. 22, assigned for November 6, at Cleve- 
land, O., was transferred to November 6, at Fed. Bldg., Cleveland, O., 
before Jt. Bd. 117. 

Hearing in MC 104651, Sub. 14, assigned for November 6, at Cleve- 
land, O., was transferred to November 6, at Fed. Bldg., Cleveland, O., 
before Jt. Bd. 57. 

Hearing in MC 107986, Sub. 1, assigned fér November 6, at Cleve- 
land, O., was transferred to November 6, at Fed. Bldg., Cleveland, O., 
before Jt. Bd. 57. 

Hearing in MC 108826, assigned for November 7, at Newark, N. J., 
was cancelled. 

Hearing in MC 14552, Sub. 8, and MC 67354, Sub. 1, assigned for 
November 7, at Cleveland, O., was transferred to November 7, at Fed. 
Bldg., Cleveland, O., before Jt. Bd. 117. 
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Railroads Oppose Reopening 
of Divisions Case 


Southern Railroads have filed with the Commission a reply 
to, and a request for denial of, a petition of Official Territory 
Railroads for further hearing and argument, and for modifica- 
tion of outstanding orders in No. 25390, Abilene & Southern 
Railway Co. et al., vs. Akron, Canton & Youngstown Railway 
Co., et al., and embraced cases in which the Official Territory 
railroads expressed dissatisfaction with the rate divisions pre- 
scribed in those proceedings (see Traffic World, Aug. 30, p. 606). 

The southern carriers said they had a substantial interest 
in the proceeding “as intermediate carriers of traffic between 
Southwestern and Official Territories,” and were filing their 
reply to supplement the principal reply to be filed by the south- 
western railroads. 

The reply said the railroads were passing through a “very 
unsettled period” in respect of revenues and particularly in re- 
spect of revenue results of the Official Territory roads as a 
group compared with those of other railroad groups, and “par- 
ticularly. southern railroads.” Recent decisions of the Commis- 
sion, said the southern railroads, had improved the revenue posi- 
tion of the northern carriers in relation to that of other railroad 
groups, and that the effect of the interim order in No. 28300, 
Class Rate Investigation, 1939, would be further to increase 
materially revenues of the northern railroads but to describe 
materially revenues of other railroad groups. The uniform rates 
prescribed to become effective on a uniform classification would 
serve still further to improve the position of the northern roads 
relative to other groups, the southern railroads said. 

They asserted other proceedings, such as No. 29770, In- 
creased Less-Carload Rates, Official Territory, the express and 
mail pay cases, and Ex Parte 166, Increased Freight Rates, 1947, 
were calculated substantially to improve the financial position of 
the Official Territory roads, “and to improve it in relation to 
that of southwestern and southern railroads.” 

The southern roads said revenue results for the recent past 
recited by the petitioning railroads as showing better returns 
for the southern than for the northern roads, could not be ac- 
cepted as any criterion of what might reasonably be anticipated 
for a normal period in the future. 

In conclusion, the southern carriers said if any group had 
reason to complain of the divisions it was the southern rail- 
roads, not the petitioners, adding: 


Certainly, too, the present—when the entire rate adjustment and 
the earnings of all involved groups of railroads are in a state of flux— 
is not a propitious time in which to reexamine the divisions prescribed 
in such a proceeding as this one. 


BOSTON TERMINAL REORGANIZATION 


The New Haven and the New York Central have filed with 
the Commission proposed amendments of the debtor’s reorgan- 
ization plan in Finance No. 12625, Boston Terminal Co. Re- 
organization. The two roads proposed amendments to the 
debtor’s reorganization plan of November 17, 1942, filed Novem- 
ber 18, 1942, with respect to cash payment, description of new 
securities, method of distributing new securities, other claims, 
payment for use and use of the terminal facilities by the using 
railroads, reorganization expenses, statements contained in the 
plan, method of execution of the plan, consummation of the 
plan, and amendments to the plan. The roads proposed that 
the plan be consummated only if and when approved as pro- 
vided in section 77 of the bankruptcy act and that they reserve 
the right to propose for consideration of the court and the 
Commission such amendments as to them might seem proper 
and desirable. 


WATER CARRIER APPLICATIONS FILED 


By an application in W-896, Sub. 7, the Newtex Steamship 
Corporation has asked the Commission to revise its certificate 
so as to authorize it to provide permanent service in lieu of its 
present temporary service between the Port of Philadelphia, on 
the one hand, and, on the other, the ports of Houston, Galveston, 
Brownsville and Port Isabel, Tex., in connection with its per- 
manent operations to the Texas ports. A number of mimeo- 
graphed copies of letters from shippers in support of the appli- 
cation were attached to it, in addition to a statement from 
Sword Line, Inc., that all the ships owned by it and all of its 
bareboat chartered ships were available to Newtex. 

The Cleveland &, Buffalo Steamship Co., by an application 
in W-945, Sub. 3, has asked the Commission for authority to 
institute a new seasonal operation. between June and Septem- 
ber, between Chicago, Ill., and Michigan City, Ind., including 
non-stop excursion cruises on Lake Michigan from and return- 
ing to those ports. 

In W-970, Sub. 1, 


the Lighterage Co., Inc., of Hartford, 
Conn., has asked the Commission for authority to institute a 
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new operation as a common carrier of property generally he. 
tween Hartford, Middletown, New Haven, and Saybrook, Conn, 
on the one hand, and New York Harbor and harbors contiguous 
thereto, on the other, with service to be offered three times a 
week. The applicant, a newly organized corporation, estimated 
annual tonnage of 100,000 tons of freight of all kinds, with a 
prospective revenue of $500,000. It sa'd the proposed service 
would aid in developing harbor and shipping facilities of the 
various ports named and would tend to reduce pier congestions 
and unreasonable delays in the New York Harbor area. 

Henry Sause, Sr., and Curtis Sause, doing business as 
Henry Sause & Sons, of Garibaldi, Ore., asks authority in W-973 
to institute a new operation as a common carrier of property 
to and from all points and places within Tillamook Bay, Ore, 
and its navigable tributaries. 

L. L. Hoffman, doing business as Hoffman Towboat Co., of 
Toledo, Ore., in W-974, has asked the Commission for authority 
to institute a new operation as a common carrier of general 
commodities to and from all points and places within Yaquin 
Bay and on the Yaquina River and their navigable tributaries, 


REDUCED SCRAP RATE PROTESTED 


John I. Hay Co., operating as a water carrier on the Illinois 
Waterway, Mississippi River, and Gulf Intracoastal Waterway 
and connecting waterways, has asked the Commission to sus- 
pend certain reduced rail rates on scrap iron or steel from New 
Orleans, La., and related points to Chicago, Il., Gary, Ind., and 
related points, published to become effective November 12. 

The protested matter was identified as item 7470-A and 
other items of supplement 53 to Southern Freizht Tariff Bureau 
freight tariff No. 243-J, Agent Hoke’s I. C. C. No. 950. 

Rail lines, said the protestant, “in their anxiety to take 
traffic actually originating on the waterfront away from the 
barge lines,” were proceeding completelv to disorganize the 
scrap iron rates from permanently established yards that had 
accumulated scrap iron for years. It said the rail lines now 
had a complete monopoly on the scrap iron originating in the 
interior, away from the ports, and asked: 


If a barge line is not entitled to have an advantage in rates on low 
grade traffic originating on the waterfront in competition with rail lines 
what chance has any barge line to exist? 


It was now evident, said the protestant. that the “‘parade 
of reduced rail rates on scrap has started. Where will it end? 
The help of the Commission is needed to save the rail lines 
from themselves!” 

The barge rate, said the protestant, was on a minimum of 
500 tons. The rail rate, it said, was based on a minimum weight 
of 40 tons. It added: 


A shipper with a movement of one carload at a time must use.the 
rail route, regardless of water competition. If the shipper had only 40 
tons, he cannot even begin to think of our barge route, because our 
lowest minimum weight on scrap is 200 tons. 


POOL CAR CHECKING CHARGE OPPOSED 


John Morrell & Co., Rath Packing Co., and Geo. A. Hormel 
& Co., have asked the Commission to suspend an unloading, 
sorting and checking charge of 10 cents a 100 pounds on pool 
cars, published by the Middle Atlantic States Motor Carrier 
Conference, Inc., to become effective November 8. 

The protestants said they shipned pool cars from meat 
packing plants at points in Iowa, South Dakota, Kansas, and 
Minnesota to voints ‘served by members of the confererce from 
which cars the members made Jess-than-truckload deliveries 
within and near those points. They said the pronosed charge 
was for general avplication on all commodities and that their 
concern was with respect to fresh meats and ndcking-house 
products and items customarilv shinped therewith. 

“The charge here proposed purports to cover uninadine the 
car,” said the protestants. “That service is no different than 
that embraced in picking un freight cars from the floor of the 
dock of a warehouse or a large factory prevar2tory to placing 
the shipments in the truck. For that service the line-haul rate 
compensates. In addition, a motor carrier is exnected to check 
shipments received by it and for which it receives comnensa- 
tion out of the line-haul rate. That checking is no different 
from this. If the only service remaining for which compensa- 
tion is not naid bv the line-haul rate is sorting, a charge of 10 
cents ner 100 pounds is unconscionably high.” 

The protestants called attention to a list of close to 60 
carriers handling their pool cars “for the purpose of indicating 
the possible far reaching effect if this proposed charge is ap- 
proved.” It added: 


In other words. if this proposed charge is permitted to become 
effective, we fear that all of these carriers, and others, will publish 4 
similar charge, which we contend fs unjust, unreasonable, and in large 
part brings about double payment for the same service. 
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interim order, he said, would be 99 cents from Detroit to 
Albany, while the rate from Frankfort remained at 89 cents. 
He said his exhibit clearly indicated that the “majority of the 
haul” from Frankfort was in Official Territory “by carriers 
seeking to increase the intraterritorial rates.” 


Aircraft Industri¢s Oppose Increases 


Harry R. Brashear for the Aircraft Industries Association 
of America offered for the record a 16-page statement and 
said it was the conviction of those he represented that the 
service of the railroads involved in the proceeding was “neither 
adequate, efficient nor economical.” He also offered a 16-page 
exhibit showing the time in transit for less-carload and less- 
truckload shipments forwarded for members of the Terminal 
Freight Cooperative Association, made up of members of the 
aircraft association for the consolidation of shipments from the 
east at terminals, St. Louis and east, covering four weeks in 
May. He said dependable third-morning delivery had been 
maintained prior to the first World War and in the interim 
between “the two wars,” adding that “to this service the 
present-day service of the railroads furnishes a striking con- 
trast, and even a greater contrast to the service furnished by 
the highway carriers as disclosed in this exhibit.” 


Mr. Brashear offered criticisms of the testimony of Dr. 
Backman and the period of time used by him for railroad 
earnings, and offered an exhibit of his own to show index 
numbers of wholesale prices by groups of commodities. 


Because of the shrinkage in the earnings of the Pennsy]l- 
vania and the New York Central, Mr. Brashear said he had 
been induced to study the exhibits showing that shrinkage, and 
directed his remarks particularly to the showing of the Pennsyl- 
vania, which, he said, because of its position, should compare 
favorably with any other railroad in the country except, pos- 
sibly, Pocahontas District railroads. He compared unfavorably 
the Pennsylvania gross ton-miles a freight train hour with 10 
selected railroads for the period 1939 to 1946, and the total 
locomotive miles necessary to perform 100,000 gross ton-miles 
of freight service. He said, while not attempting to evaluate 
the comparisons, that “it is significant, however, that individ- 
ually they indicate that operations on the Pennsylvania Rail- 
road for the year 1946 have not been conducted as favorably 
as those on the other roads named. Furthermore, when com- 
pared with 1939, they show a retrogression rather than an 
improvement such as that shown by the ten other selected 
railroads.” 


After brief reference to the increased freight charges to 
members of the association if the proposed rates were estab- 
lished, he said the facts warranted a ‘‘most searching investiga- 
tion” by the Commission “into the operating efficiency of this 
railroad not only because of the facts shown, but also, first, 
because of the extremely poor showing of that railroad in its 
1946 net revenue, second, because it is upon this showing that 
the eastern carriers largely rely in their plea for higher rates.” 
He continued: 


In urging this investigation we have in mind not a search to find 
out how many services the railroads may take away from shippers, 
but an investigation to determine whether or not the services they 
undertake to furnish are efficiently performed. This study should de- 
termine whether or not and to what extent inefficiency, if it does exist, 
is due to inefficient labor or inefficient management. Until such an 
investigation is made, we are opposed to any further increases in rates 
as violative of the interstate commerce act. 


Cross-Examination of Brashear 


Robert D. Brooks, for the New York Central, asked Mr. 
Brashear a series of questions as to whether or not there was 
a greater ability on the part of a new industry than an old 
industry to absorb increased costs. Mr. Brashear said there 
were factors other than age to be considered. He admitted 
the railroads, during the war ‘years, were “excluded from the 
materials market” in the interest of prosecution of the war and 
were unable to keep maintenance at a proper level or obtain 
new equipment. He agreed that his industry had been con- 
fronted with a “tremendous demand” from 1940 to 1944, and 
that it had received from “its customer,” defined as “Uncle 
Sam,” material help in establishing plants “even to the point 
of constructing the plants which produced your large raw 
material, mainly aluminum,” as Mr. Brooks phrased the ques- 
tion. Mr. Brooks discussed the basis of contracts made with 
aircraft manufacturers, and obtained an affirmative answer to 
his question as to whether or not aircraft makers had made 
money up to the termination of the war. The witness said 
he could not say “off-hand” what the percentage of increase 
would be on a DC-6, costing about $500,000, if the increase 
proposed in No. 39770 and Ex Parte 66 were granted, adding 
that, at present, the manufacturer of that plant “is not getting 
his cost,” and was seeking in every way to reduce his cost. 
Asked if the increases in the two proceedings would be “‘insig- 


. ton, an increase of 137.9 per cent over 1939. The resulting ratio 
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nificant” in the cost of a DC-6, the witness said it would be 
“one of the factors.” 

Mr. Brashear said the industry was not seeking subsidies 
from the government. Asked what they were seeking, he said 
they had endeavored to inform the government “of the things 
the government has to do if it is going to maintain an industry 
capable of quick expansion which will provide adequate facilj- 
ties for our defense.” Mr. Brooks and the witness then dis- 
cussed the differing situations of the aircraft industry and the 
railroads, because of the fact that the latter was a regulated 
industry, the witness saying the railroads had the alternative 
of increasing their efficiency or coming to the Commission for 
an increase in rates. He said he was strongly inclined to think 
the railroads had not taken all the steps that could ‘be taken to 
improve efficiency. 


Government Witness Recalled 


Leo J. Deasy, a witness for the department of the Army 
and the Air Force, was recalled to make certain comments 
following a study of the evidence and exhibits of the railroads. 
He asserted class 4 rates predicated on that class being 55 per 
cent of first class rather than 50 per cent, as he said was the 
case in Official Territory, as shown in a rail exhibit, was neither 
authorized nor suggested by the Commission in No. 28300 and 
was an erroneous basis on which to compare the proposed new 
scale. In connection with railroad testimony that a system of 
minimum rates were devised to protect the basis of class rates 
prescribed within Official Territory, he said the carriers had 
in this disregarded the rates prescribed by the Commission in 
other territories in order to protect the scale of the Official 
Territory lines, and that a secondary system of border points 
was designed to protect the system of class rates in effect be- 
tween Western Trunk-Line Northwest Territory, on the one 
hand, and Official Territory on the other. He also said there 
seemed to be a general impression among shippers that there 
was a 10 per cent reduction in class rates interterritorially be- 
tween Official and Southern territories as a result of the in- 
terim adjustment in No. 28300, which, he asserted, was not the 
case. 

His testimony led to a lengthy cross-examination as to the 
actual rate situation. 


Motor Carrier Testimony 


T. C. Crouch, assistant general manager, Middle Atlantic 
States Motor Carrier Conference, and Ralph D. Yates, assistant 
to the director of the traffic department of American Trucking 
Associations, over the objections of shipper counsel, were per- 
mitted to testify as to motor carrier rate increase proposals. 


Railroad Rebuttal Testimony 


E. G. Gottschalk, for the New York Central, offered an 
exhibit restating less-carload revenue and expenses to take 
into account the 10 per cent increase in Ex Parte 166 and the 
award of 15.5 cents an hour to non-operating employes as if 
those increases had been in effect in the first 8 months of 1947. 
The result was to show total costs of $24,974,945, or $11.23 a 


was shown as 74.13 per cent. Unadjusted for those increases, 
the exhibit showed an operating ratio of 73.78 per cent. 

F. N. Nye, assistant to the general freight traffic manager 
of the New York Central testified that because costs in large 
cities for handling less-carload traffic were high was no reason 
for the assumption that they were lower at smaller places, 
thus reducing average costs. He then described the handling 
of less-carload traffic in way freight trains, the additional crew 
necessary, and the elements that made such costs high, such as 
short length of runs and amount of overhead required. He said 


also that, on peddler cars, considerable per diem charges were 
incurred. : 


_ For service between the larger cities, he said special 
freight cars, with high speed trucks, had been put into use, 
such cars costing more than the ordinary box cars. 


Referring to the list of tonnage moving at various ratings 
as put into the record by Mr. McCollester, the witness said 
there was a substantial volume of freight moved by shippers 
of lower-rated traffic. He offered information to this effect that 
had been obtained by telephone from New York, which he said 
would supplement the McCollester listings by showing firms 
shipping at third class and lower. 


Heywood Returns to Stand 


When Mr. Heywood took the stand to answer comments 
made by Mr. Bell, Mr. Eshelman first offered typewritten copies 
of an exhibit, later to be distributed, which he said would 
show that the proposed scale of rates, using the 65.9 average 
figure, would “actually conform at the various distances much 
more closely to average costs.” 

Mr. Heywood then commented on what Mr. Bell had had 
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to say about separation of station employe costs; separation of 
other platform costs; carload and less-carload consignments; 
tons transferred, and loss and damage figures. 

As to the first two items, he said a study recently filed 
with the Commission, based on June, 1947, operations, sub- 
stantially supported his allocations. Prepared in accordance 
with the Commission’s instructions, he said, the study for the 
nine railroads included in his cost study, showed less-carload 
platform costs as 45.4 per cent of the total. His own earlier 
figure, he said, was 49.5 per cent. That same study, he said, 
indicated there was a 2 to 1 instead of a three to 1 carload to 
less-carload ratio, adding that the use of the 3 to 1 ratio ma- 
terially understated less-carload costs. 

Again referring to the study, he said the average weight 
of shipment of 534 pounds used in his studies was substantiated. 
In the study filed with the Commission, he said, it was indi- 
cated the average for the nine railroads was 548 pounds. Loss 
and damage figures, he said, were those actually paid by the 
railroads, with no contributions from connections. 

Mr. Heywood also offered some criticisms of the study in- 
troduced by William B. Saunders, transportation consultant to 
the National Industrial Traffic League with reference to plat- 
form labor. 

He identified the study filed with the Commission as a sur- 
vey of costs, and said it was filed August 15. In answer to a 
question by counsel, he said he did not question Mr. Bell’s 
statement concerning the methods employed by the eight rail- 
roads other than the Pennsylvania in furnishing information on 
station expenses. 

Ferry Car Service 


J. L. Webb, manager of stations and motor service for the 
Pennsylvania, said ferry car service was “just another way of 
furnishing pick-up service.” In determining the cost of handling 
less-carload traffic, he said, the cost of placing ferry cars should 
be included. Such cars, he continued, must be handled at trans- 
fer stations because “eastbound and westbound” shipments were 
loaded into the same car, and he added that most ferry cars 
had shipments to more than one consignee. If such cars must 
be broken up at all, he said, all the freight must be taken out 
because other cars at the transfer station were already placed 
for various destinations. He expressed the view that ferry car 
service was far more to the advantage of the shipper than the 
railroad. 

As to the efficient handling of less-carload freight, he said 
he knew of no subject that had more study on the Pennsylvania 
than the possibility of reducing less-carload costs. Referring 
to statements that the railroads had not asked conferences with 
a view to improving less-carload service, Mr. Webb referred to 
printed proceedings of a meeting of the Atlantic States Shippers 
Advisory Board as indicating that this was one of the subjects 
discussed. 

As to a statement of a witness for the United States Pipe & 
Foundry Co., that this company was not interested in pick-up 
and delivery service, Mr. Webb said he had made a study of 120 
less-carload shipments of that company. He said 102 of the ship- 
ments moved in ferry car service, adding “just another form of 
providing pick-up service.” Of 41 shipments in September des- 
tined to points on the Pennsylvania, he said 16 were accorded 
delivery service. Of the 120 shipments, he said, 4 were loaded 
in cars “sent home” while 98 were loaded in open top cars 
and moved to transfer stations. He said the average load a 
ferry car was 18,570 pounds, which he said was “rather an ex- 
travagant use of a piece of equipment that will load close to 
150,000 pounds.” He said, in answer to a question by E. L. 
Heffron, representing New England shipper interests, that the 
railroad did not want to abandon ferry car service. 


Carpi Comments on Shipper Testimony 


Fred Carpi, assistant general traffic manager for the Penn- 
sylvania Railroad, was the final rail rebuttal witness. To clear 
up a misunderstanding he said existed, he asserted the rail- 
roads did not propose to discontinue allowances for pick-up and 
delivery where it was at present contained in the tariffs. 

Dealing with the suggestion of William V. Blake, superin- 
tendent, bureau of rates and services, Public Utilities Commis- 
Sion of Ohio, that all class rates be raised one class, he said rule 
26 to third class would be an increase of 27 per cent; third class 
to second class, 21 per cent; second class to first class, 17% per 
cent. The suggestion did not meet the problem where it was 
most acute—in the shorter hauls—he said. 

He said the Pennsylvania, on a 60-mile haul in Ohio, on 
the basis of a study of three days, was losing money because it 
was receiving 37 cents a hundred pounds as the terminal car- 
rier. He also questioned Mr. Blake’s figures for operating ratios 
of carriers in Ohio. 

Dealing with statements concerning claims on less-carload 
Service made in some of the statements filed in the proceeding, 
he made special reference to claims on 1,000 shipments of fur- 
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niture delivered by the Pennsylvania March 12, 1947, of which 
he said 249 were delivered with exceptions, 300 delivered in 
other than perfect condition. Recently amended packing regu- 
lations were still short of what was necessary to provide safe 
transportation for furniture, he said. In 1946, he asserted, fur- 
niture claims on less-carload shipments amounted to $1,081,503, 
and for the first nine months of 1947, $1,454,184. 

He said R. F. Bohman, president and managing director of 
the National Furniture Traffic Conference, had advocated sep- 
arate charges for pick-up and delivery services. Mr. Carpi said 
he assumed those for whom Mr. Bohman spoke had ferry car 
service at origin, and added he could “see why he would want 
to pass the expense on to someone else.” 

As to loss and damage on pottery, Mr. Carpi said the Penn- 
sylvania was building new cars with riding devices that would 
enable such freight in less-carload quantities to ride more 
freely with less possibility of damage. At present, he said, such 
devices were costing about $1,000 a car, but would probably 
cost less than under quantity production. 

As to the average rate on less-carload traffic in Official 
Territory, he said he thought the 65.9 figure was a fair one 
and would be fair when normal conditions were restored. As 
an example of what he meant by abnormal conditions, he said 
shortage of supplies had resulted in less-carload shipments of 
refrigerators, something, he said, never done in normal times 
when refrigerators moved in carloads to distributors. 

Within 15 days it was agreed the witness would furnish 
a list of less-carload ratings reduced since 1939. 


Rebuttal of Statements 


A. P. Donadio, of the legal staff of the Baltimore & Ohio, 
referred to a verified statement filed by Montgomery Ward & 
Co., in which it was recommended that pick-up service be ren- 
dered only at shipper’s request; that origin carrier’s agent bill 
shipper at actual cost; and that the present single scale of class 
rates include delivery, subject to an allowance at carrier’s 
actual cost where consignee accepts delivery at freight station. 
He asked about the Montgomery Ward plant at Baltimore. Mr. 
Carpi Said it was the largest Montgomery Ward operation in the 
east, and added that less-carload shipments were given to the 
B. & O. in ferry service and those handled by the Pennsylvania 
were accorded pick-up service. The greater portion of the traffic, 
he said, was handled in ferry cars. . 

Mr. Donadio also asked Mr. Carpi about a verified state- 
ment filed by A. J. Koehneke, president, American Excelsior 
Corporation, in which denial of the petition for the less-carload 
increases was asked. In his statement, Mr. Koehneke said 
present less-carload rate from plant to destination was greater 
than the carload rate to warehouse and reshipping rate from 
warehouse to destination, but that, in No. 29770, the opposite 
would be true, which he said would result in a greater volume 
moving in less-carloads from plants to consumers rather than 
the “economical movement from plants to warehouses and less- 
carload from warehouses to consuming point.” 

Mr. Carpi cited the shipping weights of wood excelsior and 
excelsior pads, and said there had been a reduction in rating on 
wood excelsior in June of 1941. 


No Proposed Report; Briefs December 1 


Examiner M. J. Walsh, who heard the testimony because 
division 2 of the Commission, to which the proceeding was 
assigned, was unable to do so by reason of the pressure of other 
affairs, announced that there would be no proposed report and 
that briefs would be due December 1. J. F. Dougherty, for 
southern Michigan paper interests, objected to the elimination 
of a proposed report saying it would take thousands of dollars 
from shippers and that they should have an opportunity “to 
fight the thing out.” Mr. Eshelman replied that it was taking 
thousands and millions of dollars from the railroads, which 
they could not recoup. 

Requests for oral argument were referred to the Commis- 
sion. 

Further Statements Received 


Verified statements were received from Samuel H. Wil- 
liams, manager, transportation bureau, Chamber of Commerce 
of Philadelphia; Ivan A. Sherman, supervisor, tariff section, 
Public Service Commission of Wisconsin; and T. W. Mackey, 
traffic manager, Joanna Western Mills Co. A “general state- 
ment of facts’ was presented by John B. Sanford, general 
manager in charge of traffic of Sherwin-Williams Co., Acme 
White Lead & Color Works, Lowe Brothers Co., Martin-Senour 
Co., John Lucas & Co., Inc., W. W. Lawrence & Co., and 
Rogers Paint Products Co. 

Mr. Williams said his group was opposed to segregation 
of pick-up and delivery charges and urged the Commission to 
permit necessary adjustments so they would “‘without question” 
reflect the cost of such services and obviate any danger of 
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future segregation of the charges. He asked also that the Com- 
mission give recognition to port relationships. 

Among other things, Mr. Sherman said, while there would 
be some move on the part of motor common carriers to increase 
their rates, the special emphasis on the shorter distances in 
the rail proposal would give competing motor carriers an “ap- 
parently unnecessary range within which to adjust their rates 
upward and still maintain rate advantages over the rail car- 
riers.” ° 

Mr. Mackey asserted the proposed rates would result in his 
company moving more traffic in less-carload quantities from 
the main manufacturing point in Chicago rather than shipping 
in carloads to the distributing points and less-carload beyond. 
Creation of a dual rate scale for less-carload and carload traffic, 
he also said, would create confusion and disturbance in rela- 
— and distribution systems in the shade industry as a 
whole. 

Mr. Sanford offered a memorandum of class rates in lieu 
of the proposal of the carriers. He said it was offered as an 
alternative because ‘we are bitterly opposed to the straight 
adjustment which is proposed, as it would make us realign 
our entire manufacturing and distribution program and would 
cause 90 per cent of our business to move on short-haul and 
competitive to the railroads.” 


Rails Introduce Cost Studies at 
Per Diem Complaint Hearings 


Cost studies with respect to ownership of freight cars were 
presented for the record by railroad representatives as a 
postponed hearing in two per diem complaint cases was opened 


in Washington, November 4, by Examiner C. A. Rice of the’ 


Commission. The consolidated proceedings were 29751, Atchi- 
son,’ Topeka & Santa Fe, et al. vs. Aberdeen & Rockfish, the 
“western railroads’ case,” and No. 29587, Alabama, Tennessee 
& Northern Railroad Co. et al. vs. Aberdeen & Rockfish, et al., 
the “short line railroad case.” The complaints involved the 


level of per diem rates for the use of freight cars (see Traffic 
World, June 21, p. 1949). 

Cost exhibits were introduced by J. P. Nye, secretary- 
treasurer, American Short Line Railroad Association; J. P. 
McDonald, assistant general auditor, Santa Fe railway; J. F. 
Blair, assistant general auditor, Burlington railway; and K. H. 


Lyrla, auditor of disbursements, Illinois Central railroad. 

In No. 29751, six western railroads alleged that the per 
diem rate being paid by eastern railroads for the use of cars 
belonging to western roads was insufficient and was depriving 
the western roads of the use of their equipment. 

No. 29587, as originally filed, asked the Commission to 
determine that 95 cents was the proper per diem charge for 
freight cars, and included a request for reparation down to 
«that level. At the time of the June hearing, the short lines 
distributed an amended and supplemental complaint asking 
the 95-cent rate after February 1, 1945, or such rate as the 
Commission might determine; that reparation be awarded the 
short lines; that the Commission fix the daily rate of compensa- 
tion to be paid by them from February 1, 1945, to May 31, 
1947, and from June 1, 1947, until further changed by agree- 
ment or by order of the Commission; and that the Commission 
prescribe a formula to be used for determining just and rea- 
sonable compensation for the use of freight cars. 


Short Line Exhibits 


Mr. Nye introduced exhibits showing the daily cost of 
freight car ownership, a revision of an earlier exhibit, to 
indicate the years 1940 to 1944 instead of 1939 to 1943; another 
revised exhibit to show car ownership costs for 1941 to 1945 
instead of 1939 to 1943; the age of freight cars on Class I 
railroads; and the condition of freight cars, including the cost 
of repairs, stated asa total, as average cost a car, and as 
cost a car-mile. 

Western Lines Exhibits 


Mr. McDonald’s exhibits dealt with the approximate cost 
of ownership of cars for Class I railroads. One of these exhibits, 
he said, gave the adjustment of 1946 cost of ownership to 
wage levels and material prices as of September 1, 1947. In 
explanation of this exhibit, he said the A. A. R. index of prices 
for 1946 was 176.4 per cent and as of September 2, 1947, was 
225.3, an increase of 27.72 per cent. The increase in labor 
he explained had been developed from the maintenance of 
equipment labor costs a straight time hour 107.72 cents for 
1946, adjusted to include a 2% cents an hour increase, effec- 
tive May 22, 1946, for the period to January 1, 1946, and in- 
creased by adding the 15.5 cents wage adjustment effective 
September 1, 1947, making 126.22 cents. This, he said, related 
to the 1946 average hourly rate, reflected an increase of 15.04 
per cent. He said the adjustment was carried through to in- 
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clude the effect of payroll taxes, and transportation and return 
on materials, together with federal income taxes, “resulting 
in an overall increase of 19 cents per car day.” This increase, 
he added, also applied to the results under each of the other 
exhibits. 

Among the exhibits he offered was one showing $3.23 as 
the average net earnings a freight car day for Class I roads; 
and another showing that figure as $3.31 for the six complain- 
ing western lines, the earnings for the individual lines ranging 
from $3.50 to $2.92. 

Mr. Blair introduced a voluminous exhibit showing the 
percentage of car ownership for all railroads and another inii- 
cating car ownership, per cent on line and net ton miles, for 
some 15 railroads, comparing the situation in 1922 and 1946. 
This exhibit, he said, tended to reveal a decrease in ownership 
and an increase in ton-miles in the periods covered. 

Stanfield Johnson, representing the Southern Pacific and 
the Union Pacific, objected to the introduction of the exhibits 
on ownership, including those introduced by Messrs. McDonald 
and Blair, questioning whether ownership was in issue. The 
exhibits were defended by R. S. Outlaw, for the complainants 
in No. 29751, who said the matter was in issue. The object:ons 
were not sustained by the examiner. 

Mr. Lyrla said his exhibit was a restatement of a recapi- 
tulation of costs by the years, 1939-1943, of exhibit No. 1 pre- 
viously introduced in No. 29587. He said costs for each year 
had been equated to the cost level existing subsequent to Sep- 
tember 1, 1947, and that adjustments were included for omis- 
sions and bases of costs considered improper. 


Other Witnesses 


Additional witnesses were Fred J. Dodds, of Topeka, Kan., 
a former Santa Fe operating official; James Mahoney, Santa 
Fe general superintendent of transportation; C. J. Fitzpatrick, 
general superintendent of transportation of the Illinois Cen- 
tral; and George A. Hoffelder, assistant freight traffic manager 
of the Burlington. 

Mr. Dodds described methods of accounting for freight car 
repairs and, on questioning by Mr. Outlaw, compared what he 
described as the average cost of a box car in 1923, or $2,216.70 
with the average cost in 1946, which he said was $4,397.32. 
Repair costs on the Santa Fe, he said, rose from more than 19 
million dollars in 1945 to more than 22 million in 1946. He 
added that this was due in part to the fact that the war had 
ended and more men and materials were available. 

Mr. Mahoney asserted that he believed a fully adequate 
car-hire charge would not only contribute toward building up 
a car supply but would promote a more equitable distribution 
of cars. In answer to a question by Mr. Outlaw, he said it 
was his opinion that the level of per diem rates directly affected 
the public interest. Maintenance of a per diem rate that was 
not compensatory, he said, was not in conformity with the car 
service rules and could not be justified by war conditions. He 
said that if the per diem charge covered the cost of ownership 
the carriers would be encouraged to buy additional cars. 

Mr. Outlaw asked whether the $2 per diem had any effect 
on the Santa Fe supervision of cars. Mr. Mahoney said that 
when per diem charge rules were issued the Santa Fe held 
staff meetings to promote the movement of cars and that its 
field agents went from point to point to educate Santa Fe em- 
ployes in the handling of cars. 

Mr. Mahoney said the first car built new by the Santa Fe 
in its shops in the postwar period had been started th’s month 
but that the railroad had rebuilt old cars previously. The line 
had 72 to 80 per cent ownership on line this year, he said, 
adding that June, just ahead of the wheat season, was an 
exception when the online percentage was much higher. He 
said his line had moved 6,000 cars. of wheat since June and 
that the record had been both higher and lower than that in 
previous years. 

Mr. Fitzpatrick discussed what he described as an in- 
creased efficiency in car movement on the I. C. result'ng from 
per diem increases. He said there had been increased efficiency 
following the increase to $1.25 last June but that as the figures 
for October had not all been received he was not informed 
with respect to results in car movement following the Com- 
mission’s prescription of a $2 per diem. 


Grain Loss on Burlington 


Mr. Hoffelder introduced an exhibit showing certain grain 
movements by trucks in Nebraska, which state, he said, was 
the principal grain-producing area of the Burlington. He said 
the Burlington’s inability to furnish empties for grain loading 
to the extent of 100 per cent of its ownership of plain box car's 
had resulted in material revenue loss to the road, espec ally in 
the last two years when the farmers received high prices on 
wheat and other grains. 

“This has been due,” he said, “‘to the quite extensive move- 
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ment of wheat and corn by truck principally from the farms 
and from the country élevators to the mills, processors and 
terminal elevators. We have also lost a considerable amount 
of grain to other railroads_at competitive points and at cross- 
country points when our elevators were blocked and the other 
lines were able to furnish equipment. We have also lost a con- 
siderable volume of grain at terminal markets on the outbound 
movements to domestic consuming areas and to the ports for 
export on our government’s foreign relief program.” 

Mr. Hoffelder said he estimated that the railroad’s loss on 
grain in 1946, as reflected in an exhibit showing movements 
from and to the Omaha-Council Bluffs area and carloads of 
grain and soya beans trucked from Burlington stations, was 
slightly more than $2,000,000 and that this was a conservative 
estimate. ’ 

At the second day’s hearing in Nos. 29751 and 29587, F. E. 
Sperry, general superintendent of transportation for the Bur- 
lington lines, introduced an exhibit showing the percentage of 
auto, box, auto device and parts cars on line to ownership for 
four western railroads. He. recited figures showing the car 
ownership percentage on the Burlington as compared with 
western territory as a whole and the Burlington’s highest com- 

titor. 

a Mr. Sperry said that on February 1, the percentage of 
ownership on line in the territory was 91.9; for the Burlington’s 
highest competitor, 93.8; and for the Burlington, 72.9 per cent. 
For April 1, he said, the percentages were: territory, 91.7; 
highest competitor, 101.6; and Burlington, 82.2. He continued 
for each month including October 1, for which, he said, the 
percentages were: territory, 99.2; highest competitor, 115.8 and 
Burlington, 72.9. For each month, he said, the Burlington per- 
centage was lowest. 

All that the Burlington wanted was its cars or full com- 
pensation for the use of them, continued Mr. Sperry, adding 
that in the car shortage emergency it expected only reimburse- 
ment for losses based on an earning a car of around $4.60. He 
said that if the railroads were to replace the large number of 
30-year-old cars now operating it would be necessary to have 
compensation on a full, not a partial, basis. 


Short Lines’ Use of Cars 


He named four short lines connecting with the Burlington 
that obtained cars from that railroad: the Bevier & Southern, 
the Lee County Central, the Hooppole, Yorktown & Tampico, 
and the Wyoming railway. One of the short lines, he said, 
after all deductions for free time and holidays, was required to 
pay for only 12,000 out of 52,000 days of car use or 22 per cent 
of the days it had the cars. The Burlington, he said, built its 
own cars and expected to obtain 2,800 new cars in 1948. 

Replying to a question, Mr. Sperry said that for certain 
periods early this year when his railroad was cooperating with 
the Association of American Railroads in an effort to move all 
cars possible to the southwest for the grain trade, the Burling- 
ton did not record all box car shortages on the form provided. 
He added that it did not appear necessary at such times to 
report a box car shortage on the Burlington. This led to a 
prolonged discussion of whether such non-reporting of short- 
ages might affect the figures on ownership. Mr. Sperry said 
the A. A. R. was fully acquainted with what went on on his 
railroad at all times with respect to car supply. Examiner Rice, 
questioning the value of the testimony, asked A. A. R. repre- 
sentatives to obtain for the record its reports on Burlington 
car shortages for the periods in question. 


_. Mr. Sperry was asked by Guernsey Orcutt, of the Penn- 
sylvania, about recently reported shortages of gondolas on the 
Burlington. Mr. Sperry said any shortage of gondolas was 
caused by the necessity of using gondolas to supply a shortage 
of hopper cars. Mr. Sperry said the Burlington would try to 
get along with 90 per cent of ownership on line in the car short- 
age period, referring to an interpretation by the A. A. R. that 
90 per cent could be taken to mean from 87 to 92 per cent. 

In the course of the discussion, Andrew Scott, of the Bur- 
lington, said a per diem charge in normal times based on car 
ownership was needed and that in times of shortage the per 
diem could be based on car earnings of around $4.60 a car. 

Mr. McDonald, of the Santa Fe, on cross-examination, 
said, among other things, that 75.1 per cent was a correct 
utilization factor for use in determining a per diem rate. 

Mr. McDonald was cross-examined in detail by Robert J. 
Fletcher, of the Boston & Maine, with respect to items in his 
exhibit previously introduced in No. 29751 under the general 
heading of the approximate cost of ownership of freight train 
cars. He had earlier testified that the exh'bit was prepared in 
collaboration with Mr. Blair, Mr. Lyrla and other representa- 
tives of accounting departments of western railroads. 

Under questioning by Mr. Johnson, of the S. P. and U. P., 
Mr. McDonald said that in addition to the carriers being re- 
Imbursed for ownership they should also be reimbursed for 
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loss of earnings resulting from use of their cars. Mr. Johnson 
asked him if he thought a specified amount representing profit 
loss should be included in a per diem charge. Mr. McDonald 
said it should not be included. 


Further Hearing Requested 


Mr. Fletcher asked for a further hearing in the proceedings 
so that short line representatives would have an opportunity to 
consider testimony brought out in the current hearings regard- 
ing ‘ownership factors.” Mr. Johnson concurred in this re- 
quest. Thomas L. Preston, of the A. A. R., said he had no 
objections. It was suggested that such a hearing might be held 
30 days after the current hearing. Examiner Rice said the 
request would be considered. The testimony referred to con- 
cerned proposals of the western carriers that carriers receive 
compensation in addition to per diem in periods of car shortage. 

Mr. Blair, of the Burlington, on cross-examination, was 
questioned concerning his testimony with respect to relation 
of box car supply to ton miles carried by railroads. He said 
damages factors permitted some downward trend in owner- 
ship. 

F. G. Moody, superintendent of the Northern Pac’fic’s car 
department, testified briefly on direct examination by Mr. Out- 
law with respect to car costs. He also said his railroad was 
now receiving back from foreign lines a number of its all-steel 
box cars built in 1940 and 1942. There was not much differ- 
ence, he said, in the costs of wooden cars .with steel under- 
frames as compared with all-steel cars. 

At the close of the second day’s hearing it was said at the 
Commission that the complainant western lines had completed 
the bulk of their direct testimony. 


One Government War-Time Rate Case 
Withdrawn from Consolidated Hearing 


The Commission has granted in part a request of the De- 
partment of Justice that separate hearings be held in connec- 
tion with a complaint on wartime rates in No. 29572, United 
States of America vs. Ahnapee & Western Railway Co. et al., 
and four complaint cases which it consolidated for hearing. 

After the Commission ordered the five complaints consoli- 
dated, the Department of Justice moved that the consolidating 
order be vacated. The railroads contested the motion, and the 
department asked the Commission to strike certain parts of the 
— answer as irrelevant (see Traffic World, Nov. 1, p. 
1266). 


By an order issued in the proceedings, the Commission has 
granted the motion with respect to No. 29572, and denied it in 
all other respects without prejud'ce to its renewal for good 
cause shown at the hearing in the proceedings ‘as and when 
issues common to the various proceedings may have been ade- 
quately developed.” The proceeding on which separate hearings 
has been granted involves an amended complaint, alleging that 
the railroads charged the governments approximately double 
the rates on crated automobiles as for boxed automobiles (see 
Traffic World, July 26, p. 266). 


In the same order, the Commission said the portions of the 
rail answer the department asked stricken were not immaterial, 
redundant, or impertinent. 


The remaining four complaints, according to a notice issued 
by the Commiss‘on, division 4, have been reassigned for hearing 
January 20, 1948. in Washington, before that division. They 
had been assigned for hearing December 15. Those cases are: 
No. 29735, United States of America vs. Aberdeen & Rockfish 
Railroad Co. et al.; No. 29746, Same vs. Same; No. 29795, Same 
vs. Southern Pacific Co. et al.; and No. 29805, Same vs. Union 
Pacific Railroad Co. et al. 


STATE ACTION ON EX PARTE 166 INCREASES 


Freder‘ck G. Hamley, general solicitor, National Association 
of Railroad and Utilities Commissioners, has reported additional 
action by state commissions on petitions of carriers to apply 
intrastate the interim rate increases authorized by the Com- 
mission in Ex Parte 166 as follows: 


The New Hampshire Commission, following a hearing on October 
20, that day authorized railroad intrastate rate increases paralleling the 
interim increases granted in Ex Parte 166. The increases were author- 
ized to be placed in effect on one day’s notice. 

Following the action of the Texas Commission (see Traffic World, 
Nov. 1, p. 1245) in postponing its hearing on the railroad application 
for rate increases, from early November to December 2, the Texas 
railroads petitioned the commission to grant a 10 per cent increase 
forthwith and without hearing. In an order dated October 27, the 
commission denied this petition, but advanced the date of the hearing 
from December 2 to November 6. 








1336 


Rail Rate Increase Hearings 
Get Under Way at Chicago 


Rail carriers open case with testimony by Vivian and 
Rigg that gross farm income in 1946 was twice that 
of 1929, and adequate to cover the higher freight 
rates sought. Exhibit shows contemplated revision 
to restore equalizations and relationships. Rail men 
doubt that higher rail rates will divert much traffic 
to competing carriers. Franklin takes stand for cross- 
examination. Stockholder says present rates “unfair” 
to holders of rail securities. Bradley asserts that Com- 
mission’s valuation of railroads “ignores” cost of re- 
production, which he estimates at $46 billion 


A gross farm income in 1946 which is twice that of 1929 is 
more than adequate to pay the higher freight rates which rail- 
roads are forced to charge because of increased wages and 
prices, Glenn F. Vivian, Chicago, manager of the statistical bu- 
reau of the Western Railways, told the Commission November 
3 at the opening session of the hearing in Ex Parte 166, In- 
creased Freight Rates, 1947, in the Hamilton Hotel, Chicago. 

Sitting with Commissioners Aitchison, Mahaffie, and 

Splawn was a cooperating committee of three members of 
state commissions, including H. L. Mason, Public Utilities Com- 
mission of Ohio; Dr. Kenneth Potter, Public Utilities Commis- 
sion of California; and N. J. Holmberg, Minnesota Railroad 
-Commission. A staff of four examiners was also present— 
Examiners Witters, McGrath, Fuller, and Boot—and it was 
anticipated that as the hearing progressed, shipper testimony 
on various phases would be taken by the examiners in sub- 
hearings. Chairman Aitchison announced that copies of verified 
statements would be distributed in the hotel’s Madison Room 
on the third floor. 


Railroads Present Case 


Harry C. Barron, counsel fo rthe western railways, pre- 
sented Mr. Vivian as his first witness. The latter introduced 
carriers’ exhibit No. 34, dealing with trends in agricultural in- 
come and railroad tonnage and freight revenue from 1929 
to the present. Approximately 60 per cent of the cash farm 
income from crops accrues to the western district, about 25 per 
cent to the southern district, and 15 per cent to the eastern 
district, the exhibit showed. ‘Gross farm income,” said Mr. 
Vivian, “amounted to $27,434,000,000 in 1946 as compared with 
$13,907,722,000 in 1929. Of this total, farmers realized a net 
income of 54.26 per cent or $14,889,000,000 in 1946 in contract 
with a net income of 44.96 per cent or $6,253,004,000 in 1929. 
Government payments to farmers totaled $799,869,000 in 1946 
while in 1929 there were no government subsidies.” 


The witness asserted that during this same period while 
the prices of farm products were increasing substantially there 
was little or no change in rates charged by the railroads. 

Mr. Vivian .said that gross farm income for 1947 is esti- 
mated to total $33,950,000,000, with realized net income from 
agriculture estimated to total $18,000,000,000, indicating, he 
said, that the upward trend of returns to farmers is continuing. 

The exhibit indicated that freight revenue from total prod- 
ucts of agriculture (with index numbers based on 100 for 1929) 
had risen by 1946 only to 128 on the eastern railroads, to 137 on 
the western railroads, and to 124 on the southern roads. Freight 
revenue from hauling animals and products had increased much 
less, the exhibit showed. 


Rising Costs of Protective Service 


Mr. Vivian also testified with reference to the increased 
cost of protective service. “The cost of bunker ice constitutes 
65 to 70 per cent of the aggregate expense of providing pro- 
tective services for. which a charge is made,” stated Mr. Vivian. 
“The exhibit indicates that in 1946 the average. cost per ton of 
ice in bunkers was $5.68, and that the cost as of September 1, 
1947, was $6.26. In contrast to these costs, the weighted aver- 
age tariff charge per ton was only $4.05 in 1946, and $4.65 as of 
September 1, 1947.” 

He added: 


The carriers seek in this proceeding an increase of 38 per cent 
in the present tariff charges, which would produce an average charge 
of $6.42 per ton, or aggregate charges of approximately $37,000,000, 
an increase of about $10,200,000 over the amount computed at current 
tariff charges for the ice tonnage covered by the exhibit. 


Cross-examined by James A. Knudson, of the Department 
of Agriculture, the witness replied that he had not analyzed the 
statistics presented earlier in the case by Dr. Bean, indicating 
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that income to farmers in the United States has risen only from 
$400 to the present $700 annually per farmer. 


Testimony of E. Rigg 


The second carrier witness was E. Rigg, of Chicago, assist- 
ant freight traffic officer, Chicago, Rock Island & Pacific Rail- 
way, who said that the western railroads are dependent for a 
substantial portion of their tonnage and freight revenue on the 
products of agriculture and livestock. He called attention to 
data in his exhibit which showed that 27.94 per cent of the total 
freight charges collected, and 22.21 per cent of the total tons 
carried, by western railroads in 1946 resulted from the ship- 
ment of these products. 

Continuing, he said: 


In all fairness, those commodities moving in substantial volume 
in Western Territory, which for so many years have benefited from 
lower general increases or rate levels than applied to other traffic, 
should now be required to contribute in full measure to the increase 
in revenue needed by the western railroads, except where competition 
or other conditions necessitate different treatment. 

In their effort to secure additional revenue through increased 
freight rates and charges, the railroads were conscious of the necessity 
for maintaining, insofar as practicable, present relationships, and 
likewise were fully cognizant of the growing competition which the 
railroads have with other types of transportation. While the proposal 
for increased freight rates and charges would disturb some of the 
present relationships, and might result in the diversion of some traffic 
from the railroads to competing transportation agencies, the railroads 
are satisfied that such loss of traffic will not be of such volume as to 
deprive them of the benefit of a substantial increase in revenue. 


Mr. Rigg’s exhibit showed how the proposed rate increases 
on livestock, grain, grain products and related articles moving 
within Western Territory, and from Western to Eastern Terri- 
tory, are designed to harmonize with the market and gateway 
relationships prescribed by the Commission. He said the chief 
traffic officers of the western railroads concluded that such 
traffic within Western Territory, subject to certain exceptions, 
should carry the full proposed increase of 28 per cent. The 
witness explained that the railroad plan of restoring relation- 
ships “is not in all respects perfect since it is built up by the 
addition of an approximate increase of 28 per cent to rates now 
under suspension in I. & S. 5465, which involves an attempt by 
the railroads to restore market and gateway relationships which 
were disturbed by the increases granted in Ex Parte 162.” 

In proposing to increase the rates to, from and between 
points in the western portion of Official Classification Territory 
served by the western railroads, 38 per cent, concluded the 
witness, the western railroads are assuming that the compelling 
reasons that justified treating Illinois and Wisconsin Zone C 
territory as a part of Official Territory in the Ex Parte 148-162 
proceedings would apply to the general proposal now before the 
Commission for approval. 

Cross-examined by Mr. Knudson, the witness said he con- 
curred in Mr. Franklin’s testimony presented at the earlier 
Washington hearing. “It is my position that grain should carry 
the full 28 per cent increase because that traffic has not re- 
ceived any freight rate increase for some years,” he stated in 
reply to Mr. Knudson. 

At the opening: of the afternoon session Commissioner 
Aitchison expressed disappointment that the Commission, after 
going to the expense and work of holding a hearing in Chicago, 
found that many shippers in the Chicago area were holding back 
their testimony until the December 8 hearing in Washington. 
He said the Commission expected the shippers to “meet us half 
way” by putting in testimony at the Chicago hearing instead 
of “jockeying for position.” He mentioned specifically that he 
hoped to hear witnesses from Armour, Swift & Co., and the 
other midwest packing houses, as well as representatives from 
the automobile and cement industries. 


Testimony of Eastern Carriers 


E. V. Hill, of the auxiliary committee of the Central Freight 
Association, sought to explain how the eastern carriers proposed 
to restore equalizations and relationships which would likewise 
be disturbed by the addition of the proposed increase of 38 per 
cent to rates which had been revised as a result of the decision 
in Ex Parte 162, including those rates involved in I. & S. 5465. 

He said that in his testimony in I. & S. 5465, he had pre- 
sented figures which showed that the present base, proportional 
or reshipping rates from Chicago to all destinations in Trunk 
Line and New England Freight Association Territories including 
the Ex Parte 162 increases are 98.7 per cent of the rates in 
effect from and to the same points on September 28, 1921. 

Mr. Hill said that in I. & S. 5465 no shipper, receiver or 
transit operator in Eastern Territory appeared in opposition to 
the rate relationships therein proposed, the only opposition be- 
ing presented by the Department of Agriculture. 


Exhibit Shows Proposed Adjustment 


The Eastern railroads propose to readjust their rates, with 
one exception, in exactly the same manner as in the proposed 
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revision following the decision in Ex Parte 162, said Mr. Hill. 
He presented a six-page exhibit to demonstrate the contem- 
plated revision. He pointed out that the exhibit showed that the 
plan of the eastern carriers would increase some of the adjust- 
ments fractionally beyond 38 per cent but that many of the 
rates would be considerably less than 38 per cent above the 
present level. 

It is the view of these carriers, said Mr. Hill, that the re- 
sulting increases would be in harmonv with the views expressed 
by the Commission in its decision in Ex Parte 162 that the car- 
riers would be expected to readjust their rates to “restore rate 
relationships and market gateway and port equalizations ... 
such readjustments to reflect an average increase as closely 
equivalent to a 15 per cent increase in revenue as may be 
practicable.” 

R. J. Doss, vice-president, Atlantic Coast Line Railroad, 
made a brief statement on behalf of the Class I southern roads 
in regards to the general aspects of the case as it affects these 
roads. So far as the southern roads are concerned, he said, the 
proposal was an over-all increase in freight rates of 28 per cent 
within Southern Territory, 28 per cent between the south and 
the west, and 38 per cent between the south and Official Terri- 
tory, subject to certain maximum increases or flat increases 
upon given commodities or commodity groups as set forth in the 
petition. He said the petition followed in a general way the 
pattern of the Commission’s decision in Ex Parte 162. 

Mr. Doss pointed out that in the conference prior to the 
fling of the petition, the Florida roads had stated that they 
proposed to continue such rates on citrus fruits as might be 
necessary to meet truck-boat competition in the transportation 
of that commodity between Florida and North Atlantic ports 
and “contiguous destination territory.” Some subsequent ad- 
justments would have to be made, he said, “if experience should 
prove the impossibility of maintaining rates on citrus fruits from 
Florida to the east 20 cents per 100 pounds higher than those 
now in effect, not including the emergency increase of 10 per 
cent under Ex Parte 166.” 


Says Little Traffic Will Stray 


Should the Commission approve the railroads’ petition, Mr. 
Doss admitted some traffic might be lost to water or motor car- 
riers, but “my best judgment is,” he said, “taht the proposed in- 
crease will not cause the loss of a great amount of traffic to 
the southern roads.” 

Mr. Doss said that Dr. Parmalee’s exhibit had shown that 
the estimated net railway operating income of the southern car- 
riers for the year 1948 on basis of the rates and charges pro- 
posed in Ex Parte 166 will amount to $166,800,000, producing a 
rate of return of “only 5.7 per cent.” He compared this figure 
with the estimated 1948 net railway operating income of the 
Class I roads in Eastern Territory of $487,000,000, or a rate of 
return of 5.6 per cent. 

The estimated freight revenues included in Dr. Parmalee’s 
exhibit were determined, said Mr. Doss, by applying the present 
rate levels to the estimated volume of traffic, and increasing the 
resulting revenues in each group of commodities “by the re- 
spective percentage amounts by which we estimated the Ex 
Parte 166 proposals would increase our overall revenues on 
those groups of commodities.” It was the same plan the car- 
riers had followed in making estimates submitted in Ex Parte 
162, said Mr. Doss. 

The Commission’s decision in the Class Rate Case, No. 
28300, said Mr. Doss, would reduce the freight revenues of the 
Coast Line Railroad approximately $500,000 annually. He added 
that estimates made by all of the southern roads indicated that 
revenues of the roads in the southern region would be reduced 
“approximately $7,000,000 per annum.” 


Cross-Examination of Doss 


James K. Knudson, of the Department of Agriculture, re- 
ferring to Mr. Doss’s testimony regarding diversion of freight 
traffic in the south to motor carriers, asked whether the Atlantic 
Coast Line Railroad had made studies of motor car registration 
in southern states, the liberalizing of weight requirements on 
highways, or whether the railroad had made studies of truck 
loadings or statistics issued by the American Trucking Associa- 
tions. Mr. Doss said they had not but stated that the road re- 
ceived the Department of Agriculture reports which showed 
mcreases in motor carrier traffic in the south. 

Mr. Knudson asked whether, in the event the road was 
forced to make a downward adjustment in rates to meet com- 
Petition from other types of carriers, an attempt would be made 
to raise rates on other commodities not affected by competition, 
mm order to maintain the 5.7 per cent rate of return. The ob- 
jection to this question by Jacob Aronson, railroad counsel, was 
Sustained by Chairman Aitchison. 

Mr. Wells, of the Department of Agriculture, asked Mr. 
Doss whether it was not true that 38 per cent of the citrus 
fruit in Florida this year moved out of the state by motor car- 
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rier, and whether this was not double the previous traffic han- 
dled by the motor carriers. Mr. Doss said he did not know. 
Under further questioning, Mr. Doss admitted that perishables 
shipped by railroad from Florida arrived in New York the third 
morning, or afier a longer time in transit than was consumed 
by motor carriers. 

Parker McCollester asked Mr. Doss whether the carriers 
had any plan for the restoration of port differentials. Mr. Doss 
said there was no plan but presumed they would be restored in 
the same manner as they were in Ex Parte 162. 


Franklin Recalled to Stand 


Walter Franklin, vice-president, Pennsylvania Railroad, 
was called to the stand at the request of J. F. Finerty, counsel 
for the Glass Container Manufacturers’ Institute, who asked 
what specified data or information determined the rail traffic 
officers’ decision that a 10-cent maximum was all that iron 
and steel traffic could bear. Mr. Franklin replied that it was 
largely a “question of judgment” plus knowledge of the business 
and traffic movements, plus consideration for competition of 
other forms of transportation. He said no mathematical for- 
mula was used which led to the conclusion that a 10 cent maxi- 
mum rather than a 9 cent or 11 cent was needed. He admitted 
that transcontinental water competition had “to some extent” 
been taken into consideration in arriving at the 10-cent maxi- 
mum. 

In reply to Mr. Finerty’s question as to whether he or any 
of the other traffic officers had consulted with shippers in the 
non-ferrous metal or glass container industries prior to the 
July petition, Mr. Franklin said that, while he, personally, had 
not talked with any of the shippers some of the offiers of the 
shipping companies concerned “are in touch with. us all the 
time.” He said that, while conferences had taken place between 


. the rail traffic officers and the shipping interests, there were 


no recorded minutes of these meetings available. 
Wage, Price Increases Were Factor 


Asked why, in July, the carriers had requested a 7 cent 
maximum instead of what they are now asking, Mr. Franklin, 
said that following the “wage war” and increases in prices and 
the cost of coal, the railroads had to have more money. The 
“whole economic situation” .changed between tire time of the 
on petition and the one made in September, Mr. Franklin 
said. 

Mr. Finerty asked Mr. Franklin whether he thought the 
rail traffic officers were “infallible” in arriving at a 10-cent 
maximum. Mr. Franklin replied that he did not consider them 
infallible. 

Mr. McCollester asked Mr. Franklin what justification there 
was for a maximum rate on fish oils and none on malt bever- 
ages. Mr. Franklin said that competition in malt beverages was 
“pretty free” and no difficulty had been experienced in meeting 
that competition. 

Railroad Stockholder’s Testimony 


J. Newcomb Blackman, tesifying both as an independent 
railroad stockholder and as a member of a committee of stock- 
holders of the Pennsylvania Railroad, stated that, inasmuch as 
telephone, gas, electric light and other similar public service 
corporations were “permitted to earn 5% to 6 per cent per 
annum on their invested capital,” it was “unfair” that the rail- 
roads “have been denied high enough rates to earn more than 
one-half that amount.” Chairman Aitchison asked Mr. Black- 
man why he had not included telegraph and street railway 
utilities, which, he said, were not earning as much as those 
cited by Mr. Blackman. 

The expenses of the railroads, said Mr. Blackman, consist 
mostly of wage rates over which they have no control, “but 
more serious is the fact that the other wage boards, who make 
the decisions on applications for increases in wage rates, have 
no responsibility nor need they be concerned as to whether the 
railroads, through your honorable board, will be successful in 
getting compensating increases in railroad rates to produce an 
income sufficient to even. meet increased wage rates.” 

He said that “until the recently granted 15%-cent increase 
per hour in wage rates” it had been customary to saddle the 
railroads with a “retroactive obligation, going back many 
months, but increased freight or passenger rates, if and whe 
granted ... have not been retroactive.” ; 

An objection to Mr. Blackman’s assertion that stockholders 
have “suffered because a few ruthless and extremely powerful 
labor leaders have been permitted to force ... our government 
officials and regulatory bodies to respond to their demands .. . 
even the President of the United States has yielded when their 
pressure seemed too politically strong to resist them” was sus- 
—- - Chairman Aitchison who termed it a “scandalous 
statement.” 


Says Rate Structure Hurts Stocks 


Mr. Blackman blamed the freight rate structure for the 
decline. in value of Southern Pacific stock he held. The chair- 


man asked him if he knew to what extent the Southern Pacific 
rate structure had, until the recent rate cases, been the result 
of the railroad’s meeting competition and the general economic 
slump due to the depression. Mr. Aitchison then stated that he 
had read the balance of Mr. Blackman’s prepared speech, found 
it “purely argumentative” and asked that Mr. Blackman con- 
fine himself to the presentation of any facts he might have. 
Mr. Blackman concluded by saying that he believed the rail- 
roads were entitled to a return of 6 per cent on their capital, 
that the shippers should want the roads to succeed in private 
business, and that he wanted to see free enterprise continue 
as it was “the backbone of American business.” 

H. T. Bradley, valuation engineer for the Missouri Pacific 
Lines, appeared the morning of November 5 as a representative 
of a valuation committee appointed by the carrier petitioners. 
Mr. Bradley stated that the methods used by the Bureau of 
Valuation of the Commission “actually underestimated by over 
$1,500,000,000 the present value of railroad properties for rate- 
making purposes.” 

e witness compared the Commission's valuation estimate 
of $20,622,713,588 with the railroads’ estimate of $22,325,000,000, 
and said that much of the wide difference results because the 
Commission “uses original cost data and ignores the elements 
of cost of reproduction.” 

Chairman Aitchison asked the witness whether he thought 
it correct to use the word “ignored.” Mr. Bradley replied that, 
in his opinion, to have examined the data and not to have acted 
upon them was tantamount to having ignored them. 

Included in an exhibit presented by Mr. Bradley was a 
chart showing that the purchasing power of the railroad con- 
struction dollar was today only 40 per cent of what it had been 
in 1914. “Stated another way,” he said, “two freight cars pur- 
chased in 1946 at a cost of $9,000 would be entitled to earn the 






same return as three identical freight cars purchased at $3,000: 


7 in 1940, or four identical cars purchased at $2,250 each in 


“Replacement Value $46 Billions” 


The witness asserted that during a period of rising prices, 
depreciation reserves based on original cost are inadequate to 
supply sufficient money to make replacements. Original cost of 
railroad properties other than land as estimated by the Com- 
mission’s Bureau of Valuation is $24,035,000,000, whereas the 
replacement cost of the same property at current prices is 
$46,350,000,000, he said. 

Mr. Bradley stated that the present value of railroad land 
and rights found by the Commission’s Bureau of Valuation had 
“moved progressively downward,” adding that the valuation of 
$1,935,000,000, made January 1, 1947, was $800,000,000 less than 
a similar appraisal made by the same bureau December 31, 1932. 
He said that while some land had been sold, “I think it is safe 
to assume that the majority of such sales were of land classified 
as non-carrier. On the other hand, additional carrier lands have 
been purchased. Abandonments have been generally branch 
lines which involved very low land values.” 


Testimony on Rail Efficiency 


John J. Bonebrake, director of the rate division of the Cor- 
poration Commission of the State of Kansas, introduced exhibit 
No. 41, the purpose of which was “to compare the relative effi- 
ciency of the Class I Railways during the period from 1926 
down to date.” The comparisons, said Mr. Bonebrake, were 
made both by districts and by treating the Class I carriers as a 
single system. 

The witness pointed out that one of the graphs contained in 
the exhibit indicated that the general trend in maintenance, fuel 
and labor expenses per 1,000 constructive revenue ton-miles had 
been downward from 1926 to 1943 in which year an upward 
trend set in and continued through 1945, with a sharp drop on 
1946. For the United States as a whole the maintenance ex- 
pense in 1926 was $4.17, he said, reached a low of $2.69 in 1942, 
rose to $4.11 in 1945, “a year when large sums were charged 
to expense as a result of amortization of defense projects,” and 
had receded to $3.63 in 1946. 


Comparison of Fuel Expenses 


Turning to fuel expense, Mr. Bonebrake pointed out that 
the fuel expense for moving 1,000 constructive revenue ton- 
miles, taking Class I carriers as a whole, did not reach the 1926 
figure of 79 cents at any time until the first half of 1947 when 
it rose to 83 cents. When he noted that in the western district 
this expense had been $1.01 in 1826 but only 89 cents in the first 
six morths of 1947, while at the same time it had increased in 
the northern and southern areas, Chairman Aitchison asked 
whether this might not be explained by the greater use of 
petroleum fuel in the western district. The witness said that 
that might be the case. 

With regard to labor expense, Mr. Bonebrake called at- 
tention to the figures which showed that while the trend of 
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hourly wages had been generally upward since 1926, the labor 
expense for moving a given unit of traffic moved gradually 
downward through 1943, and that although the hourly wage in 
the first half of 1947 was $1.16 compared to 63.9 cents in 1926, 
the labor cost involved in moving 1,000 constructive revenue 
ton-miles had been greater in 1926 than during the first half of 
1947, the figure being $5.80 in 1926 as against $5.71 during the 
first 6 months of 1947. 

“The most notable fact disclosed by this graph,” he said, “is 
that it took less labor to move a unit of traffic in 1943 than in 
any other year, the trend being downward throughout all of the 
period including year 1943, but that the lines move upward 
since that time.” He added that the Class I railroad paid for 
4.23 hours of labor for each 1,000 constructive revenue ton- 
miles moved in 1943, and had paid for 4.91 hours to accomplish 
the same job. 

When the witness said “it would appear not too much to 
expect ultimately a return to at least the efficiency of 1943,” 
Chairman Aitchison asked whether the ‘number of hours paid 
for was not a better guide to efficiency than the number of 
hours worked. The witness replied that “that might be true” 
but that the number of hours paid for would still provide a 
comparison of the hours paid to move 1,000 ton-miles. The 
chairman remarked that men might work the same number of 
hours in one year as the next but be paid for a different amount 
of hours in each year. He asked the witness if he had made any 
study of the socalled “featherbedding.” Mr. Bonebrake replied 
that he had not. 

Commissioner Mahaffie asked the witness if he thought the 
statistics presented indicated that the railroads were being 
operated efficiently. Mr. Bonebrake replied “not to the extent 
end were in 1943, particularly with regard to the use of 

abor.” 

One of the state commissioners asked whether the use of 
obsolete equipment during the war years had been taken into 
consideration. Mr. Bonebrake said only to the “extent that it is 
reflected in the operating costs.” 

Mr. Aronson, counsel for the carriers, asked the witness 
whether, in view of his statement that “it was not too much to 
expect a return to the efficiency of 1943,” the public would be 
satisfied with the kind of “efficiency” that the railroads were 
able to provide in that war year when it depended on “green” 
employes because of the serious shortage in manpower, when 
passenger trains were loaded beyond their normal capacity. The 
witness said he didn’t think so. 

Mr. Arnson asked the witness whether he did not recognize 
that “naked statistics” do not provide an accurate measurement 
of efficiency under different conditions. The witness replied that 
extra employes, including conductors, had been used on the 
crowed trains during the war. 

Mr. Aronson asked Mr. Bonebrake what railroad working 
experience he had had. When he replied that he had worked in 
a freight auditing department, Mr. Aronson said that had noth- 
ing to do with rail operations, about which Mr. Bonebrake was 
testifying. He concluded his cross-examination by asking what 
suggestions the witness could make for “improving efficiency” 
on the railroads. Mr. Bonebrake said he had none. 


Traffic Division to Trucks 


Harry C. King, rate expert for the Nebraska State Railway 
Commission, introduced an exhibit, the purpose of which was to 
show the extent of diversion of traffic to motor carriers in the 
state of Nebraska. The exhibit gave figures on registration of 
trucks over a period of years. He said he thought that. if rail 
rates are further increased it will mean the loss of more busi- 
ness to motor carriers in his state. In reply to a question from 
Commissioner Splawn, he said that he had not made a study of 
the effect of the increases in Ex Parte 162. 


MOTOR APPLICATION BEFORE IOWA COMMISSION 


The Iowa State Commerce Commission has announced it 
will conduct a hearing December 10 at the county auditor’s 
office, Mason City, on an application of the Chicago, Milwaukee, 
St. Paul & Pacific Railroad for a certificate of convenience and 
necessity to operate as a motor carrier of freight between 
Mason City, Plymouth, Grafton, Carpenter, Otranto and the 
Iowa-Minnesota state line. The railroad seeks to make perma- 
nent its present temporary authority. On December 11 the 
commission will hear a further application in Dubuque for per- 
manent authority to haul freight by truck between Dubuque, 
Bellevue, Green Island, Sabula, and the Iowa-lIllinois state line. 


NEW JERSEY MERCHANDISE WAREHOUSEMEN 


Colonel Gottschalk, of Lehigh Warehouse & Transportation 
Co., will lead a discussion on warehouse costs and accounting 
procedures, at a meeting of the New Jersey Merchandise Ware- 
housemen’s Association, November 18, in the Robert Treat 
Hotel, Newark, N. J. 
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I. C. C. Makes Public Requests for 
Time in Ex Parte 166 Hearings 


The Commission has made public lists showing requests for 
time at the further hearings in Ex Parte No. 166, Increased 





Freight Rates, 1947. These lists show the names of those mak- 


ing a request, the amount of time asked for each person, and 
the names of persons who will merely file verified statements. 


The total time requested at each hearing is shown in the 
following: Chicago, beginning November 3, 11 days; Mont- 
gomery, Ala., beginning November 17, 10 hours, 50 minutes; 
Salt Lake City, Utah, beginning November 17, 8 hours, 55 min- 
utes; Los Angeles, Calif., beginning November 21, 12 hours, 35 
minutes; Boston, Mass., beginning November 24, 5 hours, 30 
minutes; Fort Worth, Tex., beginning November 24, 8 hours, 55 
minutes; Portland, Ore., beginning November 28, 24 hours, 20 
minutes; and Washington, D. C., beginning December 8, 46 
hours. 


Requests were made by the following for time or for the 
filing of verified statements at the hearings as indicated: 


Chicago Hearing 


Carriers: Ephriam Rigg (C, R. I. & P.), general traffic in west, 
including grain rate readjustment; R. J. Doss (A. C. L.), general traffic 
in south; E. V. Hill (C. F. A.), general rate readjustment in east; Ben 
Morris, grain rate readjustment in south; Glenn F. Vivian, protective 
service; H. T. Bradley (Mo. Pac.), valuation; Walter S. Franklin 
(P. R. R.), general traffic—will be available for cross-examination. 


Shippers: Vincent P. Ahern, for National Sand and Gravel Ass’n., 
verified statement; M. S. Allison, Federal Cement Tile Co., et al.; 
Cc. L. Anthanson, Michigan and Indiana (grain rates); E. J. Bachman, 
Jefferson Island Salt Co.; G. W. Baxter, Illinois Agricultural Associa- 
tion, verified statement; C. B. Bee, Oklahoma Corporation Commission ; 
E, H. Berg, Saint Paul Association of Commerce; J. N. Blackman, for 
railroad stockholders; J. R. Boyd, National Crushed Stone Association, 
verified statement; Freeman Bradford, Central Territory grain dealers; 
S. B. Bradley, Central Barge Company (coal); J. A. Brough, Valve 
Mfgrs. Ass’n., Pipe Fitting§ Mfgrs.; A. H. Brown, Cleveland Chamber 
of Commerce; Wm. J. Brown, for Peanut Butter Manufacturers Ass’n. 
and Frank Tea & Spice Co., verified statement; John S. Burchmore, 
Middle Western Mill Work Mfgrs., verified statement; R. N. Burch- 
more, Federal Barge Lines, verified statement; C. A. Carr, Public Utili- 
ties Comm, South Dakota (Agricultural products, lignite coal, cement); 
J. J. Clous, Lehigh Portland Cement Company; G. P. Cochran, acids and 
caustics, coal, fertilizers, lumber, etc., interterritorial rates; W. W. 
Collin, Jr., The Brewing -Corporation of America; A. L. Compolete, 
Trunk Line, Grain and Grain Products Traffic Council, verified state- 
ment; E. S. De Pass, Evaporated Milk Association; L. J, Dorr, The 
Corn Exchange, Buffalo, N. Y., verified statement; F. L. Doud, High- 
way Safety Appliances, Inc., slag; F. M. Ducker, Northern Hemlock & 
Hardwood Mfgrs. <Ass’n., verified statement; S. S. Eisen, American 
Viscose Corp.; John H. Eisenhart, American Waterways Operators, 
Inc. (sulphur); C. E, Elerick, Lee Clay Products Co., Inc., verified state- 
ment; F. F. Estes, National Coal Association; J. A. Forshey, Toledo 
Board of Trade (grain, flour); M. T. Forte, Lone Star Cement Corpora- 
tion; L. E, Galaspie, Reynolds Metals Company; H. B. Gifford, R. T. 
Vanderbilt Company, verified statement; R. H. Goebel, The Rubber 
Manufacturers Ass’n., verified statements; B. M. Gray, State Corpora- 
tion Commission of Kansas; E. G. Hamley, National Ass’n. of Railroad 
and Utilities Com’rs.; E. Hart, National Split Pea Association, verified 
statement; I. M. Herndon, Board of Trade of City of Chicago (grain); 
W. A. Hill, Universal Zonolite Co.; C. R. Hillyer, American Excelsior 
Corporation; F. C. Hillyer, gypsum products, roofing materials, lime, 
roofing granules; H. A. Hollopeter, Indiana State Chamber of Com- 
merce; J, W. Holloway, The Kansas-Missouri River Mills; W. Hucke, 
Iowa Plant -Food Company; H. G. Hunn, Libbey-Owens-Ford Glass 
Company; H. A. Huschke, National Crushed Stone Ass’n., verified state- 
ment; W. E. Keller, Lignite Producers of North Dakota; H. C. King, 
Nebraska State Railway Commission; W. Kramer, J. Greenebaum Tan- 
ning Co. (differential rates through Canada from New York Harbor to 
Chicago); W. La Roe, American Paper and Pulp Ass’n., National Paper- 
board Ass’n., Potash Company of America, 23 verified statements on 
Pulpwood and potash; A. D. Leisner, Laclede-Christy Clay Products 
Co., verified statement; F. J. Leonard; Cohodas Bros. Co. (refrigeration 
rates); L. Love, for Weber Showcase & Fixture Co., Mutual Citrus 
Products Co., verified statements; Joe Mason, for W. S. Dickey Clay 
Mfg. Co., verified statement; Parker McCollester, Port of New. York 
Authority, Chamber of Commerce State of New York, United States 
Brewers Foundation; G. V. McCutchen, Los Angeles Smoking and 
Curing Co., verified statement; J. J. McGinnis, for Gladding, McBean 
& Co., Los Angeles, verified statement; B. J. McHugh, American Sugar 
Refining Co.; Ralph Merriam, Salt Producers Ass’n, Bay Chemical Co.; 
G. G. Miller, for Marathon Corporation, Menasha, Wis., verified state- 
ment; J. T. Money, structural clay, fertilizer; L. Mongeon, National 
Detail Dry Goods Ass’n.; H. Mueller, Mississippi Valley Ass’n, Port 
Authority of St. Paul; J. V. Norman, Property Owners Committee; 
H. R. Paul, Masonite Corporation; Philip H. Porter, Lake Cargo coal, 
iron ore upper lake ports, verified statement; J. B. Putnam, iron ore 
from upper lake ports; F. Pardee and Verne Johnson, Michigan Public 
Service Commission, verified statement; W. E. Rosenbaum, Mississippi 
Lime Company; A. H. Schwietert, The Chicago Ass’n of Commerce and 
Industry; Leon Singer, Cigar Manufacturers Ass’n., verified statement; 
C. W. Stadell, Illinois Coal Traffic Bureau; A. L. Stevens, Northern 
States Power Company; W. P. Tuller, Great Lakes Carbon Corporation 
(petroleum coke); H. D. Wake, Consolidated Water Power & Paper 
Co., verified statement; L. M. Wallace, A. P. Green Fire Brick Co., 
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verified statement; N. E. Williams, State of. North Dakota, Chamber of 
Commerce; and O. B. Wynn, Ray-O-Vac Company, Madison, Wis. 


Montgomery Hearing 


G. P. Cochran, forest products, ores—concentrates, live stock intra- 
territorial rates; H. A. Deane, Sonoco (waste paper); C. E. Fowler, 
building limestone, mahogany lumber, scrap iron, scrap non-ferrous 
metals, native lumber; F. C. Hillyer, Southern Traffic League; L. O. 
Kimberly, Jr., North Carolina and South Carolina Cotton Mfgrs. Assns.; 
G. W. Leyhe, Armour Fertilizer Works, verified statement; A. M. Ribe, 
sand, gravel, slag; L. A. Schwartz, New Orleans Traffic and Transpor- 
tation Bureau; Edgar Watkins, Southern Brick & Tile Mfgrs. Assn.; 
Allan Watkins, Georgia and South Carolina Peach Growers Assn.; and 
J. L, Williams, Kaolin Clay Producers Assn., oral testimony and veri- 
fied statements. 


Salt Lake Hearing 


H. W. Ansell, Utah-Idaho Sugar Company; Chas. E. Blaine, Ameri- 
can National Live Stock Assn., National Wool Growers Assn.; E. L. 
Fischer, The Amalgamated Sugar Company; E. G. Peterson, Western 
Fertilizer Association; R. E. Quirk, copper and lead interests, products 
of mining; and T. C. Taylor, Ideal Cement Company, verified statement. 


Los Angeles Hearing 


R. F. Ahern, Rosenberg Bros. & Company, verified statement; Chas. 
E. Blaine, Western Livestock and Meat Council, Western States Meat 
Packers Association; B. F. Bolling, The Flintkote Company, verified 
statement; Montgomery Bullocks, Bullocks, Inc., verified statement; 
H. A. Caddow, Wine Institute, San Francisco, verified statement; Cali- 
fornia Grape and Tree Fruit Assn., California Growers and Shippers 
Protective League; Sid B. Carnine, Kern County Potato Growers Assn., 
verified statements; V. O. Conaway, Conaway-Cooper Company (tale— 
minerals); K. L. Corwin, J. W. Robinson Co., verified statement; R. E. 
Crandall, Los Angeles Traffic Managers Conference; C. D. Dillon, Elrey 
Products Company, verified statement; H. M. Doll, Jr., Desmonds, 
verified statement; Stanley Duncan, Sealright Pacific, Ltd., verified 
statement; H. C. Dunlap, Dried Fruit Association of California, veri- 
fied statement; Eastern Columbia Inc., Los Angeles, verified statement; 
L. C. Flood, The May Company, verified statement; J. C. Galloway, 
Hollywood, Calif., verified statement; W. W. Henry, Henry Asphalt 
Company; Industrial Oil Products Corp, (Johnson), verified statement; 
R. L. Johanson, California Prune and Apricot Growers Assn., verified 
statement; W. E. Maley, Pacific Coast Borax Co., verified statement; 
H. Manker, Plomb Tool Company, verified statement; Mefford Chemical 
Company, verified statement; F. H. McFarland, Kelite Products, Inc., 


‘ verified statement; F. F. Miller, California’ Milling Corporation; C. B. 


Moore, Western Growers Association (vegetables, melons); L.- E. 
Osberne, California Manufacturers Association; F. H. Powers, Sears, 
Roebuck and Company; P, G. Rahe, The Fluor Corporation, Ltd., veri- 
fied statement; C. R. Schulz, dressed poultry rates; R. F. Staib, Blake, 
Moffitt and Towne, verified statement; Standard Felt Company, Alham- 
bra, Calif., verified statement; L. H. Stewart, cotton, cottonseed, vege- 
table oils; C. Thatcher, Brogdex Company, verified statement; Nig ~ 
Tingale, Victory Packing Co., verified statement; W. P. Tuller, Great 
Lakes Carbon Corp.; K. L. Vore, Los Angeles Chamber of Commerce; 
A. C. Wegner, Poulsen & Nardon, Inc., verified statement; A. T, White, 
mill irons, verified statement; T. R. Wilde, Barker Bros. Corporation, 


verified statement; and John Zalar, Gough Industries, Inc., verified 
statement; 


Boston Hearing 


T. H. Burgess, International Salt Company; J. M. Carey, National 
Gypsum Company, verified statements; Alfred H. Caterson, Jr., refined 
petroleum in tank cars vs. packages, verified statement; John H. Eisen- 
hart, Jr., Great Lakes Ship Owners Ass’n.; B, G.- Herr, Raybestos- 
Manhattan, Inc., verified statement; Thomas F. Lynch, United States 
Steel Corporation; Allan C. Maxwell, Copper & Brass Research Asso- 
ciation; Parker McCollester, American New Publishers Associations; 
D. O. Moore, The Chamber of Commerce of Pittsburgh, verified state- 
ment; C. A. Pascarella, National-American Wholesale Grocers Ass’n., 
Tri-State Packers Ass’n.; and Erwin H. Tuthill, The Manufacturers 
Ass’n of Conn., Inc., verified statement. 


Fort Worth Hearing 


V. Alexander, Memphis Cotton Exchange, Mississippi Valley Interior 
Cotton Compress and Cotton Warehouse Ass’n.; P. G. Anderson, Lion 
Oil Company (lubricating oil); Ed P. Byars, grain, grain products, 
vegetable oils, etc., Mississippi Cottonseed Producers Ass’n.; D. C. 
Callon, National Cottonseed Products Ass’n.; R. J. Flannery, Mobar 
Corporation, verified statement; J. R. LeWallen, Anderson-Prichard 
Oil Corp. (petroleum oil); Thomas N. McAfee, Pumice Aggregate Sales 
Corp., Oklahoma Lumbermens Association; J. C. Murray, Greater Little 
Rock Chamber of Commerce, verified statement; F. E, Potts, Pine Bluff 
Chamber of Commerce; and John H. Todd, Callaway & Reed (cotton). 


Portland Hearing 


B. M. Angell, Canned Goods Shippers’ Conference; Earl C. Corey, 
North Pacific Millers’ Ass’n.; Ernest Falk, Northwest Horticultural 
Council, verified statements; Irving F. Lyons, Northwest Canners Asso. 
and Canners League of California; B. H. McClain, P & Ct Hand Forged 
Tool Company, verified statement; William C. McCulloch, West Coast 
Lumbermens Ass’n., Western Pine Ass’n., and others; L. F. Purvis, 
Public Utilities Commission, State of Idaho; E. A. Read, Oakland 
Chamber of Commerce; G, H. Shafer, wood-pulp from Pacific NW to 
Eastern points; R. L. Shepherd, Seattle Traffic Association, verified 
statement; Fred H. Westberg, Washington State Fruit Commission, 
verified statement; and L. H. Wolters, Golden State Co., Ltd. 

Washington Hearing 3 

P. E. Blanchard, Armour and Company; Harry S. Brown, Inter- 
coastal Steamship Freight Ass’n., verified statement; Curry & Dolan, 
Anthracite Institute; William W. Collin, Jr., National Industrial Sand 
Ass’n., verified statement; J. M. Davison, The American Pulley Com- 
pany; Robert DeKroyft, National. Association of Glue Mfgrs., Inc.; 
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Charles Donley, U. S. Potters Ass’n, Chain Institute; Bernard L. Glover, 
cement; A, P. Heiner, The Permanente Metals Corporation, verified 
statement; J. M. Hood, The American Short Line Railroad Ass’n.; E. A. 
Jack, Aluminum Company of America; R. K. Keas, Laclede Steel 
Company; Henry E. Ketner, rates on aplite from Piney River, V2., 
verified statement; Parker McCollester, Chrysler Corporation, Hudson 
Motor Car Co., Association Industries of N. Y., Brewers Foundation; 
C. R. Miller, Appalachian Apple Service, Inc.; S. H, Moerman, Drink- 
ing Straw Ass’n., Inc., Ice Cream Cone Traffic; A. G. T. Moore, Southern 
Pine Association; J. V. Norman, Southern Hardwood Traffic Ass’n., Asso- 
ciated Cooperage Industry of America, Inc.; W. H. Ott, Milk and Dairy 
Products; William Radner, The Gulf Intercoastal Conference; H. D. 
Rhodehouse, Republic Steel Corporation (aluminum products); A. M. 
Ribe, verified statement; J. T. Sanders, The National Grange; Wal- 
lace L. Schubert, National Slag Association; J. C. Sloss, General Chemi- 
cal Company; John P. Staley, Swift & Company; W. P. Tuller, Great 
Lakes Carbon Corporation; Warren H,. Wagner, Mid-west meat packers; 
and S. H. Williams, Chamber of Commerce and Board of Trade of 
Philadelphia, verified statement. 


Betts Speaks on Railroad Finance 
Drains, Hits Government Policies 


“If American railroads, the first bulwark of free enterprise, 
are to survive, they must have better treatment than has been 
accorded them. For the past 18 months our working capital has 
been disappearing at the rate of a million dollars a day. This 
exhaustion of our resources must stop.” ; 

With those words, L. M. Betts, manager of railroad rela- 
tions in the car service division of the Association of American 
Railroads, summarized the current difficulties of the nation’s 
railroads, as he viewed them, in an address he delivered before 
the Rotary club of Schenectady, N. Y. 

He recalled that the Utica & Schenectady Railroad, whose 
operation began in 1836, had been restricted at the outset, by its 
charter, to transportation of passengers and their baggage only 
and that it had not been permitted to carry freight until 1844, 
and then only in the winter months when the Erie Canal was 
frozen over. He said the limitation on freight service to winter 
months only was removed three years later, but that all rail 
freight was required to pay canal tolls (the charges that would 
have been assessed had the goods moved by water) until 1851. 
He added that “this example of the deadening effect of govern- 
ment monopoly on free enterprise is not without a lesson for us 
today,” as the railroads, after they had been “freed of artificial 

“shackles,” spread a rapidly expanding net westward and 
spanned the continent seven times. 


Absence of “Reward” for Railroads 


“The fact that during the war (World War II) 90 per cent 
of all military freight and 97 per cent of all organized military 
travel was handled by rail,” he said, “confirms the undisputed 
fact that the steel wheel upon the steel rail is, and for the for- 
seeable future will continue to be, the most economical and 
efficient method of overland transportation. ... 


“Under such circumstances, it would be logical to expect 
that a grateful and appreciative country would shower its rail- 
roads with such practical evidence of esteem as to remove from 
the industry all fear of want or woe. In point of fact, the gen- 
eral public is of that mind; in a recent opinion poll the majority 
of those who expressed themselves thought a fair profit for the 
railroads was 10 per cent. Nine out of ten said 6 per cent or 
more. ... But in the past 25 years, including the boom decade of 
the 20’s and the tremendous traffic years of the war, the aver- 
age return has been 3% per cent... . Last year the return av- 
eraged 2% per cent. At the end of that 25-year period our 
average freight revenue was 23 per cent less and our average 
passenger charge was 37 per cent less than in 1921, in the 
beginning. . . . This showing was made upon an investment of 
22% billion dollars, almost entirely the product of the faith of 
si nae individuals in the future prosperity of the railroad 

usiness. 


“Such low returns ... are in rank contrast with that ac- 
corded other public utilities, whose average is over 8 per cent. 
... We cannot look with other than envious eyes on the splendid 
earnings of leading manufacturing corporations, averaging in 
1946 12 per cent of net worth... . 


Solvency Guarantee for Airlines 


“Our competitors are more tenderly treated. Do you know 
that the civil aeronautics act —— that the rate of pay for 
air mail carriage shall be established in accordance with the 
“need” of each carrier to maintain and continue the develop- 
ment of air transportation? The continued solvency of the certi- 
fied air carriers is thus virtually guaranteed. ... As a result of 
this C. A. B. provision the cost to the government per letter is 
26 times more for air mail than when handled by rail. .. .” 


Mr. Betts pointed to expenditures of federal funds for air- 
ports, including $40 to $50 million for LaGuardia Field at New 
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York, “with the new Idlewild field coming, costing the New 
York City taxpayers $200 million more.” 

“These multitudinous and expensive terminals are tax 
free,” he continued. “Compare that with $2,900,000 in taxes 
paid by the New York Central Railroad last year on the Grand 
Central Terminal alone. The irony of our tax situation is that 
railroad money goes to help subsidize our direct and active 
competitors.” 

He said that in the six years 1940 to 1945, inclusive, the 
railroads had spent $3,000,000,000 out of their own “pocket” as 
capital expenditures, for additions and improvements to their 
property, and that this included 5,000 locomotives, 1,000 passen- 
ger cars and 300,000 freight cars, other additions to the operat- 
ing plant, “all obtained with the greatest difficulty on account 
of preferential allocation of steel to military uses.” 


Comment on U. S. Reparation Suits 


Mr. Betts assailed Justice Department action in the filing of 
government reparation cases against the railroads, as follows: 


Early in the war, at the request of the director of the Office of 
Defense Transportation, and after written approval of the Department 
of Justice, a committee of traffic officers was set up to negotiate reduced 
rate requests by government agencies, which are permitted by law. As 
a result, reductions aggregating more than half a billion dollars, com- 
pared. with commercial rates, were made in freight charges on war 
traffic. All of this was considered entirely satisfactory by military 
transportation men. But now this same Department of Justice alleges 
that this committee was an ‘‘unlawful conspiracy’’ and is bombarding 
the I. C. C. with fantastic complaints of alleged overcharges which if 
allowed would confiscate the entire working capital and more of all 
the railroads and destroy the solvency of most of them. 


He said that, since private railroad ownership in Great 
Britain had been extinguished, the railroads of the United 
States and one railroad in Canada were now the only important 
lines in the world not in the hands of government. 

“Always, taking over railroads leads to other socialistic 
ventures, as is so well illustrated in England,” he said. “Should 
that disaster ever befall in this country, the free enterprise 
system, the American way of individual initiative and progress, 
is gone from the world. The ideology under which a fringe of 
settlers along the Atlantic coast expanded in 150 years to be- 
come the mightiest nation in history is on trial. We believe that 
free men will triumph over tyranny, and that the American 
destiny of leading the free people of the world will be fulfilled, 
but the way ahead is dangerous.” 


EARTHQUAKE STOPS ALASKA RAILROAD 


An earth slide moving at the rate of four feet every six 
hours stopped traffic on the Alaska Railroad following an earth- 
quake on October 19, the Department of the Interior announced. 
The slide in the Nenana River Canyon, between Mt. McKinley 
National Park Station and Healy Station, caused the earth to 
move from under the tracks at rates varying from four feet in 
24 hours to four feet in six hours; it said, adding: 


Specialists of. the Army and the Geological Survey of the depart- 
ment with knowledge of the permanently frozen sub-soil of the area 
have been called in to aid in stopping the slide. All available men 
and earth-moving equipment have been sent to the Nanana River 
Canyon in efforts to stop the land-slide. The Geological Survey special- 
ists will make additional permafrost studies while in Alaska. 

While service on the railroad was restored by October 29, it is 
believed that freezing of the slide to the frozen earth beneath the 
slide will stop the flow of earth from under the road bed and firm 
the area for continued operation. Officials could not indicate what 
effect the spring thaws in 1948 might have on the area. 


A. A. R. DIRECTORS’ MEETING 

In their meeting in Washington October 31, members of the 
board of directors of the Association of American Railroads 
prepared recommendations they would present at the annual 
meeting of A. A. R. member roads November 21 in Chicago, 
according to an A. A. R. spokesman. They also received reports 
of A. A. R. department heads and discussed the freight car 
supply and distribution situation. 


MONON AND FRIENDSHIP TRAIN 


Warren W. Brown, vice-presidenf, traffic, of the Monon, has 
announced that regarding the Monon’s operation of special cars 
in connection with President Truman’s “train of friendship,” 
the following commodities are acceptable: Wheat and wheat 
flour, macaroni and noodles, spaghetti, sugar, soya beans, dried 
peas and beans. 

People along the Monon’s right-of-way will have an op- 
portunity to contribute food for foreign relief, and the Monon 
will operate special cars in connection with the “friendship 
train” to make this possible, said Mr. Brown. The special cars 
will leave Louisville on November 10 and will reach Hammond 
on November 13. 
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17 Investment Banking Firms 
Named in Anti-Trust Suit 


Filing by the Justice Department of a civil suit in the 
federal district court for the southern New York district, nam- 
ing The Investment Bankers Association of America and 17 
investment banking firms as defendants and alleging that the 
defendants had violated the anti-trust laws by conspiring to 
restrain unreasonably and to monopolize the securities busi- 
ness in the United States was announced by Attorney General 
Clark in a press conference at his office in Washington. 

Asked by a reporter if it was not true that the litigation 
had been instigated by “the Cleveland interests—Otis & Co.,” 
Attorney General Clark said that the suit against the invest- 
ment banking firms “really started on the railroad issues, when 
the (Justice) Department took up with the I. C. C. the matter 
of competitive bidding” for railroad securities. 

Named as defendants in the anti-trust suit at New York, he 
said, were the following co-partnerships: Morgan, Stanley & Co.; 
Kuhn Loeb & Co.; Eastman, Dillon & Co.; Kidder, Peabody & Co.; 
Goldman, Sachs & Co.; Lehman Bros.; Smith, Barney & Co.; 
Glore, Forgan & Co.; White Weld & Co., and Drexel & Co. 
He said other defendants were the following corporations: The 
First Boston Corporation; Dillon, Read & Co., Inc.; Blyth & 
Co., Inc.; Harriman Ripley & Co., Incorporated; Stone & Web- 
ster Securities Corporation; Harris, Hall & Co. (Incorporated), 
and Union Securities Corporation. The Attorney General said 
all the defendants had their principal places of business in 
New York City, except The Investment Bankers Association of 
America, the homie office of which was in Chicago. 

The anti-trust complaint alleged, he said, that the defend- 
ants had restricted, controlled and fixed the channels, methods, 
prices, terms and conditions on which security issues were 
merchandised. He said that “the economic importance of the 
case is evident from the fact that since 1938 the 275 firms in 
the investment banking. business have managed the sale of 
security issues having a value of over 20 billion dollars, and 
that the 17 firms named in this case managed groups which 
sold about 69 per cent of that total.” 

Among the many allegations in the complaint was one in 
which the Justice Department asserted that industrial and 
commercial enterprises, including public utilities and railroad 
companies, operating on capital supplied by the investing pub- 
lic, had been compelled to adopt and pursue financial policies 
and programs and to conduct ordinary business activities in 


—_— with “the arbitrary dictates of defendant banking 
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Supreme Court Enters Decree 
for U. S. in “Tidelands” Case 


A decree in which it held that the state of California had 
no title to or property interest in “the lands, minerals and other 
things underlying the Pacific Ocean lying seaward of the low- 
water mark on the coast of California, and outside of the inland 
waters, extending seaward three nautical miles,” was entered 
by the Supreme Court of the United States on October 27 in 
No. 12, Original, United States of America, Plaintiff, vs. State 
of California—the so-called “tidelands” or “submerged lands” 
case in which the court handed down its opinion, adverse to the 
State and favorable to the federal government, last June (see 
Traffic World, June 28, p. 2051). 

The text of the U. S. Supreme Court’s order and decree of 
October 27 in No. 12, Original, follows: 


Since our opinion which was announced in this case June 23, 1947, 
two stipulations have been filed in this court, signed by the Attorney 
General and Secretary of the Interior of the United States on the one 
hand and by the attorney general of the state of California on the other 
hand. In these stipulations the Attorney General and the Secretary of 
the Interior purport to renounce and disclaim for the United States 
government paramount governmental power over certain particularly 
described submerged lands in the California coastal area. In such stipu- 
lations the United States Attorney General and Secretary of the Interior 
furthermore purport to bind the United States to agreements which 
purport to authorize state lessees of California coastal submerged lands 
to continue to occupy and exploit those lands, and which agreements 
also purport to authorize California under conditions set out to execute 
€ases for other submerged coastal lands. 

Robert E. Lee Jordan has filed a petition in this court praying that 
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he be permitted to file a motion as amicus curiae or in the alternative 
as an intervenor to have the foregoing stipulations and agreements set 
aside and declared null and void on the ground among others that the 
Attorney General and the Secretary of the Interior are without author- 
ity to bind the United States by agreements which it is alleged would 
if valid alienate and surrender the government’s paramount power over 
the submerged lands concerning which the stipulations are made. 

It is ordered that the petition of Robert E. Lee Jordan to file the 
motion here to declare the stipulations null and void be denied, without 
prejudice to the assertion of any right he may have in a proper dis- 
trict court. 


It is further ordered that the stipulations between the United States 
Attorney General and the Secretary of the Interior on the one hand 
and the attorney general of California on the other, which stipulations 


purport to bind the United States, be stricken as irrelevant to any 
issues now before us. 


And for the purpose of carrying into effect the conclusions of this 
court as stated in the opinion announced June 23, 1947, it is ordered, 
adjudged, and decreed as follows: 

1. The United States of America is now, and has been at all times 
pertinent hereto, possessed of paramount rights in, and full dominion 
and power over, the lands, minerals and other things underlying the 
Pacific Ocean lying seaward of the ordinary low-water mark on the 
coast of California, and outside of the inland waters, extending seaward 
three nautical miles and bounded on the north and south, respectively, 
by the northern and southern boundaries of the state of California. The 
state of California has no title thereto or property interest therein. 


2. The United States is entitled to the injunctive relief prayed for 
in the complaint. 


3. Jurisdiction is reserved by this court to enter such further 
orders and to issue such writs as may from time to time be deemed 
advisable or necessary to give full force and effect to this decree. 

Inasmuch as the stipulations of July 26, 1947, have been stricken, 
Mr. Justice Frankfurter desires explicitly to note his understanding that 
in.so far as the meaning or scope or validity of the stipulations may 


give rise to any legal issue, no such issue has been before the court 
or has here been considered. 


Mr. Justice Jackson took no part in the consideration or decision 
of this case. : 


By a separate order, the Supreme Court denied a motion 
of Lawrence D. Cherry and Ear] G. Sinclair for leave to file a 
motion to strike portions of the stipulation entered into between 
the U. S. Attorney General and the attorney general of Cali- 
fornia, but said the denial was “without prejudice to the asser- 
tion of any right they may have in a proper district court.” 

By still another order in No. 12, Original, the Supreme 
Court granted a motion of Norman L. Littell, former Assistant 
Attorney General, for leave to file a brief as “amicus curiae” 
in that proceeding and said his motion was treated as a brief 
“amicus curiae.” Littell contended that Attorney General Clark 
had overstepped his authority in making the stipulation on be- 
half of the United States with the state of California. 


Attorney General Explains 
“Tidelands Case” Status 


Except for the omission of one word—the word “proprietor- 
ship’’—the decree of the U. S. Supreme Court in No. 12, Orig- 
inal, United States of America vs. State of California, the 
so-called “tidelands” or “submerged lands” case, was the de- 
cree that the Justice Department had proposed, Attorney 
General Clark said in a press conference in Washington, 
October 30. 

He said the Supreme Court was retaining jurisdiction in 
the case for the purpose of getting a description, possibly from 
a master of chancery appointed by it, of the “metes and 
bounds” defining the waters seaward from the California coast 
over which the federal government had jurisdiction, and those 
over which the state had jurisdiction. 

The Attorney General made public the text of a letter he 
had addressed to President Truman, setting forth information 
about the stipulations entered into between the Attorney Gen- 
eral and the Secretary of the Interior, on the one hand, and the 
state of California, on the other. The Supreme Court, in its 
decree of October 27, ordered that those stipulations be stricken 
“as irrelevant to any issues now before us.” Answering a re- 
porter’s question, Mr. Clark said he agreed that the stinula- 
tions were irrelevant to the tidelands case. He said the stipu- 
lations dealt with bays and harbors to which the federal gov- 
ernment was asserting no claim, while the suit in No. 12, 
Original, dealt with waters seaward from those biys and 
harbors. One of the stipulations disclaimed federal jurisdiction 
over San Pedro Bay, in which several oil wells are located, and 
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included similar disclaimers as to San Francisco Bay and San 
Diego Bay, he said. He stated that another stipulation provided 
for continued operation of oil wells in the Californ‘a bay waters 
by the present lessees and for the placing in escrow of the 
royalties received by the state of California from the oil well 
operations, which royalties in 1946 totaled about $4,600,000, 
according to his information. The money would be apportioned 
as between the California and federal governments after deter- 
mination of the ‘‘metes and bounds,” he said. He explained 
that this so-called “operating stipulation” was an interim ar- 
rangement, to continue in effect only until pertinent legislation 
was enacted by Congress and, in any event, no later than Sep- 
tember 30, 1948. 

He said he was sure that the President would make recom- 
mendations to Congress concerning the California tidelands 
situation. 

In his letter to the President, the Attorney General said 
he was reporting on the stipulations to him in some detail, 
“because their provisions and effect have been misunderstood.” 

“The fact is,” he said, “that the stipulation on operations 
was necessary to conserve the oil supplies, and prevent enor- 
mous wastage and loss; and the stipulation on the government’s 
claim was limited in scope, so as to make sure that no portion 
of the federal property was involved.” 


Grand Jury Quiz of Car Builders 
in Anti-Trust Case Recessed 


A special grand jury in the federal district court for the 
Distric of Columbia by which alleged anti-trust law violations 
by the rail freight car building industry were being investi- 
gated had been recessed for an indefinite period, George Morris 
Fay, U. S. attorney for the District of Columbia, announced, 
November 4. 

Authorization of the investigation by Attorney General 
Clark was announced June 3 (see Traffic World, June 7, p. 
1809). At that time the Attorney General said the grand jury 
inquiry was the result of investigation by the Federal Bureau 
of Investigation to the effect that the car builders had entered 
into agreements with each other to fix non-competitive prices 
for freight cars they built for railroads and other purchasers, 
and that they had allocated rail freight car orders among car 
manufacturing companies on a percentage quota basis. 

It was understood that the grand jury recess followed the 
excusing of one of its members from service after he had stated 
that he was prejudiced against large corporations. Mr. Fay 
said he did not know when the grand jury would be notified to 
return for resumption of its inquiry. 

John Ford Baecher, first assistant chief of the anti-trust 
division, and Sylvester E. Hebers, special assistant to the At- 
torney General, are the authorized representatives of the 
Attorney General in presentation of evidence to the special 
grand jury. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commission con- 
cerning prosecutions, in federal courts, for violations of motor carrier 
provisions of the interstate co:.nmerce act or of Commission rules and 
regulations thereunder, appear below.) 


Missouri western district, central division, at Jefferson 
City. On October 20, John Herman Groner and John G. Gibson, 
copartners, dba John Groner Transfer, of Jefferson City, were 
fined $200 following entry of their separate pleas of guilty to 
an information charging them with engaging in the business 
of a contract carrier of property for compensation without a 
Commission permit authorizing the described operations. The 
fine was paid forthwith. 

Oklahoma western district, at Oklahoma City. Cecil Akins, 
of Oklahoma City, on October 16, was fined $150 following 
entry of his plea of guilty to an information containing six 
counts, each of which charged him with a violation of part II 
of the interstate commerce act. The fine, imposed on the first 
five counts, was ordered to be paid. Imposition of sentence on 
the remaining count was suspended for a probationary period 
of three years. The defendant was charged with operating as 
a common carrier of property for compensation without a Com- 
mission certificate authorizing such operations; with so operat- 
ing without having on file with the Commission and without 
having published any rates or charges applicable to such serv- 
ices; and with so operating without having on file with the 
Commission and in effect evidence of approved security for the 
protection of the public. 

Nebraska district, Omaha division, at Omaha. On October 
20, Green Fruit Co., a copartnership composed of Lewis Green 
and Paul Green, of Omaha, was fined $250, together with costs 
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of $23.80, following entry of its plea of guilty to an information 
charging it with transporting property as a common carrier 
for compensation without a Commission certificate authorizing 
the described operations. With respect to Epsen Lithographing 
Co., copartnership, also a defendant, the proceeding has not 
been concluded. 

Idaho district, eastern division, at Pocatello. On October 20, 
Douglas M. Andrus, of Idaho Falls, Ida., was fined $200 follow- 
ing entry of his plea of guilty to an information charging him 
with operating as a property carrier for compensation without 
. oe authorizing such operations. The fine was paid 

orthwith. 


Idaho district, eastern division, at Pocatello. Glenn A, 


Pickett, of Idaho Falls, Ida., on October 20, was fined $50 follow- 
ing entry of his plea of guilty to an information charging him 
with operating as a property carrier for compensation without 
a Commission certificate authorizing the particular operations 
described, with failing to keep a driver’s log with respect to 
work performed by him as a driver, and with failing to require 
his driver to keep a driver’s log. The fine was paid forthwith. 


LEWIS MACHINE CO. FILES CLAIM SUIT 

The Lewis Machine Co., of Cleveland, Ohio, on October 27 
filed a civil suit in the federal district court at Chicago against 
the Aztec Lines, Inc., interstate highway carrier, the St. Paul 
Fire & Marine Insurance Co., and the Anchor Insurance Co. 
The plaintiff’s complaint asserts that on May 12, 1947, the Lewis 
company caused to be delivered to Aztec at Chicago, for trans- 
portation to Cleveland, a milling machine, and that the shipment 
was insured by the St. Paul F. & M. I. Co., and the Anchor 
Insurance Co. It is alleged that Aztec failed to deliver the ma- 
chine to the plaintiff, that a written claim was filed May 27, and 
was refused August 26. Lewis seeks a judgment against the 
defendants for $6,000 plus interest from May 15 at 6 per cent, 
and costs. The suit is docketed as 47C1529. 


BUS LINE ORDER MODIFICATION ASKED 


The Boulevard Transit Lines, engaged in the transporta- 
tion of passengers between points in New Jersey and New 
York City, has filed suit in the federal court for the New Jersey 
district, asking the court to order the Commission to modify 
the certificate of the Hudson Bus Transportation Co., Inc., 
which is alleged to be operating unlawfully under rights ac- 
quired from Louis Binetti, doing business as West New York 
& Keansburg Bus Line, and the Jersey City-Keansburg Transit 
Lines, Inc. 

Boulevard alleged the Binetti rights were seasonal, and 
that the Commission should be required to modify the certificate 
granted Hudson so that daily service may not be rendered 
under color of the purchased Binetti rights. 

The case is docketed as civil No. 10785, Boulevard Transit 
Lines, Inc., vs. United States of America and Interstate Com- 
merce Commission, and the Hudson Bus Transportation Co., 
Inc. 


Wage Suits Threaten Stevedore 
Industry, House Unit Is Told 


If law suits which stevedoring labor had brought, in which 
such workers contended that their overtime rate of pay 
should be one and one-half times their average hourly earnings 
for a week, rather than one and one-half times their “straight 
time” rate, were won by labor, the stevedoring industry in the 
United States would be threatened with extinction, a House 
education and labor subcommittee considering amendments to 
the wage-hour law (fair labor standards act of 1938) was told 
in a hearing in which spokesmen for shipping interests and 
waterfront employers were witnesses. 

Walter E. Maloney, counsel for the National Federation 
of American Shipping, Inc., said that if the so-called “overtime 
on overtime” suits now pending were won by the plaintiffs, the 
precedent so established might be applied immediately to all 
American industry, and “the aggregate amount involved would 
be so staggering as to disrupt the national economy.” Unless 
Congress enacted remedial legislation, he said, virtually all 
stevedoring companies would go into receivership in event of 
court decisions adverse to them in the pending “overtime on 
overtime” cases. He said that thousands of such suits, in which 
longshoremen claimed large amounts of money as additional 
overtime payments for work performed over a period of years, 
were now pending. 

“On the Atlantic coast,” he said, “the collective bargaining 
agreements with the longshoremen’s unions provide a straight 
time rate and an overtime rate, the overtime rate being one 
and one-half times the straight time rate. The straight time 
rate is payable between the hours of 8 a. m. and 12 noon, and 
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between 1 p. m. and 5 p. m. on weekdays. Generally speaking, 
however, the overtime rate is payable for all other hours. In 
other words, the contract fixes the regular work day and the 
regular work week, and, if a longshoreman works outside of 
those regular hours, his rate is one and one-half times the 
regular rate. ... The longshoremen are claiming that the over- 
time paid under their contracts is not overtime under the law, 
and that the statutory overtime rate must be one and one-half 
times the average hourly earnings during the week.” 

Frank P. Foisie, of San Francisco, president of the Water- 
front Employers Association of the Pacific Coast, urged enact- 
ment of legislation guaranteeing that the overtime rates estab- 
lished through collective bargaining be recognized and accepted 
by the courts. Testimony along similar lines was presented by 
Charles Bayly, president, Crescent Wharf & Warehouse Co., 
Los Angeles; Frank W. Nolan, president, Jarka Corporation; 
H. D. Stevenson, president, M. P. Smith & Sons Co., and 
Phineas B. Blanchard, president, Turner & Blanchard, Inc., 
New York City. 


Report to Truman Mentions Impact 
of Foreign Aid on U. S. Transport 


The Council of Economic Advisers, in the second of a series 
of reports on foreign aid transmitted by it to President Truman, 
has stated its views as to “the impact of foreign aid upon the 
domestic economy” and has included in its discussion of that 
subject some observations to the effect that a proposed increase 
of steel exports in the face of domestic steel shortages would 
aggravate the existing problems of American steel-consuming 
industries, including the railroad car manufacturing industry, 
and would slow down somewhat “‘the removal of transport bottle- 
necks,” but that, in general, the export of equipment, “reason- 
ably adjusted to urgent requirements,” would not “seriously 
disturb the economic situation in this country.” 

The first report in the foreign-aid series was prepared un- 
der the direction of Secretary Krug, of the Department of the 
Interior, and dealt with national resources and foreign aid. 
It embodied an appraisal of United States transportation ca- 
pacity for handling the proposed larger volume of exports (see 
Traffic World, Oct. 25, p. 120). 

The “impact” report now issued by the economic advisers’ 
council devoted extensive consideration to prospects of “infla- 
tionary threats” as a result of the coupling of larger exports 
of some commondities with an increased domestic demand for 
those commodities. 


Steel and Transportation 


Discussion of steel supply in relation to the foreign-aid 
program and to domestic and foreign transportation require- 
ments included the following: 


While it is true that we would have had more steel available for 
domestic use if we had exported less, the felt shortages of steel in 
this country to date have been due mainly to a lag in the steel indus- 
try’s output compared with the present size and character of the national 
economy. This shortage in supply is aggravated by difficulties in 
domestic distribution. ... 

The most important factor to be considered is the large domestic 
demand....The makers of essential railroad and industrial equip- 
Ment, as well as automobiles, are operating below their capacity be- 
cause they cannot get steel. While there are some offsetting influ- 
ences, such as the declining rate of inventory accumulation, domestic 
demand is expected to continue strong if the general economy remains 
at high leveis of operation. 

Superimposed upon this domestic demand for steel, though only a 
minor fraction of the total, is the foreign demand which, according to 
the estimates of the Paris Conference Report, will increase in the case 
of rough and finished steel, and also in the form of indirect demand 
for steel in industrial and transportation equipment.... 

Up to the present time, the steel industry has followed a conserva- 
tive program of expansion. Even if. the industry were now to make 
its plans upon the assumption of an economy continuing to operate at 
Maximum general levels of employment and production, additional 
Programs for enlargement in capacity and supply would be too late to 
affect the situation this year or in 1948, and the use of steel for that 
purpose would accentuate the current shortage. Furthermore, produc- 
tion is cramped by shortages of coke, scrap, pig iron and transporta- 
tion facilities. With respect to scrap, the shortage is so serious that 
orga scrap abroad as requested by the Paris Conference is illog- 


The shortage of steel has the effect of creating supply shortages in 
the other steel-using industries. Such shortages create shortages of 
other products, as, for example, the shortage of freight cars and its 
effect on coal production. ... : 


Rolling Stock Needs 
. Urgent requirements of European countries for selected 
Items of machinery and equipment, the committee said, included 


80ndola cars, among other things. It said that, with more ade- 
quate supplies of mining machinery and gondolas, prospects for 
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rapid recovery of both the coal and fertilizer industries in 
Europe would be greatly improved. With reference to items 
that were “basic to European recovery” and also subject to 
intense domestic demand, the commuttee said that, “in par- 
ticular, the railroads need cars” and that, at the present high 
levels of farm income the demand for farm machinery was 
intense. 

“At present levels of production of such items,” it contin- 
ued, “it is not possible, therefore, to meet large export demands 
without slowing down somewhat both the removal of transport 
bottlenecks ‘and the improved mechanization of agriculture.” 

The committee said that shortages of such items as trans- 
port equipment stemmed back to the shortage of steel and “be- 
come a part of the general problem of directing the flow of steel 
to the points of most urgent need.” 

“If the program decided upon on grounds of broad policy 
is actually to be fulfilled,” it said, ‘some special means of assur- 
ing actual delivery will no doubt be called for.” 


Coal 


On the subject of coal, the committee said, the total export 
demand for the next year, if supplies could be procured, would 
probably run “as high as the practical limit of the port facilities 
or around 60 million tons.” 

“The coal problem in the United States is not, in the main, 
one of the capacity to mine the coal but of ability to transport 
it to the points of use,” continued the report. ‘Additional coal- 
carrying capacity is needed in this country as well as in Europe. 
Hence the export of rolling stock becomes a factor in our coal 
problem. 

“While difficulties are by no means negligible, the avail- 
ability of coal to the domestic market at a level of 600 millions 
tons or more is fairly satisfactory. Raising total coal exports 
in 1948 about the 43-million-ton level of 1947, in order to support 
industrial recovery abroad, would require special attention to 
seeing that adequate supplies are not denied to the most essen- 
tial domestic uses.” 

In a discussion of measures by which the impact of the 
foreign-aid program on the domestic economy of the United 
States might be minimized, the committee said that “steps to 
assure the most efficient use of transportation facilities and 
prompt distribution to points of greatest need” were required. 
It said that where the poor management of specific commodities 
in relatively short supply could have serious consequences, ad- 
ministrative action and possibly legal measures were called for 
to prevent waste or relatively inefficient use of these com- 
modities. 

Controls 


“The devices most relevant to this purpose,” it added, “are 
allocations for domestic use in conjunction with the continued 
use of export controls and penalties or premiums which will 
discourage misuse or excessive use for purposes inconsistent 
with balanced national and international needs.” 

The committee referred to difficulty it had in appraising 
the impact of new foreign aid “when the size and character of 
the program have not yet been determined.” However, it said, 
its report assumed for illustrative purposes a foreign-aid figure 
based on the Paris Conference Report which would reach a 
maximum annual rate of 8 billion dollars in the first year, 
including about 1 billion dollars already authorized, and which 
should produce a maximum export surplus of about 12 billion 
dollars a year. 

“This,” it continued, “would mean total exports at a peak 
of not more than 20 billion dollars a year, assuming 8 billion 
dollars of imports. Since these levels are lower than those 
reached during the second quarter of 1947 and would decline 
appreciably from year to year, it follows that the export surplus 
resulting from any future foreign aid program will at no time 
equal, and for most of the time will be substantially less, than 
levels which have been reached during the current year.” 

In a summary of its conclusions, the committee said, in 
part: 


A new foreign aid program will have a severe or a moderate im- 
pact on our economy depending upon the domestic measures we 
adopt.... 

The relative shortages of specific commodities require export con- 
trols, allocations for domestic use, discouragement of misuse or ex- 
cessive use, efficient transportation and distribution, and the curbing 
of speculation and hoarding of goods.... 

The proposal for new foreign aid requires that we face with greater 
wisdom and courage than ever before the dangers to our whole economy 
that are now revealing themselves in the form of relative shortages 
and inflationary pressures at strategic points in the economy. The 
foreign aid program compels us to face certain domestic problems 
squarely, but remedial and preventive measures available to us are 
adequate if we have the courage to use them. 


Will Require 724,000 Freight Cars 


In technical reports from 12 European countries and the 
parts of Germany outside the Russian zone, participants in the 
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Paris conference on European economic cooperation to which 
the instant report of the Council of Economic Advisers referred, 
it was shown, as the technical reports were made public by the 
State Department, that the participating countries would re- 
quire 724,000 new freight cars in the years 1948 to 1951, in- 
clusive. It was estimated in these technical reports that the 
European countries in question could produce 621,000 freight 
cars, and on that basis it was concluded that they would have 
to import 103,000 cars, to cover the “full deficit” between re- 
quirements and productive capacity. 


The estimate of production capacity for the European coun- 
tries concerned, it was stated, assumed availability of sufficient 
materials to maintain capacity operation of the car-building 
plants. 

Similarly, the technical reports showed that the “Paris 
Conference” countries of Europe would have a deficit for the 
four-year period ending with 1951 of 2,600 rail passenger cars. 
The Committee on European Economic Cooperation suggested, 
with respect to that deficit, that the rail passenger car require- 
ments did not justify the use of shipping space and dollar 
expenditure for more than 1,300 cars for importation by the 
“deficit” countries, because, in the committee’s opinion, other 
requirements for dollars and shipping space were more pressing. 

As to the needs of the participating European countries 
for locomotives, the economic cooperation committee estimated 
that those countries could build 11,965 locomotives in the four 
years ending with 1951. It said that, assuming availability of 
materials, such an output would exceed estimated requirements 
by 2,587 locomotives. Other requirements it estimated for the 
four-year period were 6.84 metric tons of rail and steel ties 
and 51.2 million wooden ties. 


POSTAL SERVICE MECHANIZATION 


Chairman Rees, of the House post office and civil service 
committee, has announced appointment of a subcommittee, 
headed by Representative Scoblick, of Pennsylvania, to con- 
sider mechanization of the postal service, in view of advice 
received by the committee to the effect that many Post Office 
Department motor vehicles are now more than 20 years old 
and that 60 per cent of the vehicles are more than 15 years old. 

“The Post Office Department has estimated,” Chairman 
Rees said, “that a savings in vehicle hire of $12,575,245 will 
result over a five-year period if the entire motor vehicle unit 
is brought up to date. The problem of more extended use of 
mechanical lifting and towing equipment will be developed.” 

Subcommittee members, other than Representative Scob- 
~ are Representatives Hagen, of Minnesota, and Davis, of 

orgia. 


“CHOSEN INSTRUMENT” LEGISLATION 


Printed hearings of the aviation subcommittee of the Senate 
interstate and foreign commerce committee on S. 987, the 
so-called ‘chosen instrument” bill under terms of which foreign 
air transport services of the United States would be concen- 
trated in one company, became available at the offices of the 
full committee, in the Capitol, November 5. The hearings on 
the bill, introduced by Senator Brewster, of Maine, subcom- 
mittee chairman, for himself and Senator White, of Maine, 
chairman of the full committee, and Senators McCarran, of 
Nevada, and McMahon, of Connecticut, were held in the latter 


part of May and early in June (see Traffic World, June 14, 
p. 1893). 


ERIE ADDS 13 EUROPEAN AGENTS 


Contract arrangements have been completed between Erie 
Railroad and 13 European firms which will act as the railroad’s 
agents in developing freight shipments to and from the conti- 
nent, W. C. Otten, foreign freight traffic manager for Erie, has 
announced. These firms, with representation in 14 foreign 
countries, will act as general agents on import and export ship- 
ments for the railroad through the ports of New York, Boston, 
Philadelphia and Baltimore, said Mr. Otten, who added that 
Erie hoped to complete negotiations with 11 additional firms 
in — countries so that world-wide coverage would be se- 
cured. 


INSPECTION TRIP ON SEABOARD RAILROAD 


On November 7 Legh R. Powell, Jr., president of the Sea- 
board Air Line Railroad, accompanied by directors of the road, 
began a one-week inspection trip over the line, to inspect opera- 
tions and facilities, and visit some of the important agricultural, 
industrial and commercial centers in the railroad’s territory. 
The group left Norfolk, to proceed through North and South 
Carolina, and Georgia, to conclude the trip November 14 in 
Jacksonville, Fla. 
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Airlines’ Growth Rests on Better 
Service, C. A. B. Head Says 


In the next decade, the “real possibilities” for improved 
air service would lie less in the extension of routes than in 
the development of combined through services that would in- 
crease the scope of one-plane service far beyond the route 
pattern of any particular carrier, said James M. Landis, chair- 
man of the Civil Aeronautics Board, in an address on “Mutual 
Problems in Air Transport Service” which he delivered Novem- 
ber 6 at a general session of the American Municipal Associa- 
tion in New Orleans, La. 

He said that the heavy capital cost of route extensions had 
led the railroads to find varying answers to the problem of 
extending their individual lines to points where demands for 
improved service were not justifiable, and that these answers 
had included the leasing of trackage rights and the inter- 
change of equipment. 

“Similar answers must be found by the airlines and a 
beginning in that direction is already being made,” Chairman 
Landis said. 


Trunk-Line Route Expansion 


He said that the C. A. B. could now “begin to see the end” 
of further expansion of trunk line services of the scheduled 
domestic airlines. 


“True, there seem to be a few more trunk routes that could 
be profitably instituted and, here and there, existing services 
might be able both to stand and derive benefit from the intro- 
duction of competition,” he continued. “But, in the main, the 
prime problem of trunk line service is not expansion but better 
integration of the existing system.” 


With respect to airlines’ financial difficulties, which, he 
said, had been due mainly to “the pace of expansion, some- 
times far too rapid, to increased and unanticipated operating 
costs, and to the breaking in of new and expensive equipment,” 
he declared that no “royal cure” for the situation existed. 


“Answers” to Airline Difficulties 


“An over-generous policy of subsidy, for example,” he 
continued, “‘would tend to encourage rather than root out those 
weaknesses in management that have contributed to this situ- 
ation. The answers, instead, are many. They involve continued 
progress in managerial efficiency that will bring costs down, 
the development and introduction of new equipment that can 
be more economically run, substantial increases in both the 
safety and dependability of the services that will de-glamorize 
air travel and make it as routine and normal as that of surface 
carriage. Here and there airline systems incapable of operating 
independently will have to combine to make possible adequate 
management. And above all, means will have to be found to 
make possible the flow of private capital into these growing 
public utilities. These . .. tasks of industrial statesmanship 

. . will be worked out with varying degrees of success by the 
different carriers dependent mainly upon the capacity and 
will of management.” 


Mr. Landis stated that American-flag airlines in the interna- 
tional field now flew more miles than those of all the rest of 
the world put together and that “the first six months of this 
year saw more than 80,000 people flown across the Atlantic 
ocean, mostly by our carriers.” 

He thought it doubtful that the cost of development of 
American aviation, “apart from the maintenance and develop- 
ment of the civil airways,” would equal “the cost of one modern 
battleship”’ if the balance sheet were ‘properly cast.” 

In discussion of one-plane service between distant points, 
as against one-carrier service, he said that air transport should 
not be so organized that a transfer from the plane of one car- 
rier to the plane of another should involve so much more 
inconvenience than a transfer to the plane of the same carrier. 
He said that problem of providing adequate local service on 
trunk-line routes of the scheduled air carriers was more acute 
in air transportation than in other transport fields, because 
the interpretation of flight in order to make a stop was always 
a costly process, time-consuming, and, “as such, destructive 
of the very thing that the airline is seeking to sell, namely 
time.” He said the C. A. B. thus far had left this problem 
largely to the airline operators, but that there were indications 
the board must begin to take a more active role “in seeing t0 
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it that the responsibilities for local service are not neglected 
for the more lucrative long line operation.” 


Need for Feeder Plane Development 


He said the term “feeder” lines applied to air carriers 
serving relatively small areas was a misnomer, as experience 
had shown that only a small amount of the traffic generated 
by those systems was fed into the trunk lines. He described 
the lack of an adequate “feeder” plane as a major problem 
in development of this type of air service, and noted that the 
so-called “feeder’’ lines had difficulty in finding adequate air- 


rts. 

s “If we could develop a plane that required a thousand feet 
less of runway than the DC-3,” he said, “many airports not 
now usable could be pressed into service. Indeed, I have often 
thought a public expenditure of some ten to twenty million 
dollars in the development of an adequate feeder plane might 
well save three to four times that sum that otherwise must 
be spent for the enlargement of our existing airports.” 


Air Cargo Record and Outlook 


Realization of the. possibilities of air cargo, the volume 
of which increased 1,000 per cent in 1946, depended on rates, 
better equipment, and the ability of air carriers to sell their 
product so as to gear it effectively to the operations of busi- 
ness, he said. For 1947, he said, his guess would be that “we 
will have tripled the amount of cargo carried in 1946.” He 
noted that in two years the rates had dropped from about 40 
cents a ton-mile to “somewhere between 12 and 13 cents a ton- 
mile—a figure that contrasts with 12.6 cents per ton-mile for 
railway express.” He observed that this rate reduction had 
been effected “without the development of a cargo plane.” 

“The era of air cargo is definitely here and its expansion 
is inevitable,” he said. “That in turn will have its effects on 
future industrial planning, making more certain the existing 
tendencies in industry to disperse plants and not congregate 
them in the hearts of our cities.” 

In the international field, he said, American airlines al- 
ready encircled the world, ‘and we are likely to do so soon 
by a second route system.” 


“Our present problem,” he added, “is to operate rather 
than expand this system. The costs of the operation are still 
high but progress in their reduction is definitely being made. 
Rates are still high so that the appeal of the service is neces- 
sarily a limited one. World economic conditions are still so 
uncertain as to threaten at any moment large disruptions to 
the flow of traffic. But the system works and world trade, 
even world diplomacy, is being built upon it as a base.” 


Pan American Protest in Western 
Air Case Rejected 


By a supplementary opinion in No. 250 et al., West Coast 
Case, the Civil Aeronautics Board has denied a petition of Pan 
American Airways, Inc., for rehearing, reargument, and recon- 
sideration. 

The board rejected alleged error in its decision not to per- 
mit Pan American to intervene by observing that its petition 
to intervene had been late-filed and it had not shown juStifica- 
tion for its late entry into the proceeding. It also said it could 
hot accept Pan American’s contention that the grant of rights 
to Western Air Lines to extend its route No. 63 from San 
Francisco to Portland and Seattle should not have been passed 
on until Pan American’s request for similar rights was dis- 
posed of. ' 

In connection with Pan American’s contention that the 
board had not made the required finding that Western was fit, 
Willing and able to perform the transportation authorized, the 
board said it was aware that in March Western’s current liabil- 
ities were $10,718,848 and its current assets $4,172,041. How- 
ever, it said, there was a difference in passing on the applica- 
tion of a new carrier and an established carrier, because the 
latter could inaugurate extended service at smaller expense. 
It also cited the “overall picture” for Western as of March 31 
as showing total assets of almost $15,000,000, compared with 
total liabilities of almost $12,000,000, and, later, said there had 

een considerable improvement since then in Western’s finan- 
Cal situation. 


FLAMINGO AIR FREIGHT RATES PROBE 
The Civil Aeronautics Board has issued an order, desig- 
tated as No. E-956, instituting, on its own motion, an investiga- 
tion into rates and charges applicable to interstate air transpor- 
tation of freight contained in oe tariff No. 1, C. A. B. 
e board said the inves- 


No. 1, of Flamingo Air Service, Inc. 
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tigation was for the purpose of determining whether the rates 
and charges contained in the tariff and demanded, collected and 
received by the airline were unjust or unreasonable, unjustly 
discriminatory, unduly preferential, or unduly prejudicial, and 
if found unlawful, to determine and prescribe lawful rates. The 
board ordered that the proceeding be consolidated with its pro- 
ceeding, instituted by an order identified as No. E-852, which 
brought under investigation tariffs of 10 exempt and uncertifi- 
cated carriers (see Traffic World, Oct. 11, p. 1036). 


“IRREGULAR” CARRIER SUSPENSION REVOCATION 


The Civil Aeronautics Board has issued an order, identified 
as No. E-920, relieving the following additional carriers from 
its order, designated as E-843, effective October 17, which sus- 
pended letters of registration held by a number of non-certifi- 
cated irregular air carriers for failure to file tariffs or otherwise 
comply with requirements of section 292.1 of its economic regu- 


-lations within a 15-day period. 


Chesapeake Airways, Inc., and 
Caribbean American Lines, Inc. 

The aforementioned are in addition to three other carriers 
previously relieved from the suspension order, namely, Interna- 
tional Air Freight, Inc., Meteor Air Transport, Inc., and Twen- 
tieth Century Air Lines, Inc. The suspension order was orig- 
eg 4 directed against 42 carriers (see Traffic World, Novem- 

er 1). 

The board said, as a reason for its action in terminating 
the order of suspension as to these carriers, that the affected 
carriers had by verified petitions alleged compliance with the 
provisions of the order and added that it appeared that cir- 
cumstances requiring suspension were no longer applicable to 
them. 

The Civil Aeronautics Board has issued orders, designated 
as Nos. E-930, E-934, and E-935, relieving the following addi- 
tional carriers from its suspension order directed against non- 
certificated irregular air carriers: 


Transocean Air Lines, 


Skyways International Trading & Transport Co., Inc., Coastal Cargo 
Co., Ine., Gulf & Western Airlines, Inc., Viking Airliners, and Capitol 
Airways, Inc. 


The C. A. B., through the issuance of orders identified as 
Nos. E-950, E-951, and E-958, has also terminated its sus- 
pension order against letters of registration of non-certificated 
irregular air carriers so far as it affected Arctic-Pacific, Inc., 
Magnolia Airlines, Arnold Air Service, Inc., and Standard Air 
Cargo. 


AIR SERVICE APPLICATIONS 


The following new applications for air rights and services 
have been filed with the Civil Aeronautics Board: 


No. 3179, Resort Airlines, Inc., Pinehurst, N. C., for an exemption 
order authorizing it to operate all-expense air tours originating at 
New York, picking up traffic at New York and Miami, and making 
sight-seeing stops at Nassau, San Juan, St. Thoma, Ciudad Trujillo, 
Port-Au-Prince, Cape Haitien, Kingston-Montego Bay, and Havana, 
etc., in December, January, February and March. 

No. 3180, Pan American Airways, New York, N. Y., for a change 
in service plan so as to add Munich, Germany, as a step between 
Frankfurt, Germany, and Prague, Czechoslovakia. 

No. 3181, Pan American-Grace Airways, New York, N. Y., for 
amendment of its certificate so as to eliminate Medoza and Cardoba, 
Argentina, as intermediate points between Santiago, Chile, and Buenos 
Aires, Argentina, on Balboa-Montevideo route. 

No. 3182, Northeast Airlines, Inc., Boston, Mass., for amendment 
of its certificate for route 27 so as to add Bridgeport, New Haven and 
Hartford, Conn., and Springfield, Mass., as additional intermediate 
points on route segment 1 (New York-Worcester); add Manchester and 
Concord, N. H., on route segment 1 as alternate intermediate points; 
extend route segment 5 to new terminal point, Burlington, Vt., via 
present terminal point of White River Junction and Montpelier, Vt.; and 
remove restriction requiring that all flights over segment 5 serve at 
least two intermediate points. 

No. 3183, Challenger Airlines Co., Salt Lake City, Utah, for amend- 
ment of its certificate for route 74 so as to include the city of Vernal, 
Utah, as an alternative intermediate point between Salt Lake City, 
Utah, and Rock Springs, Wyo. 


AIR POLICY COMMISSION HEARINGS 
Public hearings before the President’s Air Policy Commis- 
sion which adjourned October 30, in Washington (see Traffic 
World, Nov. 1, p. 1285), are expected to be resumed the week 
beginning November 10, following a series of executive meet- 
ings, according to officials. 


HAWAIIAN AIRLINES CERTIFICATE AMENDMENT 
The Civil Aeronautics Board, by an opinion and order in 
No. 2838, Hawaiian Airlines, Ltd., Amendment of Certificate, 
has amended the certificate of the carrier for its so-called route 
No. 33 so as to designate the Islani of Maui instead of Maalaea 
on that island, as the intermediate point between Lanai, Island 
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of Lanai, and Upolu Point, on the Island of Hawaii; and the 
Island of Kauai, instead of Port Allen on the Island of Kauai, 
as the terminal point on that part of the route between Hon- 
olulu and Kauai. The board said the amendment, naming the 
Islands of Maui and Kauai instead of the towns of Maalaea and 
Port Allen presently served by airports outside of those towns, 
would be a “more accurate description of the carrier’s route.” 


Change Proposed in Regulations 
for Explosives Transport by Air 


John M. Chamberlain, acting director of the safety bureau 
of the Civil Aeronautics Board, has issued a “notice of proposed 
rule making” setting forth a proposed amendment of part 49 of 
the civil air regulations, now permitting transportation of sam- 
ples of lacquers, paints and varnishes which have a flash point 
between 20 degrees and 80 degrees Fahrenheit. 

After observing that there were other materials which had 
the same characteristics and which could be carried with an 
equal degree of safety in air transportation, the acting director 
of the safety bureau said, in the notice, that the purpose of the 
. proposed amendment was to broaden the specification of ac- 

ceptable inflammable liquids in specified quantities to include 
articles not previously accepted, but which could be transported 
in air commerce with an equal degree of safety. He said inter- 
ested persons were invited to submit to the C. A. B. safety 
bureau, with 30 days from November 4, “such written data, 
views or arguments as they may desire” with respect to the 
proposed amendment, identified as Section 49.2(c) and reading 
as follows: | sade | 

Sec. 49.2. Acceptable explosives and other dangerous articles... 

(c) Samples of aviation grade gasoline and oil and samples of 
inflammable liquids having a flash point of not. less than 20 degrees 
Fahrenheit, excluding carbon bisulfide, ethyl chloride, ethylene oxide, 
nickel carbonyl, spirits of nitroglycerine, and zinc ethyl. Materials 
shall be packed in inside containers having a capacity of not more than 
one pint, or 16 ounces by weight, and the total amount transported in 
the aircraft shall not exceed one gallon. Inside containers shall be 
securely closed, sufficient in strength to prevent any leakage or dis- 
tortion of the containers caused by change in temperature or altitude 
during transit, and so filled as to provide adequate outage. These 
containers shall be surrounded with and cushioned by fire-resistant 
material sufficient to absorb all of the liquid, and they shall be packed 
in substantial outside boxes. Samples of aviation fuel and oil carried 
in tanks complying with the fuel or oil tank installation provisions 
of the civil air regulations are not required to comply with part 49. 


Waterman Air Rights, New Orleans- 
Puerto Rico, Denied by C. A. B. 


The fact that no authority was sought to carry mail on a 
proposed air route did not necessarily mean there would be no 
cost to the government, said the Civil Aeronautics Board, in a 
report in No. 2405, in which it denied a joint application of 
Waterman Steamship Corporation and Waterman Airlines, Inc., 
for authority to conduct air transportation of persons and prop- 
erty between New Orleans, La., and San Juan, Puerto Rico. 
The board said the action had been approved by the President 
on November 5. 

Such traffic as might flow through the proposed service 
would be a diversion from the air carriers now certificated and 
operating, said the board, adding that “such a diversion would 
cause a reduction in revenue to those carriers and might require 
that the rate of mail compensation paid by the government to 
them be materially increased.” 

It said cost to the government was only one of the factors to 
be considered in determining public convenience and necessity. 
It also observed that in the Latin American Air Service case, 
it had found that the traffic potention over the proposed route 
would be low. The record in the instant case, it said, afforded 
no basis for modifying that conclusion. 


SHOW-CAUSE ORDERS ON AIR CARRIERS 


The Civil Aeronautics Board has issued three show-cause 
orders, directed to noncertificated carriers which, it said, were 
involved in proceedings in bankruptcy. They were ordered to 
show cause why they should not be required to cease and desist 
from engaging in scheduled air transportation. The orders 
issued were: 

No. 2638, Universal Airlines, Inc.; No. 2633, Air Freight, 
Inc.; No. 2591, Caribe Airways, Inc. 


SWISS FOREIGN AIR PERMIT 
The Civil Aeronautics Board, in No. 3068, Swissair, Swiss 
Air Transport Co., Ltd., Trans-Atlantic Service, has issued a 
foreign air carrier permit authorizing that carrier to engage in 
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air transportation between the co-terminal points Geneva, and 


‘Zurich, Switzerland, the intermediate points Shannon, Eire, 


Santa Maria, the Azores, and Gander, Newfoundland, and the 
terminal point New York, N. Y. The board said that Swissair, 
the only Swiss international air carrier, had been designated by 
the Swiss Government as the airline authorized to exercise the 
rights granted to Switzerland under its air transport agreement 
with the United States. 


N. Y. AIR PASSENGER SURVEY 


Data on the basis of which studies will be made to deter- 
mine how passenger delays in travel to and from airports may 
be reduced and how other airport terminal services for pas- 
sengers may be improved will be assembled in an intensive 
eight-day survey to be conducted jointly by 19 airlines and the 
Port of New York Authority, beginning November 8, at all air- 
ports in the greater New York area, with the use of question- 
naires to be filled out by passengers aboard airline planes, ac- 
cording to an announcement by the Air Transport Association 
of America. M. F. Redfern, vice-president of traffic of the A. 
T. A. of A., said the survey, applied to “the world’s busiest and 
most complicated air travel center,’’ would be the most compre- 
hensive spot air traffic check-up ever made and would be the 
first primarily concerned with the ground habits and prefer- 
ences of airline passengers. 


Detroit Airfreight Terminal Sold: 
Continued Operation Assured 


Termination of airfreight terminal service at the Detroit- 
Wayne Major airport, threatened as a result of announcement 
of discontinuance of service by the terminal owner, National 
Airfreight Forwarders, Inc., on October 31 (see Traffic World, 
Nov. 1, p. 1282), was averted when sale of the Detroit Air- 
freight Terminal to a new group headed by Richard D. Brooks 
and Howard F. Smith was consummated, according to a Detroit 
Airfreight Terminal announcement. 

The sale of the terminal company was brought about 
through support extended by the Flying Tiger Line, Willis Air 
Freight Service, Slick Airways, Inc., and Flamingo Air Service, 
it was stated. Mr. Brooks was vice president of National Air- 
freight Forwarders prior to its “deactivation.” Mr. Smith is 
Detroit district manager for Slick Airways. 

The Detroit Airfreight Terminal purchasers said that the 
terminal would be totally divorced from any forwarding oper- 
ations under the new arrangement. They said the terminal 
would act as agent for carrier, “keeping station accounts, load- 
ing and unloading aircraft, providing pickup and delivery and 
providing all terminal facilities.” 


TWENTY YEARS OF AIR EXPRESS 

An illustrated booklet describing the 20-year history of air 
express has been published by the air express division of the 
Railway Express Agency, which in September, 1947, celebrated 
its twentieth anniversary. In 1946, according to the booklet, the 
volume of air express was 48.2 per cent greater than in 1945, 
and more than 500 times that of 1927. Rates today are only 
about one-third those of 20 years ago, thanks to increasing 
volume, the agency stated. In 1947 direct air service to and 
from 1,000 key cities and towns is provided, and by plane-train- 
truck to 22,000 off-airline points. Copies of the booklet may 
be obtained from the R. E. A. air express division. 

Air express shipments handled at La Guardia Field in the 
first nine months of this year increased 13.8 per cent over the 
corresponding 1946 period, a total of 850,607 shipments being 
dispatched, compared with 747,271 shipments from January to 
September, 1946. Gross revenue was up 16.6 per cent. 


BRANIFF’S INSTRUMENT LANDING SYSTEM 

First airline in the nation to complete pilot training and 
to equip all its planes for the Civil Aeronautics Administration 
instrument landing system (I.L.S.), Braniff International Air- 
ways has been granied permission to use new 50 per cent 
lower ceiling and visibility requirements at airports equipped 
with LL.S., R. S. Shrader, vice-president of operations, has 
announced. Authority to use the new 200-feet ceiling minimum 
and one-half mile visibility requirements was granted by the 
C.A.A.’s fourth region. “Effective immediately, Braniff pas- 
sengers will benefit by this aviation 2id,” said Mr. Shrader, “be- 
cause approximately 75 per cent of our flights which have for- 
merly been cancelled, passed over a city, or delayed departure 
due to weather, can now be flown with I.L.S. as routine opera- 
tions. This is another important step in the postwar effort to- 
ward lowered ceiling minimums with complete safety—a major 
a in the industry’s and government’s fight to conquer 
weather.” 


The instrument approach method, used by the military 
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during the war, provides the pilot with the straight-line glide- 
path beam and a localizer for landing in dead-center of the 
runway, and includes red neon lights visible in fog. Each plane 
jnstallation costs approximately $60,000. 





51 AIRCRAFT MODELS NOW ON MARKET 


The 1947 directory of.United States civil aircraft perform- 
ance specifications, issued by the Aircraft Industries Association 
of America, Inc., shows that 51 different models of aircraft, in- 
cluding four helicopters, currently are being offered on the civil 
market by 25 American manufacturers, as against a showing in 
the 1946 directory of 47 models offered by 29 companies, the 
A. I. A. of A. has reported. Nine U. S. companies, it says, are 
offering a total of 18 different multi-engine models, including 
two cargo plane designs, while 18 companies are producing 29 
single-engine models, including 10 four-passenger and five-pas- 
senger designs. Of the multi-engine models, the association 
says, ten will cruise at speeds exceeding 300 miles an hour and 
seven at “better than 200 m.p.h.” Sixteen of the multi-engine 
planes have ranges above 1,000 miles, eight models have ranges 
of more than 4,000 miles, and one has a 5,600-mile range, the 
A. I. A. of A. reports. 























T. W. A.-PERUVIAN AIRLINE AGREEMENT 


Signing of an international traffic agreement, covering the 
exchange of passengers and cargo between Trans World Airline 
and Peruvian International Airways, has been announced by 
Cc. L. Gallo, T. W. A. director of traffic, international. 

The agreement provides for an exchange of sales services 
between the two airlines. All T. W. A. sales offiecs throughout 
the world becomes sales offices for P. I. A., and the extensive 
network of sales offices established in Latin America by P. I. A. 
now serve in a sales capacity for T. W. A., according to the 
announcement. P. I. A. provides passenger and cargo transport 
between Chile, Peru, Havana, Panama, and Washington and 
New York. Harold L. George, former commanding general of 
the Air Transport Command, heads the Latin American airline. 
















FLYING TIGER AIRCARGO SERVICE 


In a letter to stockholders of the Flying Tiger Line, Robert 
W. Prescott, Flying Tiger president, stated that the airline had 
carried a volume of 755,000 ton-miles in September and ex- 
pected to approach a million in October. Informing the stock- 
holders that DC-4 Aircargo service has been instituted between 
the West Coast and New York, Mr. Prescott said “we are offer- 
ing the fastest all-cargo service between the West Coast and 
Chicago, flying non-stop, as well as the fastest West Coast— 
New York service available in the country today.” } 














AIR EXPRESS UP 15 PER CENT IN AUGUST 


An increase of 15 per cent in the number of air express 
shipments handled by the air express division of the Railway 
Express Agency in August has been reported by the air express 
division. A total of -294,967 shipments were dispatched in do- 
mestic airline service for the scheduled, certificated airlines 
during that month, compared with 256,468 shipments in August, 
1946, said air express officials, who added that gross revenue of 
this traffic was up 15.9 per cent over the same month last year. 
The air express officials also announced that September 1 
marked the-twentieth anniversary of regularly-scheduled air 
express, which was started September 1, 1927, by four air- 
lines and the predecessor company of Railway Express. 


















R. E. A. INTERNATIONAL AIR EXPRESS 


The Railway Express Agency has announced that it has 
been appointed receivine agent for Philippine Air Lines for the 
pickup and dispatch of express cargo destined to points served 
by P.A.L. in the Orient. R.E.A. offices in all principal cities and 
towns in the United States are now authorized to accept ex- 
press cargo destined to P.A.L. points, the agency said. 











AIRPORTS IN OPERATION INCREASE 


Airports in operation in the United States increased from 
a total of 4,361 on October 1, 1946, to 5,431 on the same date 
this year, according to statistics made available by the Civil 
Aeronautics Administration. Scheduled air carrier aircraft rose 
from 787 on October 1, 1946, to 930 on October 1, 1947. 
















EMERGENCY BOARD UPHOLDS CARRIER 


In a report to President Truman, an emergency board cre- 
ated by the President to investigate matters in dispute between 
the Atlanta & West Point Railroad Co.—The Western Railway 
of Alabama, on the one hand, and certain of their employes 
tepresented by the Brotherhood of Locomotive Engineers, has 
tecommended that two claims of the brotherhood, constituting 
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the subject matter of the dispute, be found without merit and 
that the strike which the brotherhood originally had authorized 
to go into effect October 16 be cancelled. Thus, the board ex- 
pressed agreement with the position taken by the carrier on the 
matters on controversy. 

One of the claims by the engineers’ brotherhood was a pro- 
test against removal of one M. L. Morgan, a fireman, from 
the firemen’s seniority roster. The board said the facts showed 
that Morgan was continuously in the employ of Teche Grey- 
hound Lines as a bus driver from August 9, 1946, to the pres- 
ent time and that he refused to report for duty to the carrier 
after his request for a leave of absence. The other subject of the 
dispute was a protest by the engineers’. brotherhood against the 
placing of one R. A. Harrison ahead of one J. T. Cox on the 
engineers’ seniority list by the carrier. The board said that 
there could be no doubt that, in the course of orderly procedure, 
the instant disputes should be decided by the first division of the 
National Railroad Adjustment Board, but that, since it (the 
emergency board) believed that an emergency did exist, and “in 
the interest of the uninterrupted flow of interstate commerce,” 
it had decided to overrule the carrier’s motion for permitting 
the cases to remain before the N. R. A. B., and to “decide these 
cases on their merits.’”’ Members of the board were Judge Ernest 
M. Tipton, of Missouri; Harry H. Schwartz, of Washington, for- 
mer National Mediation Board chairman, and John T. McCann, 
of New York City. 


Rail Operating Unions Seek 
Action Now on Wage Demand 


A demand by the five operating railroad unions that their 
current rules change negotiations in Chicago be set aside tem- 
porarily until their demand for a 30 per cent wage increase is 
decided, was presented the railroads’ negotiating committee, 
October 31. The wage demand, which was served on the indi- 
vidual railroads of the nation September 30 (see Traffic World, 
October 4, p. 961), a month after an arbitration board awarded 
a 15%-cent hourly wage .increase to non-operating railroad 
employes, has reached the state of negotiation with committees 
representing the eastern, western and southeastern railroads. 

Officials of the five operating unions issued a statement 
which asserted that “hundreds of thousands of workers in other 
industries have had their wages increased once or twice or sev- 
eral times during the past 17 months, and our men are at a 
terrible disadvantage in a highly competitive world.” 

The union statement contended that “railroad workers are 
using up their savings, going into debt, and actually financing 
themselves,” accused the railroads of delaying tactics, and 
added that “further neglect and delay could disturb railroad 
operations.” 


A spokesman for the railroad negotiating committee said 
the unions’ statement was “contrary to the facts. There has 
been no neglect or delay on the part of the railroads. 


“It was the deliberate choice of the officers of the five 
operating unions,” he pointed out, “to put 44 drastic rules pro- 
posals ahead of their proposal for an increase in basic wage 
rates. Many of the rules involve substantial pay increases for 
employes in the higher wage brackets.” 


The railroad official recalled that shortly before the rules 
demands were served on the railroads, President A. F. Whitney 
of the Brotherhood of Railroad Trainmen declared that his 
union would concentrate on rules changes rather than to de- 
mand wage increases which “would contribute to the inflation- 
ary spiral.” 

“Our negotiating committees have been meeting daily with 
the unions’ committees since October 7 in Chicago in an attempt 
to. negotiate a settlement of the rules issues,” he said. “Any 
delay in taking up the wage question is the direct result of the 
policy of the union leaders in pressing for these rules changes.” 


Cites Current Wage Rates 


Commenting on the claim of union leaders that railroad 
workers are using up their savings and going into debt to sup- 
port their families, the spokesman for the carriers cited the 
following figures as the average weekly earnings of certain 
classes of operating employes for the first quarter of the cur- 
rent year: Passenger conductors, $90.82; freight conductors, 
$92.46; passenger engineers, $102.76; freight engineers, $100.15; 
passenger firemen, $86.63; freight firemen, $74.60; passenger 
and freight brakemen and flagmen, $71.89. 

“The average weekly earnings of all operating employes 
during the first quarter of the present year was $77.14,” he said. 
“This is 60 per cent more than the average for all production 
workers in the manufacturing industries over the same period.” 

The nation’s 350,000 operating employes received a 18%- 
cent hourly wage increase in 1946. 
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it’s GOOD BUSINESS TO LOCATE | 


“LOnKLAn® 
SAN FRANCISCO 


In the 14 states served by the Burlington, 


industry finds many important advan- 


tages—sound reasons for locating in 


**Burlington-Land, U. S. A.’’ 


@ More than 1,000 cities and towns in 
this region welcome new enterprise. . . and 
the opportunity to succeed with new in- 
dustrial neighbors. Here industry finds a 
balance between farms and factories . . . 
stable business conditions and capable, 
willing workers. 

““BURLINGTON-LAND”’ has another es- 
sential for modern manufacturing and 
marketing —fast, dependable railroad 
freight and passenger service. Through 


22 principal gateways and more than 
200 interchange points, the Burlington 
Lines provide direct connections with 
markets and material-sources in all parts 
of America. 

To help you select the specific location 
you need, the Burlington has collected, 
interpreted and classified a great deal of 
information. These facts, and the counsel 
of men who know “BurRLINGTON-LAND” 
intimately, can save you time and trouble. 


J. B. LAMSON, Director, Department of Industry and Agriculture, 547 West Jackson Boulevard, Chicago 64, Illinois 
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SURFACE PROTECTION — Metal Candelabra 
Photo courtesy Flour City Ornamental Iron Company 


Safeguards your product... 


Shield the products you ship with 
strong, cushiony KIMPAK* creped 
wadding . . . and off they go to 
market—safely. For reliable KIMPAK 
provides maximum in-transit pro- 
tection. 

KIMPAK is soft, clean and good- 
looking—increases the eye-appeal 
of any package. It is pleasant to 
handle and economical. Feather- 
light and flexible, it adds little 
weight or bulk to shipments. Highly 
resilient, it effectively withstands 
shock and vibration. 

KIMPAK is made either liquid ab- 
sorbent or liquid repellent and is 
available in a wide variety of types, 
thicknesses, and backings to suit 
your particular interior cushioning 
demands. You will find a specifica- 


Kim 


REG. U.S. PAT. OFF. & 


protects your profit 


tion of KIMPAK to meet every re- 
quirement of the Four Basic Methods 
of Interior Packaging—Surface Pro- 
tection, Blocking and Bracing, 
Flotation Packaging and Absorbent 
Packaging. 

Learn for yourself how versatile, 
low-cost KIMPAK can safeguard your 
products . . . protect your profits. 
Call or write your local distributor 
listed in the Classified Telephone 
Directory under Packing Materials, 
Shipping . . . Wadding . . . Packing 
Equipment and Supplies .. . or Shipping 
Room Supplies. Ask him for a copy of 
the free KIMPAK book on better 
packaging methods. Or write di- 
rectly to Kimberly-Clark Corpora- 
tion, Creped Wadding Division, 
Neenah, Wis. 


A PRODUCT OF 


Kimberly 


ak a 


FOREIGN COUNTRIES 


CREPED WADDING 


*T. M. Reg. U. S. and Can. Pat. Off. 


BLOCKING AND BRACING — Crayon Set 
Photo courtesy American Crayon Co. 


ABSORBENT PACKAGING — Liver Extract 
Photo courtesy Chappel Laboratories 


FLOTATION PACKAGING — Mounted Abrasive Wheels 


Photo courtesy A. P. deSanno & Son, Inc. 
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Mechanized \ 
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Modern Freight Handling 


in Goldblatt Warehouse 


New Chicago Furniture Warehouse Designed Specifically 
To Apply Advanced Materials Handling Methods Throughout 


e The new hard goods warehouse of 
Goldblatt Brothers, large Chicago 
retail store, represents a pioneering 
achievement -in the retail field in pur- 
poseful planning for modern mechanized 
freight handling. Traffic World readers 
will be particularly interested in the 
economies achieved in the warehouse 
through the use of such techniques and 
devices as pallets, moveable palletized 
racks, pallet jacks, fork trucks, modern 
freight elevators, conveyors, and special 
motor trucks. 


Two Traffic World reporters, accom- 
panied by John L. Tanis, Goldblatt traf- 
fic manager, recently inspected the new 
warehouse, located at Archer and Ash- 
land Avenues. The building is a two- 
story structure with basement, compris- 
ing a total of 360,000 square feet of floor 
Space at the present time, but with plans 
to eventually increase the size to five 
stories with a floor area of 1,000,000 
Square feet. The structure was designed 
by Friedman, Alschuler and Sincere, ar- 
chitects and engineers, and was based on 
an extensive survey of expefiences of 
the government in warehousing during 
the war. Jack Ellis, warehouse super- 
intendent, worked closely with the archi- 
tects for two years in planning the build- 
ing, which was designed specifically to 


apply modern materials handling meth- 
ods to furniture. 

Completed in June, 1947, the Goldblatt 
warehouse has walls faced with brick. 
Glass bricks are used for admitting 
light. A ventilating system supplies a 
constant movement of fresh air through- 
out the entire building. The first and 
second floors have 18-foot ceilings, per- 
mitting merchandise to be stacked 16 
feet high. Store officials estimate that 
50. per cent more merchandise per 


The Traffic World, in its second issue 

each month, publishes this section 
containing specially prepared articles in- 
tended to assist traffic managers and 
freight carriers in the solution of mech- 
anized freight handling and packaging 
problems. It also prints information about 
new appliances and products to assist in 
the modernization of packaging, and 
platform and plant materials handling. 


square foot can be accommodated in the 
new warehouse than in the chain’s other 
Chicago warehouses. Basement ceilings 
are 10 feet high. A “dry” sprinkler sys- 
tem capable of throwing 1,600 gallons of 
water a minute, is used, with air pres- 
sure behind the nozzles to obviate any 
chance of the pipes freezing and burst- 
ing over valuable merchandise. The 
warehouse bays are 25 feet square, with 
a light in each corner. The light control | 
system eliminates waste of power and 
permits the control of light. Fluorescent 
lights are used for all close work. A 
zone control system of heating permits 
the regulation of temperature in any 
part of the building, which is kept at 70 
degrees during the day, and 50 degrees 
at night. To save floor space, all heat- 
ing units are overhead. The floors are 
concrete and dust proof, and will be 
waxed to keep down dust and overcome 
friction for vehicled traffic. The offices, 
located on the second floor, are sound- 
proofed. An R. C. A. loudspeaker sys- 
tem, controlled from the switchboard, is 
used for paging. 


Heated Train Shed 


An unusual feature is the fully en- 
closed, heated train shed on the east end 
of the building, which permits loading 
and unloading of eight furniture cars at 
one time. When plans for future build- 
ings are effectuated, 24 furniture cars 
will be handled simultaneously in the 
shed. (The warehouse is connected by 
direct three-track spur to the Chicago 
Junction Raiilroad, with two tracks for 
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receiving merchandise and a third for 
fuel oil destined for the boiler room.) 
Platforms adjacent to the tracks permit 
the use of modern handling equipment 
to transport merchandise from the rail 
cars to the various storage bays. 


The truck shipping department is also 
fully enclosed and heated, and can now 
accommodate 25 trucks at a time. 


The warehouse is equipped for six 
Galiaher & Speck freight elevators, of 
which three are now in operation. These 
are silent electrically-powered lifts with 
a capacity of four tons each, and have 
Peelle motorized doors which can be 
opened either from the inside or outside. 


The basement is used for storing 
goods which must be handstacked, such 
as mirrors, lamps, pictures, and uphol- 
stered furniture. 

Incoming merchandise is received on 
the first floor, and unloaded directly 
onto pallets, stored on pallets, and even- 
tually moved to the outgoing trucks on 
pallets. To handle the pallets, two bat- 
tery-powered fork trucks, two gas-pow- 
ered fork trucks, and 12 pallet jacks are 
used. Where previously it took four men 
six hours each to unload a freight car 
and store merchandise, it now takes 
three men only four hours each, the 
man-hours having been halved. 


As merchandise is unloaded, it is 
marked for its location. To make pos- 
sible ready location of all items, general 
classifications of merchandise are always 
assigned to given areas, and each piece 
of merchandise is marked, thus elimi- 
nating need for training personnel where 
to store various items. A card is made 
out for each item, indicating the floor 
and bay, so that any item can be located 
on a moment’s notice. 


Two Pallet Sizes 


Before guiding us through the ware- 
house, Mr. Ellis gave a quick word pic- 
ture of the operations. The warehouse 


The fork lift trucks have exactly halved the man-hours required to unload freight 
cars. Cars as well as motor trucks are loaded and unloaded inside the building so 
that weather elements will not harm merchandise. 


has standardized, he said, on two pallet 
sizes—48x48, and 48x60, which together 


‘accommodate efficiently all the merchan- 


dise. The pallets are double faced, and 
have chamfered edges and two eight- 
inch spaces on each face to accommodate 
pallet jacks. “I believe warehouses 
should seek to avoid the use of more 
than two pallet sizes,’ asserted Mr. 
Ellis. ‘“With a greater number, the pal- 
lets are harder to stack, and time is lost 
searching for the correct pallet size.” 


Furniture arrives at the warehouse 
crated, is uncrated, palletized, and 
stored. As ordered by customers, the 
pieces go through the finishing room 
where artesans inspect each piece and 
insure it is in perfect condition. For 
efficient handling of the furniture 
through the finishing room, Mr. Ellis is 
experimenting with pallets equipped, at 
a few cents cost, with casters, both rub- 
ber and steel, upon which a large piece 
of furniture can be guided along by the 
pressure of a finger. 

As we walked through the warehouse 
we noted the well-marked storage areas, 
the neat stacking, and the careful mark- 


Linoleum stored in racks on the second 
floor of the Goldblatt warehouse. Note 
that even the racks are palletized, 
hence easily moved to a new location 
to provide for the expansion or con- 
traction of various departments. 
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Complete sofa beds, knocked down, are 
stored in tiers on pallets. The beds are 
loaded in units and palletized at the 
warehouse. The store takes advantage 
of all the “air rights” which the high 
ceilings offer as a means to economical 
warehousing. 


ing which are the hall-marks of “good 
warehousekeeping.” 

The superintendent called attention to 
a section of dining room chairs, nested 
and palletized, four pallets high, with 
each of the three top pallets resting 
merely on the chair legs beneath. “We 
believe we are the first to store chairs in 
this space-saving manner,” said Mr. 
Ellis. “To my knowledge it has never 
been done before, even in the factories.” 


He showed us a new rug rack in the 
rug cutting and serging department. Be- 
cause of the extreme scarcity of broad- 
loom, the rack was not yet in operation. 
Each rack will hold seven rolls of broad- 
loom, as compared with the four which 
previous racks have accommodated. 


Mr. Ellis has devised special racks for 
handling and storing linoleum, as pic- 
tured elsewhere. As with all of the “per- 
manent” racks in the warehouse, these 
racks are constructed on pallets. “I 
could move a 50-foot length of storage 
racks in half an hour with a fork truck,” 
explained the superintendent. “I feel 
that our system must be flexible, to pro- 
vide for the expansion or contraction of 
various departments.” 

Because rugs and linoleum are among 
the more difficult items to handle, this 
department is located between the in- 
coming and outgoing elevators. 


Coming to the mattress section, we 
noted a bottom rack was used to store 
mattresses on end. Above this, on pal- 
lets, other mattresses were stored. Be- 
cause it is often necessary to take mat- 
tresses from stock singly, a_ light 
movable wooden stairs on wheels is pro- 
vided, for easy access to the top of the 
mattress stack. 


We arrived at the train shed just in 
time to watch a shipment of folded 
metal beds being unloaded from the 
freight cars onto pallets, which were 
then hauled to the elevators on pallet 
jacks. ‘“‘We use the jacks on short hauls 
where it doesn’t pay to use a fork truck,” 
explained Mr. Ellis. “The fork truck 
will pick the pallet off the elevator on 
0 next floor and carry it to the storage 

ay.” . 

Parcel Station 


The ‘parcel and bulk delivery station 
at the south end of the building was 
among the most interesting departments. 
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All store deliveries are handled from 
here. Deliveries are brought in from the 
nine Goldblatt stores in Chicago via 
truck trailer, each afternoon. Two men 
unload each trailer, the merchandise be- 
ing placed directly on a Spivey belt con- 
veyor, which stretches for 175 feet down 
the room, and is flanked by bins repre- 
senting various outgoing delivery routes. 
Three incoming trailers and 43 outgoing 
trucks can be accommodated simulta- 
neously. The belt is operated daily from 
3:30 p.m. on until all merchandise is 
sorted for delivery the following day. 
Trucks are assigned to the bins and 
loaded to leave the warehouse between 
8:00 and 8:30 a.m. 


As the incoming merchandise is placed 
on the top surface of the belt it passes a 
marking stand where a man marks each 
piece to indicate its delivery route. Sort- 
ers stand beyond him at the various bins, 
picking off the merchandise from the 
belt as it moves past them at waist- 
height. 

Merchandise brought back by the 
trucks at night is put on the bottom of 
the belt and glides back to the returned 
goods room, where it is checked by an 
inspector to determine reasons for re- 
turn. Notations are kept, and sugges- 
tion for reducing damage in transit 
made. Mail, in sacks, is also carried on 
the conveyor to the sorting station where 
it is sorted for the different stores. 


One station along the belt is reserved 
for all valuables—furs, liquor and other 
things. These are taken off the belt and 
kept in a locked bin. 


Mr. Tanis, traffic manager, and N. C. 
Hudson Traffic World reporter, witness 
a demonstration by Jack Ellis, ware- 
house superintendent, of a section of 
dining room chairs, nested and pallet- 
ized, with each of the three top pallets 
resting on the chair legs beneath—the 
first time chairs have been stored in 
this space-saving manner. 


TRAFFIC WORLD 


Sam Schor, delivery and garage manager for Goldblatt’s, with John Tanis, traffic 
manager, standing at one of the bins alongside the Spivey belt conveyor, inspecting 
merchandise sorted for delivery to Chicago customers of the retail establishment. 


Customer Delivery Operations 


Goldblatt operates 260 motor truck 
units, according to Sam Schor, delivery 
and garage manager. Recently the store 
acquired a new furniture delivery van, 
with a Goldblatt-designed body made by 
the DeKalb Body Co., of DeKalb, Ill. 
The van is open at both sides as well as 
at the rear, with canvas drops to protect 
the truck interior from the elements. 
The pressed-wood floor cannot damage 
the legs of the furniture. 

For trucking such heavy goods as 
stoves and refrigerators to customers, 
the store has equipped four of its trucks 
with Anthony hydraulic lift tailgates. 
“We've used the Anthony lifts for 15 
months on these four trucks and have 
had no damage from unloading, no acci- 
dents to the men, and no repairs on the 
Anthony units,” reported Mr. Schor. 

W. C. Norton, the Goldblatt fleet su- 
perintendent, said that the store has de- 
cided to standardize on one make of 
truck, to cut down on the necessity of 
carrying a variety of truck parts and to 
permit mechanics to become thoroughly 
familiar with the equipment. Economy 


and ease of maintenance are other fac- . 


tors in the decision to use only Inter- 
nationals. 


Traffic Department Jurisdiction 


Returning from the warehouse, Mr. 
Tanis explained that the jurisdiction of 
the department ends with the delivery 
of the merchandise to the stores or ware- 
houses. The traffic manager acts only in 
a cooperative capacity in materials han- 
dling and warehousing. For instance, if 
Jack Ellis notes that certain incoming 
shipments are not properly packed to 
withstand the hazards of transportation 
or of warehousing, he will call upon Mr. 
Tanis to correct the situation with the 
shipper. 

“Our furniture claims began decreas- 
ing about March, 1947, when the new 


warehouse began to operate,” said Mr. 
Tanis. 

His department has exclusive jurisdic- 
tion over packaging, and over all in- 
bound and outbound freight, both do- 
mestic and overseas. His approach to 
packaging is practical rather than the- 
oretical, he explained. “As each faulty 
package or load comes to our attention, 
we act to correct it.” 

As an example, he cited a shipment of 
several carloads of letter cabinets from 
a Philadelphia supplier. While this ship- 
per had complied with the railroads’ 
minimum packaging requirements by 
wrapping the cabinets properly in Kraft 
paper, due to the O.D.T. heavier loading 
rules that type of wrapping did not see 
the load through safely. “We _ noted 
damage due to the vibration of the cab- 
inets in the car. We helped the shipper 
develop a more secure wrapping, with 
corrugated paper supplementing the 
Kraft at all corners, top and bottom. 
There have been no more claims. It seems 
that a little more cushioning has over- 
come the former damage caused by the 
vibration in transit with Kraft rubbing 
against Kraft,’’ said Mr. Tanis. 

The traffic manager recalled that 
heavier loading of sacked items such as 
flour, sugar, and feed had resulted in 
damage in transit, through splitting the 
bags in the lower tiers. The traffic de- 
partment was able to secure a reduction 
in minimum carload weight on such 
commodities, from 80,000 to 60,000 
pounds, which eliminated the damage. 

“We have eliminated claims on canned 
goods by working with the canners to 
reduce outage (overspace) in the ship- 
ping containers,” he said. “Carloads of 
canned goods were arriving with too 
much outage. Even though the loads 
were braced beautifully, the containers 
were fighting one another, with the re- 
sult that in one car there resulted $375 
in damage claims. By reducing outage, 
such claims have been totally elim- 
nated.” 
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a corrugated box 


for FURNITURE 


, PREVIOUS METHOD of packaging furniture added 
weight and bulk to merchandise that was already weighty 
and bulky. The H & D Package Laboratory developed the 
first corrugated shipping box for furniture. This new, im- 
proved packing method enabled the furniture industry to 
save thousands of dollars in reduced shipping costs, re- LOOK TO 
duced packing time and reduced damage in transit. ; eS 

And, for good measure, the colorfully printed sides of 
an H & D corrugated box provide furniture manufacturers 
with thousands of square feet of valuable advertising space. 

H & D “firsts” in many other industries have also been FOR PACKAGING 
effecting similar savings — in packaging time, in lower ee fi rsts 99 
distribution costs. The Hinde & Dauch Paper Co., 4708 
Decatur St., Sandusky, Ohio. 


HINDE & DAUCH « Authority on Packaging 


FACTORIES IN: Baltimore 13, Maryland ¢ Buffalo 6, N. Y. ¢ Chicago 32, Illinois ¢ Cleveland 2, Ohio ¢ Detroit 27, Michigan ¢ Gloucester, N. J. « Hoboken, N. J. 
Kansas City 19, Kansas ¢ Lenoir, N. C. ¢ Montreal, Quebec « Richmond 12, Virginia ¢ St. Louis 15, Missouri e Sandusky, Ohio « Toronto, Ontario « Boston, Mass. 
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One of the 12 Lyon-Raymond pallet 
jacks, used on short hauls where it 
wouldn’t pay to use a fork truck. The 
jack is being inserted in a palletized 
load of folding beds. The load will be 
carried to the elevator. 


Retail Traffic Work 


The traffic department in a retail firm 
is constantly being called on by the sales 
department to solve many interesting 
traffic problems, and to advise on han- 
dling out-of-town shipments, to estimate 
transportation costs, etc. Mr. Tanis 
makes recommendations to the sales de- 
partment as to how a customer’s ship- 
ment should be transported, and as to 
whether the sale should be c.o.d. or 
charge. 


His department controls and super- 
vises all import and export traffic. The 
store is constantly shipping small or- 
ders abroad to customers—tires and 
tubes to Copenhagen, mattresses and 
springs to Panama, for instance. Re- 
cently the store bought a carload of 
tulips from Holland, the traffic depart- 
ment controlling the shipment from Rot- 
terdam across the ocean, the clearing at 
port, the forwarding to Chicago. . That 
very day Mr. Tanis was arranging to 
transport, all-water to Chicago, 2,000 
kegs of herring from the Netherlands, 
and had just arranged to bring in a 
large supply of field glasses from Japan. 
Before the sales department makes any 
bid on merchandise in the world market, 
it discusses the matter with the traffic 





Here.a Clark fork truck has picked up 
the palletized folding beds and is de- 
positing them for storage. 


TRAFFIC WORLD 


Bristol-Myers Traffic Manager Adapts 
New Techniques for Intercoastal Shipment 


The Bristol-Myers Co., manufacturers 
of drugs and toilet preparations at Hill- 
side, N. J., recently became the first in- 
dustrial concern in the United States to 
adapt for intercoastal shipment a me- 
chanical handling technique developed 
by the armed forces during the recent 
war. The experiment was supervised by 
D. M. Daly, traffic manager of Bristol- 
Myers. In adapting the new technique, 
described below, Mr. Daly was assisted 





Here a Lewis-Shepard lift truck is 
carrying the unit load to the Lehigh 
Warehouse & Transportation Co. trac- 
tor-trailer for hauling to the New York 
steamship pier. Fork trucks will be used 
to load and unload the shipments at 
the New York and San Francisco piers. 
The Bristol-Myers’ traffic manager be- 
lieves that other intercoastal shippers 
can expedite freight handling by using 
unit-load and mechanical handling 
methods. 





department for information on ocean 
rates, domestic rates, duties, insurance 
costs, and other matters, to determine 
whether the contemplated transaction 
will be profitable for the store. 


In the course of the war-time mer- 
chandise shortage, the Goldblatt traffic 
department was called upon for a par- 
ticularly interesting assignment. The 
store had sent representatives to Mexico 
to purchase gray goods there. The traf- 
fic department then supervised the trans- 
portation of the gray goods to bleaching 
and printing mills in the southeast 
United States and in New England, the 
reshipping of the goods to fabricating 
plants for conversion into chair covers 
and drapes, and the bringing of the 
finished goods to Chicago, for sale to 
eager Chicago shoppers. 

Mr. Tanis is also traffic manager for 
the store’s many subsidiaries. The store, 
one of the largest retail units in Chi- 
cago, with an annual gross business in 
1946 reaching $86,000,000, has thousands 
of suppliers, with more than one thou- 
sand in New York alone. For guidance 
of such supplies, the traffic manager has 
devised a very simple and effective rout- 
ing guide containing all necessary in- 
formation for routing freight to the 
store. 


by P. H. Gilbert, freight cargo repre- 
sentative of the Isthmian Steamship Co., 
R. D. Johnston, field adviser for Law- 
rence Pallet Co., and G. F. Keegan, traf- 
fic manager of Lehigh Warehouse & 
Transportation Co., Newark, N. J. 


Twenty-five hundred cartons weigh- 
ing 50,000 pounds were loaded on a Le- 
high tractor-trailer to begin a journey 
to the company’s warehouse in San Fran- 
cisco via steamship through the Port of 
New York without being touched by hu- 
man hands from origin to destination. 


Approximately 140 cases were unit- 
loaded and strapped on specially de- 
signed pallets as the products came off 
the production line. The pallets used 
were 40 x 48-inch wooden platforms six 
inches high, and so constructed as to 
allow the prongs of fork lift trucks to 
maneuver under them from either side 
or end, thereby facilitating all loading 
and unloading operations at the New 
York and San Francisco piers. 


Avoids Rehandling 


Prior to the inception of this method, 
each case had to be handled individually 
from the plant onto the tractor-trailer 
that hauled them to the steamship pier 
in New York. They were then rehandled 
twice from the truck to the dock, and 
from the dock to the ship. With the ex- 
ception of the sling operation at shipside, 
all cases formerly had to be rehandled 
individually from the plant to the ship. 


The new method mechanically han- 
dled 18 units weighing 2,800 pounds 
each, as against 2,500 units weighing 20 
pounds each formerly handled carton by 
carton. Upon arrival at the San Fran- 
cisco dock, the 18 units will be handled 
in the same manner from the vessel to 
the Bristol-Myers’ warehouse. 





Here at the end of the Bristol-Myers’ 
assembly line, 140 cases are being steel- 
strapped on Lawrence pallets. Prior to 


the inception of this wunit-loading 
method, said D. M. Daly, traffic man- 
ager, each carton had to be handled 
many times. Through the new method, 
18 units weighing 2,800 pounds each are 
mechanically handled, as compared with 
the old method which handled 2,500 
units weighing 20 pounds each, carton 
by carton. 
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A comparative study is being made 
on a similar number of cartons also go- 
ing forward today without being pal- 
letized, to determine the total efficiency 
of the mechanical methods. Complete 
results will be made known when the 
yessel discharges its cargo on the west 
coast. 

Mr. Daly, traffic manager of Bristol- 
Myers, said that in all probability other 
shippers using standard-sized cartons 
would in the near future be checking the 
possibilities of applying these new meth- 
ods for expediting the handling of their 
freight moving coast to coast. 





Gordon Addressing |. P. E. A. 
Chapter in Chicago 


Gail R. Gordon, general traffic man- 
ager of the Container Corporation of 
America, was the featured speaker at a 
recent meeting of the Illinois chapter of 
the Industrial Packaging Engineers As- 
sociation, held in the Chicago Bar As- 
sociation dining room. Speaking on 
‘What the Packaging Engineer Needs 
To Know About Traffic Regulations,” 
Mr. Gordon summarized the major rules 
in the Consolidated Freight Classifica- 
tion governing packaging. 

Industrial traffic managers comprise 
one-fourth of the membership in the as- 
sociation, according to C. J. Carney, of 
of Chicago, managing director of the 
IP.E.A. New chapters have recently 
been formed.in Missouri, Michigan, and 
California. A feature of the Illinois chap- 
ter’s meeting during the coming season 
ull be a packaging short course de- 
signed to stress basic fundamentals in 
all phases of packaging, the course to 
be presented in a supplementary instruc- 
tion period at each chapter meeting. 
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General Box Booklet Features 
Packaging Procedure 


A new brochure on packaging has just 
been published by the General Box Co., 
North Dearborn St., Chicago, and is 
available to shippers on request. Text 
and- photographs illustrate how prob- 
lems such as special interior packing, 
Concentrated loads, and fast production 
line packaging are solved. Photographs 
fom three important manufacturers of 
diversified lines show the entire packag- 
ng procedures involved. Other sections 
of the booklet describe the steps taken 
M engineering a new container to the 
eral Box “part of the product” plan. 
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$7 to $8 less cost per car... perfect arrival condi- 
tion... when asphalt products are shipped from 


New Jersey to Detroit with Acme Unit-Load method 


The Flintkote Company ships thou- 
sands of cars of asphalt products 
from its New Jersey plant alone. 
Even a small saving in shipping cost 
would materially increase profits on 
large-volume, low-priced items. 

Acme Shipping Specialists sug- 
gested the use of the Acme Unit- 
Load method to brace the load in 
the freight cars. This eliminated the 
use of costly lumber dunnage, re- 
duced labor time, and saved the 
shipper $7 to $8 on every carload. 

Can you use help? 
You, too, may have a ship- 
ping situation which could be 
improved. Why not ask an 
Acme Shipping Specialist to 
consult with your firm? There 
is no obligation. 

Write or mail the coupon 
for actual case histories ex- 
plaining how Acme has saved 
money in shipping practices 
for many industries. 










55-gallon drums of asphalt products are 
loaded like this. Simplified methods of stow- 
ing and bracing and use of Acme Unit-Load 
Bands and Stays eliminate dunnage, reduce 
cost by $7 to $8 per car. 


MAIL THIS COUPON TODAY 


AUME STEEL CUMPANY 






NEW YORK 7 ATLANTA 


CHICAGO 8 


Acme Steel Company, Dept. TW-117 
2838 Archer Avenue 
Chicago 8, Illinois 


Gentlemen: 


Send me a copy of your case history 
booklet, ‘“‘“SAVINGS IN SHIPPING.”’ 


eee eee eH O HEHE EEE 







ACME STEEL CO. 
CHICAGO 


i} 
| 


LOS ANGELES ll 
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Roll Clamp Simplifies 
Newsprint Unloading 


Because rolls of newsprint have a 
tendency to wedge together in transit, 
consignees often have the problem of 
jarring loose the rolls to unload them 
from the rail cars. A new Towmotor 
accessory, the roll clamp, is designed 
to overcome this handling problem by 
providing a means of unloading the rolls 
automatically in minimum time. 

The accessory consists of a blade at 
the bottom which is inserted beneath the 
roll—a cradle-type backrest which pro- 
vides curved support to the roll while 
being handled on the fork truck—and 
a hydraulically-operated clamp which is 


raised and lowered by the lift truck op- 
erator. The accessory is raised and low- 
ered in the same manner as the standard 
fork lift truck carriage, thus providing a 
simple method of high-stacking the rolls 
of paper on end to conserve storage 
space. 

The roll clamping plate, 20 inches in 
diameter, is lowered hydraulically when 
the clamping action is desired. The ac- 
cessory has been designed to handle 
rolls with a maximum length of 76 
inches. Adjustable extensions permit 
handling of smaller rolls. Complete in- 
formation on this accessory is available 
from the Towmotor Corporation, Cleve- 
land 10, Ohio. 


Two-Wheeled Power Hand 
Truck Handles Loads 
of 1500 Pounds 


The Comet Manufacturing Co., Minne- 
apolis, announces that it is now ready 
to supply the ever-growing demand for 
the new Comet Mototruk, a_two- 
wheeled, power-driven hand truck. The 
Mototruk is built along the lines of a 
conventional two-wheeled hand truck, 
but with a sturdier construction to ac- 
commodate heavier loads. It presents the 
additional advantage of a power-driven 
unit where there is but little need for a 
costly three- or four-wheel power truck. 

The Mototruk provides power for 
trucking loads up to 1,500 pounds. The 
unit has undergone years of testing in 
private industry, in roles predetermined 
by a survey conducted by the Ross Fed- 
eral Research Corporation of New York. 
It has been most commonly used for ma- 
terials in warehouses, on transport load- 
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ing docks, construction sites, airports, 
farmyards, and in large and small man- 
ufacturing plants. It has proved it can 
move full-capacity loads up steep in- 
clines and over obstacles without undue 
strain to the operator, according to the 
Comet company. 


Sand Loss Eliminated with 
Palmer-Shile’s Ventilated Box 


A new, heavy-duty, all-steel ventilated 
box, designed especially for foundry in- 
stallations where uniform cooling is a 
requirement, has been announced by the 
Palmer-Shile Co., Detroit, Mich. The 
new box prevents the loss of sand due 
to dumping, since the sand drains 
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through the sides of the box and can 
be used again. It may be used in forge, 
casting or heat-treating departments, 
wherever there is a need for rapid, uni- 
form cooling of hot metals, according to 
the company. 

The box is constructed of a heavy 
gauge steel mesh on four sides and bot- 
tom, with a sturdy all-welded angle-iron 
framework. It is available either with 
legs for use with fork lift trucks or 
cranes, or with casters, rubber or metal 
wheels. Stacking guides are welded on 
all four corners to permit uniform stack- 
ing. The model illustrated has a rated 
load capacity of eight tons. 


Taximeters Move Safely 


in Wirebound Containers 


How to ship large lots of individually 
packaged taximeters with the lowest 
possible shipping expense and the least 
possible work and confusion in the cus- 
tomer’s receiving room was a problem 
that has been solved by the Pittsburgh 
Taximeter Co. The company uses wire- 
bound boxes for over-packing four or 
six cartoned meters, the boxes being 
specially engineered for the purpose in 
two sizes. 


%. 


The wirebound boxes are received by 
the taximeter company with the four 
Wirebound sides flattened and the ends 
bundled separately. The boxes are thus 
Stored in a minimum of space and are 
assembled by one man in from three to 
our minutes per box, according to F. H. 
Robinson, company manager. Customers 
have found that the danger of pilferage 
uring storage has been practically 
eliminated because the wires of the over- 
Pack box must be cut before it can be 
opened to reach the contents. 
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A. T. A. Ends Record-Breaking 
Convention at Los Angeles 


By-laws amendments and resolutions adopted at final 
general session of truck association’s board of direc- 
tors. Rodeo winners and safety contest winners re- 
_ ¢@ive awards from Commissioner Rogers. Conferences 
-‘and committees consider varied problems at numerous 
meetings 


« Those in charge could make nothing more than an esti- 
mate as to the total attendance at the annual convention 
of the American Trucking Associations, Inc., at Los Angeles 
last week. There were preparations for 1,500 registrations at 
the Biltmore Hotel, convention headquarters, but they were all 
taken up before the first day’s sessions ended. It was estimated 
that an equal number arrived subsequently. It was necessary 
to hold some of the sectional meetings at other hotels in the city. 
At the closing gene ral session of the association’s board 
of directors, the amendment to the by-laws, adopted at the 
first session (see Traffic World, Nov. 1), was implemented by 
the election of E. J. Buhner, president, Silver Fleet Motor 
Express, Inc., Louisville, Ky., to the presidency of the associa- 
tion, to succeed Ted V. Rodgers, who retired as president and 
became, automatically, chairman of the board. 


H. D. Horton, Charlotte, N. C., chairman of the board, 
Associated Transport, Inc., New York, was elected fire vice- 
president; Henry E. English, Sproles-Red Bell Lines, Lunc., 
Dallas, Texas, second vice-president; C. J. Williams, Hillside 
Transit Co., Milwaukee, Wis., third vice-president; Leland Jones, 
Consolidated Freightways, Inc., Portland, Ore., fourth vice-pres- 
ident; Chester G. Moore, chairman, Central Motor Freight 
Association, Chicago, secretary, and Charles P. Clark, Columbia 
Terminals Co., St. Louis, Mo., treasurer. 


Speakers eulogized retiring President Rodgers for his serv- 
ices to A. T. A. and the trucking industry, and he and Mrs. 


























« Edward John Buhner, the 
newly - elected president of 

A. T. A., is president of Silver 
Fleet Motor Express, Inc., Louis- 
ville, Ky. He was born in 1901 in 
Seymour, Ind., attending grade 
and high schools there. After 
graduating from Purdue Univer- 
sity, where he majored in chem- 
ical engineering, Mr. Buhner be- 
came a salesman in his father’s 
fertilizer business, progressing 
later to general manager. Use of 
motor trucks in this business con- 
vinced him of the potential value 
of truck transportation and in 
1930 he entered the for-hire phase 
of trucking. With two brothers, 
M. R. and C. J. Buhner, he began 
a refrigerated truck service be- 
tween Chicago and Louisville. As 
the business thrived, the brothers 
added vehicles, expanded into the 
“dry” freight field and began serv- 
ing additional points. Silver Fleet 
today is a regular route common 
carrier serving numerous cities in 
Kentucky, Illinois, Indiana, Ohio, 
Tennessee, Alabama, and North 
Carolina. It operates 450 vehicles, 


E. J. Buhner, new President of A. T. A. 





maintains 19 terminals, and is be- 
lieved to be the oldest truck line 

between Louisville and Chicago. 
“Mr. Buhner has been active in 
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Rodgers were the recipients of an elaborate silver service as 
the gift of their friends and co-workers. 


By-Laws Changes 

The board also adopted a number of additional changes in 
the by-laws, including one providing for the beginning of the 
terms of all officers with the end of each annual meéting and 
another prescribing methods for the filling of vacancies on the 
board. An amendment providing for a new basis for assessment 
of dues in A. T. A. by state associations, proposed by the Motor 
Vehicle Association of Georgia, was tabled, but the matter of 
dues was discussed at some length and terminated with the 
adoption of a proposal for the appointment of a committee, to 
consist of one association manager and one association president 
from each of the A. T. A.’s 16 regions, to study the subject and 
to report with recommendations to the executive committee, 
which was empowered to act for the board in the matter. 

Considerable controversy from the floor centered around 
a proposed set of rules to govern the actions of the association’s 
resolutions committee. The prime object of these rules, it was 
explained, was to make it impossible for the committee to keep 
from the floor resolutions submitted to it by the executive or 
policy committees. The heart of the proposal lay in a sentence 
which read: 

“It (the resolutions committee) shall report to the board 
of directors all resolutions proposed by the executive committee 
or the policy committee and may indicate whether it recom- 
mends approval, modification or rejections; as to all other 
proposals the committee may indicate as to each proposal 
whether it approves or disapproves or advises different treat- 
ment or a different approach from that of the proponent, in- 
cluding referral to the executive committee or some other duly 
authorized industry committee or group.” 

The proposed rules were adopted in that form at the morn- 
ing session on the last day of the convention. At the afternoon 
session, however, there was a proposal to amend the new rules 
by changing the first part of the quoted sentence to read: 

“It shall report to the board of directors all resolutions 
proposed by the executive committee or the policy committee 
and may recommend changes in form and verbiage; .. .” 

The amendment was adopted after long argument. 


Resolutions Adopted 


The board adopted a series of five resolutions submitted 
with the recommendation of the resolutions committee and the 
executive committee. The first declared it to be the opinion 
of A. T. A. that the Labor-Management Relations Act of 1947, 
the so-called Taft-Hartley act was “fundamentally sound and, 





both state and national trucking 
association work, being a leading 
figure in the American Highway 
Freight Association, one of the 
two organizations which joined to 
form A. T. A. 14 years ago. He 
has been the A. T. A. regional or 
state vice-president every year ex- 
cept one since the formation of 
the national body; has been chair- 
man of the A. T. A. committee on 
national and state organization; 
chairman of the A. T. A. legisla- 
tive committee; member of the 
A. T. A. finance committee; chair- 
man of the Kentucky Motor Trans- 
port Association’s legislative com- 
mittee. In 1942 he served with the 
Office of Defense Transportation 
in developing the wartime order 
governing for-hire motor carriers. 
He was chairman of a 11-man 
committee which organized the 
Central States Motor Freight Bu- 
reau, and is a director and treas- 
urer of that organization. He is 
a director of the Indiana Tariff 
Bureau, and occupies numerous 
other posts in business, banking, 
real estate, and traffic circles. 
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I'm 
WOODY 


the wonder 


worker 


I’m a guy with a rough exterior, and you’d be sur- 
prised at my versatility. Pre-historic man used me for 
his first fuel. And his first weapon. And certainly his 
first machines and tools were made from wood. 


Sounds like I’m bragging, doesn’t it? Well, maybe. 
But I think it’s justified. Why, do you know that my 
family numbers over 20,000 different species; that 
today folks are using me for a hundred and one differ- 


ent things including dyes, yeast, plastics, alcohol, film, 
rayon and insulation, besides a lot of the more obvious 
products such as paper, veneer, plywood and lumber 
for construction? Do you blame me for feeling proud 
of the Wood family which today is more important 
than ever before? 


* * * * * * * 


Nice going, Woody. You certainly deserve a lot of credit 
for your accomplishments. Here at ‘North Western” we 
use a lot of lumber. And haul a lot of it, too, from rough 
logs to the most refined members of your family ... almost 


five_and one-half million tons of forest products in 1946 


alone! 


Our representative will be glad to discuss your ship- 
ping problems with you. No obligation, of course, and 
you will find him well informed. 


CHICAGO and 


NORTH WESTERN 
SYSTEM 
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if fairly administered, will protect the public interest by pre- 
venting unnecessary work stoppages with their attendant eco- 
nomic waste and discomfort to the public, and foster better 
industrial efficiency by promoting the natural partnership be- 
tween labor and management.” The resolution pledged the co- 


operation of the association with the administration and those. . 


responsible for the enforcement of the law in. making it operate 
successfully. : nee ope 

A second resolution pledged the. support of the association 
for the President’s highway safety program and urged support 
by state associations for legislation requiring the use of emer- 
gency warning signals by: vehicles stopped on the highway at 
night. The third resolution gave endorsement and support to 
the plan for affiliation of highway operations with the United 
States Army in the formation of a transportation corps unit in 
the Army reserve. 

The remaining two resolutions covered usual expressions 
of thanks to those who had contributed to. the success of the 
convention, and set the deadline for the submission of proposed 
resolutions to the resolutions committee at any annual meeting 
at 3:00 p. m. of the day before the final session. 

There was a sixth resolution, submitted by the Household 
Goods Carriers’ Conference, instructing the association to work 
for federal legislation to remove state barriers to highway 
transportation and to conduct a campaign to educate the pub- 
lic in the matter. It was referred to the executive committee 
for “consideration and necessary action.” 


Managing Director’s Report 


The report of John V. Lawrence, managing director of 
A. T. A., which was unanimously adopted, dealt at length with 
the activities of the association in the year just ended. It said 


that the Taft-Hartley act embodied “every phase and item of - 


the policy on industrial relations, previously adopted by the 
board.” It referred to the Reed-Bulwinkle bill and urged mem- 
bers of the assogiation strongly to continue their efforts in its 
support. 

It told of the success of the industry in having eliminated 
from H. R. 2759 provisions for reparations by motor carriers 
and the retention of provisions for a two-year limitation period 
on overcharge and undercharge claims, and warned of new 
attempts to obtain legislation providing for “integration of 
transportation.” The “chosen instrument” overseas airline: bill, 
‘and bills to authorize steamship ownership of overseas airlines 
were examples of that type of legislation which ought to be 
opposed, the report said. 


The report further recommended continuation of the asso- 
ciation’s public relations program, aimed at solving the problem 
of traffic congestion in cities and on: the highways; at counter- 
acting the charge that truckers were “being subsidized in their 
use of the highways” (as to which it said that “you will recall 
that Hitler acted on the theory’ that if an untruth was stated 
often enough people began to believe it”), and to further safety 
and courtesy on the highways. 


The association’s department of safety would cooperate in 
the coming year with the Commission in the first revision in 
ten years of its safety regulations, the report said. 


Traffic Department Projects 


Projects in hand in the association’s traffic department, it 
said, were numerous. It outlined them as follows: 


In the traffic department there are numerous projects under way 
but I should like to comment on a few of them. Much progress has 
been made in recent months towards securing maximum coordination 
between the activities of the weighing and inspection bureaus and the 
committees or organizations working in the field of freight claim pre- 
vention. The same holds true as to coordination between the respective 
units operating in each of those fields. It is hoped that the coming year 
will see the fruition of much of that effort. ; 

Progress of a marked character has also been made in connection 
with the activities of the air cargo committee which has been meeting 
jointly with representatives of the air transport field. There again, 
much in the way of concrete results are looked for in the coming year. 

The traffic department continues to concern itself with the general 
aspect of the revenue position of the for-hire carriers. In this connec- 
tion it works closely with the law department in developing material 
for the broad general cases in which the industry is involved, notably 
the pick-up and delivery cases and the small shipment investigation. 

In connection with these latter cases, I cannot lay too much 
emphasis on the need for industry support of the cost studies necessary 
to these rate cases now pending or others which may develop in due 
time. 


Beginning in 1939, a tentative cost study was undertaken by A.T.A. 
Beginning with this ‘‘trial and error’’ first effort, techniques have been 
perfected. As the years went by the Interstate Commerce Commission 
has laid increasing stress on the justifying of rate increases by more 
and more comprehensive cost data. 

In other words, it becomes more and more evident that we cannot 
argue ourselves through a rate case. We must prove our contentions. 
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We learned that years ago on capitol hill in connection with legislation, 
The members of Congress do not go for argument; they want evidence. 

We do not know just what we need in these cost studies. This 
method has developed over the past eight years. We have come to 
the point where we can go places, where we can really produce the 
facts. It rests with the industry, now that the end of this year wil] 
see the completion of the pattern-making phase of this cost work, 
I’ask that every carrier asked for the facts not consider it as a chore, 


*, It is not something your staff thought up for the industry to do 


Furnish the data gladly and willingly. It is a contribution to the 
future of the industry, to your own welfare. 

The National Classification Board has been doing an excellent 
job in keeping its dockets up-to-date and it proposes to continue that 
effort in the year to come. 

Important in its activities to the carriers affected have been the 
so-called ‘‘light and bulky’’ cases before the Commission. These cases 
are now held up awaiting final Commission action and it is the hope 
of the Board that final action will be forthcoming during the coming 
year. 

Another project which the board has been carrying on has been 
the study they have undertaken to determine what constitutes in each 
territory the average vehicle from the standpoint of cubic capacity, 
Once this study is completed and the average vehicle sizes can be 
established before the Interstate Commerce Commission great savings 
in time, money and effort to the entire industry on any rate cases 
that develop can be expected. In other words, once this average 
vehicle is estab‘ished it will not be necessary to spend time in each 
case to prove that point. 


In the field of government traffic, efforts will continue to develop 
a close relationship with government. In these troubled times, the 
maintenance, of traffic preparedness is of vital importance. 

In the coming year the Freight Claim Service will embark on its 
most important project up to this time. I refer to the fact that rather 
than observe Perfect Shipping Month the campaign which they will 
undertake will cover a’ Perfect Shipping Year. 


The report of Treasurer Clark, which showed the A. T. A. 
to be generally in a better financial position than it had been 
a year ago, was adopted. 


j 


j Roadeo and Safety Awards 


Commissioner John L. Rogers presented awards to the win- 
ners of various contests in the annual truck rodeo, held in the 
course of the convention, and to winners in the year-long safety 
contest. 

Roadeo winners were: 


Straight truck: Winner, Alex Adamski, George F. Alger Co., Detroit, 
Mich.; second, Norbert Totzke, of the same company; third, Leo 
Priemer, Trucking, Inc., Detroit, Mich. 

Tractor semi-trailer: Winner, Charles Zimmerman, Cushman Motor 
Delivery Co., Chicago; second, John R. Winter. Dohrn Transportation 


Co., Rock Island, Ill.; third, Don D. Lyall, Brady Transfer Co., Ft. 
Dodge, Iowa. 


Tractor full-tariler: Winner, Chester W. Smith, Reliab'e Transporta- 
tion, Los Angeles; second, Kenneth Clay. Associated Truck Lines, 


Grand Rapids, Mich.; third, Edgar W. Karls, Hopper Truck Lines, 
Phoenix, Ariz. 


The operation of the new A. T. A. president, Silver Fleet 
Motor Express, Inc., was the winner in the safety contest for 
all competing truck lines in the combined local and _long-d's- 
tance division for carriers operating more than five million miles 
in the last year. The company was also adjudged winner for 
the third consecutive year of the Tra‘lmobile trophy, awarded 


annually in competition on a program of over-all highway cour- 
tesy and safety. 


The complete list of winners in the safety contest has al- 
ready been printed in the Traffic World. 


_ The North Carolina Motor Carriers’ Association was the 
winner, for the second consecutive year of the A. T. A. trophy 
for the association conducting the most effective provram of 
safety. Awards of honor went to the Wisconsin Motor Carriers 
Association and the Texas Motor Transnortation Association, 
with awards of merit: going to the Motor Transport Association 
of Connecticut, the Associated Motor Carriers of Oklahoma and 
the New Jersey Motor Truck Association. 


Conference and Committee Meetings 


At the meeting of the Regular Common Carriers’ Confer- 
ence, George Briggs presented a renort on progress in the move 
for establishing equipment interchange among long-distance 
highway operators. He said that there was in preparation al 
interchange manual which would be ready for distribution 
shortly and stressed the fact that, for some time at least. 
participation in any highway equipment interchange plan would 
be on a voluntary basis. It was not necessary, he added. to out: 
line economies that would result from such a nlan. because, 
before all else, it would eliminate transfers of loadings. The 
railroads, he added, would find itsimvossible to operate without 
a uniform equipment interchange system. 

John Kluttz, Charlotte, N. C., presided at a meeting of the 
Customer Relations Section, at which Walter Belson, director of 
public relations, described films that has been acquired for usé 
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 Outrun your opposition with 


Delta Air Freight 


Here's WHAT you gain, with Delta 
speed on your team, You get a competitive jump of from two to six 
days on deliveries throughout the South. You get a rate so low it is 
only slightly above first class surface rates. In fact, between more 
than 100 pairs of Delta points, the difference per 100 pounds is less 
than a dollar. 

You can ship perishables, knowing they move at 240 miles per 
hour, instead of spoiling on the ground. You can package light to 
save weight, knowing Delta handles air freight as gently as the 
passengers it flies with. 

You can afford, with the new reduced rates, to use Delta Air 
Freight for a steady volume of shipments, to capture new markets 
with delivery schedules no ground carrier can match. You'll find 
excellent connections from the Mid-West and East at Chicago, 
Cincinnati and Knoxville, and from the Far West at Dallas, Fort 
Worth and Chicago. Optional pick-up and delivery service at all 
Delta points. 

‘ Call any Delta office for rates and schedules. Or write Air Freight 
Supervisor, Delta Air Lines, Atlanta, Georgia. 
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Compare these rates for Delta Air 
Freight with your available first 
class service to the same points. 
Compare time in transit, too, and 
you'll see the economy of shipping 
via Delta. 






















For 100 pounds between: 


CHICAGO-CINCINNATI $3.07 
DALLAS-NEW ORLEANS $5.05 
ATLANTA-CHICAGO $6.55 
FORT WORTH-ATLANTA $8.00 
CHICAGO-MIAMI $12.30 
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by members in inculcating habits of courtesy in employes. 
The group acted to set up customers’ relations activities in state 
organizations and appointed individuals to take charge of such 
activities in the states. 

T. W. O’Neill, Michigan, chairman of the Freight Claim 
Section presided at a joint session of the section with shippers... 
Among those present, who participated in the discussions, which 
dealt with the identification of packages with notations on bills 
of lading and with a number of claim prevention matters were: 


P. S. Lahagh, traffic director, California Packing Corporation, San 
Francisco, representing also the National Industrial Traffic League; 
Q. W. Bernhard, regional traffic director, Montgomery Ward & Co., 
Oakland; J. R. McCarthy, Sears Roebuck & Co.; T. F. McCue, Crane 
Company, Los Angeles; John Palmer, general freight claim agent, 
Goodyear Tire and Rubber Co., Akron, O.; H. E. Smith, Western 
Auto Supply Co., representing also the Chain Store Traffic League; 
R. M. Buck, representing the U. S. Army transportation corps., and 
J. M. Cody, Butler Brothers, Chicago. 


The association’s National Traffic Committee, Henry E. 
Howell, New York, chairman, held several sessions at which 
most. of the discussion had to do with pending cases involving 
truck class rates and proposals for more-or-less general in- 
creases in truck rates and increases in minimum charges. The 
prime need in prosecuting those cases, it was agreed, was 
more and better statistical material from individual operators 
and the committee was strongly urged to do its utmost to con- 
vince operators of the importance of such statistics. 


Conference Chairman Elected 


At meetings of various other conferences, the following 
chairmen were elected: 


Automobile Transporters’ Conference: Walter F. Carey, Mich. 
Contract Carriers’ Conference: J. Albert Kramer, Pennsylvania, Film 
Carriers’ Conference: James F. Clark, Pennsylvania. Household Goods 
Carriers’ Conference: J. W. Fager, Pennsylvania. Irregular Route 
Common Carriers’ Conference: W. W. Akers, Jr., North Carolina. Local 
Cartage Conference: Philip Smith, Illinois. Oilfield Haulers’ Confer- 
ence: R. C. Williams, Kansas. Private Carriers’ Conference: Fred B. 
Hufnagel, Jr., Pennsylvania. Tank Truck Carriers’ Conference: Frank 
P. Mutrie, Massachusetts. 


Suppliers Events 


There was a series of elaborate lunches and cocktail 
hours at which suppliers to the highway transportation agen- 
cies were hosts. At the first of the luncheons, W. K. Perkins, 
International Harvester Company, presided. There were vocal 
selections by James Melton, opera and radio star, and the 
premier showing of a new I. H. C. film, “Monarchs of the 
Forest.” The Firestone Tire & Rubber Company was host at 
a reception in the Biltmore Bown, the evening of the same 
day, at which a buffet supper was served. 

The Goodyear Tire and Rubber Co., presented the lunch- 
eon on the third day, with Wallace Beery, film actor, as mas- 
ter of ceremonies, and music by Jan Garber’s Orchestra. E. J. 
Thomas, president of Goodyear, spoke on “What’s Behind a 
Truck Tire on the Road.” 

The Ford Motor Company entertained at a “hospitality 
hour” that evening, with a buffet supper. The highlight was a 
“door prize” of a Ford custom-bilt convertible coupe. 


At the other two luncheons, the speakers were, respectively, 
Major General Edmond H. Leavy, chief of transportation, U. S. 
Army, on “The Army Transportation Corps Today,” with Clar- 
ence J. Smith as chairman, and E. A. Mattison, executive vice- 
president, Bank of America, San Francisco, on “Don’t Sell 
America Short,” with Philip A. Smith, Illinois, in the chair. 

The White Motor Company was host at a cocktail party 
in the Biltmore’s music room the last evening and the conven- 
tion’s program came to an end with the A. T. A.’s annual ban- 
quet, afterwards. There was music, entertainment and dancing, 
put no formal speakers. 


Safety Advisory Council 


[It was reported that the A. T. A. executive committee had 
approved a plan for setting up a safety advisory council in 
central territory, in accordance with the desires of a group of 
operators in that territory, conveyed to the committee in a 
communication from Frank Purse, district director of the motor 
carrier bureau of the Interstate Commerce Commission at Chi- 
cago. 

The purpose of the advisory council was stated in the letter 
as being “to stimulate among the for-hire motor carriers subject 
to the Interstate Commerce Commission safety regulations a 
higher degree of safety performance by selling top executives 
and managements on the idea that constructive safety activities 
by their respective organizations is not only a necessity from 
a legal and public interest standpoint, but also that the system- 
atic maintenance of such a program is a sound investment.” 

Tentatively, members of the new council are: 
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A. C. Scott, president, George F. Alger Co., Detroit, Mich.; J. q. 
Minnich, president, Red Star Transit Co., Detroit; Dalter Bockstahler. 
president, Interstate Motor Freight System, Grand Rapids, Mich.: 
Barney Cushman, president, Cushman Motor Delivery Co., Chicago: 
Alex K. Scherer, president, Scherer Brothers Transfer & Storage Co., 
Ottawa, Ill.; E. L. Garrison, president, Malvin Trucking Co., Peoria, 
Tll.; A. C. Clemans, president, Clemans Truck Line, Inc., South Bend, 
Ind.; Fay O. Ellis, vice-president, Ellis Trucking Co., Indianapolis, Ind, 


Packing and Materials Handling 
Forum and Exhibit at L. A. 


Several thousand interested shippers and transportation 
men visited the first annual Scientific Packaging and Mate- 
rials Handling Forum and Exhibition, sponsored by the Motor 
Truck Association of Southern California, at the Rodger 
Young Auditorium, Los Angeles, October 29 and 30. Coop- 
erating organizations included the transportation department 
of the Los Angeles Chamber of Commerce, the Los Angeles 
Traffic Managers’ Conference, the Materials Handling Asso- 
ciation of Southern California, and the Pacific Coast Trans- 
portation Advisory Board. 

More than thirty manufacturers and distributors of pack- 
ing containers and materials and of materials handling equip- 
ment had exhibits at the auditorium. Adjoining, in the meet- 
ing hall, there were four well attended forum sessions. 

_ The first of these was devoted to packaging and freight 
claims, with Bruce Long, Blake, Moffitt & Towne, presiding. 
The featured speaker was John M. Miller, secretary, freight 
claim section, American Trucking Associations, Inc., Wash- 
ington, D. C. His address, entitled “Nobody Wins Freight 
Claim Squabbles; the Answer Is Prevention,” dealt with the 
progress made in the handling and prevention of freight claims 
in the highway carrier industry. 

About a third of the money paid out by common carrier 
truckers for lost and damaged freight, resulted from short- 
ages, said he. These, he said, came about through failure of 
the trucker to receive packages from shippers; from shippers’ 
careless marking practices; losses in transit, and some thefts. 

“Reports from motor carriers indicate that a large num- 
ber of shippers intimidate the pickup driver when he arrives 
to make a pickup, either by insisting that he sign the bill of 
lading before the freight is loaded or by not giving it to him 
until after the freight is loaded. Either practice is not only 
unfair and inconsiderate on the shippers’ part, but is also 
against the shipper’s own best interest. It only leads to con- 
troversy and claims.” 


Faulty marking was another fruitful source of claims, he 
added, asserting that “any shipper who values his products of 
the good will of his customers should not be guilty of using 
small, poorly written labels, affixed with water-soluble adhe- 
sives. They ask for delay, loss and claims. Clear, legible ad- 
dressing in easy-to-read size will speed shipments to cus- 
tomers.” 


He advocated discontinuance of the use of second-hand 
containers; the use of interior packing slips, and the tying-in 
of packages with bills of lading through the serial numbering 
of all of the packages in a shipment. 


“Approximately one-fourth of all motor carrier claim pay- 
ments are caused by improper handling, loading, unloading 
and stowing,” said he. “Part of this damage is due to care- 
lessness on the part of motor carrier employes, and a vigorous 
campaign to achieve more careful handling is in progress.” 


; Others who spoke at the forum sessions or who took part 
in discussions included: 


J. C. Weeber, Sherman Paper Products Co., on ‘‘The Importance of 
Specialized Study of Packaging Requirements’’; 'C. F. Jean Arrasmith, 
Fibreboard Products, Inc., on ‘‘Materials for Shipping Containers and 
Methods of Testing’’; George B. Woodcock, G. B. Woodcock & Co., on 
“Corrosion Prevention: Vapor Barriers’; J. F. Beckman, Signode Steel 
Strapping Co., on ‘‘Steel Strapping’’; M. R. Granville, Borodon Corpora 
tion, on ‘‘Protective Wrapping and Cushioning’; J. H. Dobbin, Wooden 
Box Institute, on ‘‘Nailed Wooden Boxes’’; Don Budge, Better Pack 
ages, Inc., on ‘‘Gummed Paper Tape as a Safe Closure’; Taylor Guagh. 
Martin Brothers Box Company, on ‘‘Wirebound Boxes’; Ted Sternoff, 
Overseas Packing Co., on ‘‘The Practical Application of Engineered Ex 
port Packaging’; Maurice C. Mann, Jr., Insurance Company of North 
America, on ‘‘Manila Waterfront, 1946’’; D. I. Pursley, Lawrence Palle! 
Exchange, on “‘The Operation of a National Pallet Pool’’; Squire John 
son, Acme Steel Company, on ‘‘Unit Loading.”’ 



























In addition to Mr. Long, Gale C. Cunningham, North 
American Aviation Corporation; Frank M. Hatz, Forelgt 
Trade Export Packing Co., and Glenn A. Harshbarger, Frank 
E. Witte Co., presided at the various sessions. A. J. Eyraué, 
president, Motor Truck Association of Southern California, 
delivered an address of welcome at the first session, and T. W: 

























WORLD 


on.3).J. 
»ckstahler, 
is, Mich. : 

Chicago; 
Orage Co., 
0., Peoria, 
yuth Bend, 
polis, Ind. 


portation 
nd Mate- 
he Motor 
2 Rodger 
30. Coop- 
partment 
s Angeles 
ing Asso- 
st Trans- 


s of pack- 
ing equip- 
the meet- 
ons. 

nd freight 
presiding. 
ry, freight 
1¢c., Wash- 
is Freight 
t with the 
ght claims 


on carrier 
‘om short- 
failure of 
n shippers’ 
yme thefts. 
arge num- 
he arrives 
the bill of 
y it to him 
is not only 
mut is also 
ads to con- 













claims, he 
products of 
ty of using 
luble adhe- 
legible ad- 
its to cus- 





second-hand 
the tying-in 
numbering 







- claim pay- 
, unloading 
lue to care- 
1 a vigorous 
progress.” 

10 took part 












Importance of 
an Arrasmith, 
‘ontainers and 
ock & Co., On 
Signode Steel 
‘odon Corpora 
ybbin, Wooden 
- Better Pack: 
Taylor Guagh, 
Ted Sternoff, 
ingineered Ex 
pany of North 
awrence Pallet 
: Squire John 




































sham, North 
atz, Foreign 
arger, Frank 
\. J. Eyraud, 
n California, 
yn, and T. W 


November 8, 1947 


Notice of Importance to — 
CUBAN SHIPPERS and IMPORTERS! 


The Superior All-Rail 
Route to CUBA 


Regular Fast Transportation Service in 
Railroad Cars Without Transfer enroute 
from Any Point in the United States and 
Canada to Cuba and Vice-Versa 





ant afl ted ws 24 Brad a 
t 

More Frequent Sailings, Low = 2) (/"iiin (sts suing 

two of its three railroad car 

‘ Soded- ace ane ieee ee 

Insurance, Less Handling, far fast wnbvcd free Mapems. 


One of the four railroad track 
car ferries of the West India 


Quicker Dispatch of Cargo 


Fruit and Steamship Co., Inc. 






5 oe large, ocean-going car ferries (26 to 28- 
cat capacity each) comprise the West India Fruit 
and Steamship car ferry fleet. Practically daily 
sailings are maintained between the Port of Palm 
Beach, Florida, and Havana, Cuba. This means 
prompter handling of your shipments, prompter 
return of cars. 

Fast railroad freight from all parts of the United 
States and Canada to the Port of Palm Beach, 
Florida, thence via railroad car ferry service to 
Havana will save valuable time on your shipments 
to Cuba, eliminate costly packing, loading and 
unloading problems and delays. 

Shipments destined to Cuba may be routed to 
Jacksonville, Florida, via Atlantic Coast Line Rail- 
road, Southern Railway System, Seaboard Air Line 


For Information and Booking Permits Contact: 


Railroad, thence Florida East Coast Railway to 
the Port of Palm Beach. Our three ships, frequent 
sailings, and quick method of handling will speed 
your shipments to Havana and expedite return of 
cars. 

At the request of the shippers in the United 
States, Canada, or Cuba, we will arrange with the 
West Palm Beach Terminal Company, their For- 
warding Department, to prepare the Consular 
documents and clear shipments through Customs 
at the Port of Palm Beach on shipments moving 
in either direction. 











The West India Fruit and 
Steamship Company, Inc. 


Florida-Havana Railroad Car Ferry Service 


P. O. BOX 469, WEST PALM BEACH. FLORIDA e TELEPHONE: 2-1673 





West Palm Beach Terminal Co. 


General Agents at the Port of Palm Beach 
Steamship Agents, Forwarders, Terminal 
and Warehouse Operators 
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FASTER SHIPS 
LOWER RATES 
WEEKLY SERVICE 


BOSTON 

NEW YORK 
PHILADELPHIA 
BALTIMORE 


*% Direct trucking services to and from Mezico. 


NEWTEX STEAMSHIP CORP. 


NEW YORK PHILADELPHIA BALTIMORE 
HOUSTON GALVESTON BROWNSVILLE 


HOUSTON 


(GALVESTON) 


“BROWNSVILLE 


~ (PORT ISABEL) 


BOSTON NORFOLK 


DALLAS 














PACIFIC COASTWISE SERVICE 


For dependable, fast water-borne 
transit ... plus ample terminal facili- 
ties ... mark cargo “via Pope & Tal- 
bot Lines” for Pacific Coastwise 
movement. 





sOPE TALBOT LINES $F 







Long-Distance Movers of 
Household Goods, Office 
Furniture and Equipment. 


ALLIED 


VAN LINES, ie 
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O’Neill, chairman of the A. T. A.’s national freight claim com- 
mittee, Detroit, Mich., acted as general chairman. 
Participants in the various discussions were: 


‘‘Principles of Protective Packaging for General Merchandise Dis- 
tribution’; E. Bruce Graham, Montgomery Ward & Co.; E. H. Schmitt, 
Southern Pacific; A. L. Russell, Sears Roebuck & Co. 

‘‘Modern Materials Handling Trends’’: Vincent J. Pence, Mailler 
Cearles, Inc.; Otto Holler, Faultless Caster Corporation; R. H. Brown, 
Robert H. Braun Co.; A. Mazzola, Angelus Engineering Corporation. 


Harry E. Hassett, manager, weighing and inspection bu- 
reau, Motor Truck Association of Southern California, was 
chairman of the general committee in charge of the forum and 
exhibition. He was assisted by Ted W. Brandes, W. G. O’Barr, 
Gale C. Cunningham, Bruce Long, R. J. Muth, C. J. Jandt, 
J. F. Beckman, Harold L. Forell, Ted J. Moore, John C. Ginoc- 
chio, W. M. Hatfield, F. V. Browne, Roy B. White, Gordon 
Colburn and Joe Araiza. 


Chicago Truck Associations 
Oppose Move to Raise Fees 


Opposition to a proposal of a Chicago city council sub- 
committee to raise truck license fees for cartage operations 
an estimated 212-300 per cent annually, was voiced October 30 
by two trucking associations. 

Walter E. McCarron, executive director of the Illinois 
Motor Truck Operators’ Association, at a special meeting of 
that group, asserted that the city council would make a serious 
mistake if it approves the hike, calculated to bring in $1,000,000 
annually in additional revenue. Mr. McCarron listed the fol- 
lowing five objections to the plan: 


1. The sliding tax scale proposed is based on vehicle weight, and 
hence would cause continual weighing activities and result in added 
personnel costs to the city. 

2. The increase would force city-domiciled truck operators to 
register their trucks in suburban towns where license fees are smaller. 

3. The tremendous increase (from $24 to $100 per truck) would 
force hundreds of independent small operators out of business. 

4. The only way most cartage operators -could remain in business 
would be to pass the cost of the increased license fee on to shippers 
and the public, accelerating the high cost of living. 

5. The increase in revenue, under Illinois statutes, could not be 
used to defray operating expenses, but must be used for either addi- 
tions to the traffic patrol force or to street maintenance. 


A committee representing the Cartage Exchange of Chicago 
told Mayor Kennelly that 12,400 units belonging to local cart- 
agemen would be affected by the proposed increases in license 
fees. Some 3,000 truck trailers not now being taxed would be 
made taxable under the proposal, and the combined increase 
to local carters would amount to 212 per cent, the committee 
said. 


TRUCK FACTORY SALES IN SEPTEMBER 


Motor truck factory sales for September totaled 110,805 as 
compared with 95,682 for September of 1946, according to the 
Automobile Manufacturers Association. Total factory sales for 
the first 9 months of 1947 were 913,446 as compared with 
615,028 for the same period of 1946. Motor coach factory sales 
for September were 1,615 as compared with 833 for September 
of 1946, and 14,306 for the first 9 months of 1947 as compared 
with 6,532 for the same period of 1946, the A.M.A. announce- 
ment stated. 


HIGHWAY TRAILER BRANCH IN CHARLOTTE 

A new Highway Trailer sales and service factory branch 
at Charlotte, N. C., has been announced by A. L. Struble, direc- 
tor of sales for the Highway Trailer Company. The new branch 
occupies a modern building in a central location and includes 
— facilities for serving all makes of trailers, Mr. Struble 
said. 


FREUHAUF ADVERTISEMENTS 

“It Pays to Serve,” headlines the first of a new series of 
Fruehauf Trailer Co. institutional advertisements, which give 
a statement of the company’s position in the truck-trailer in- 
dustry. A chart in the first advertisement compares Fruehauf’s 
dollar volume of sales over the past several years with that of 
its nearest competitor. The company also announced that all 
of its service branches throughout the country have been in- 
stalled with Babaco alarms. 


WHITE MOTOR BOOKLET ON TRUCKS 
Eight steps to determine the correct motor truck for any 
given type of work under any given set of conditions are out- 
lined in a new booklet, “Correct Application of Motor Trucks, 
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recently issued by the White Motor Co., Cleveland. Following 
are the suggested steps outlined in the booklet, published’ as a 
final step in White’s continuing control system of truck manage- 


ment: 


1. Analyze the operating requirements, materials hauled, operat- 
ing conditions, hauling conditions, states in which the vehicle is to 
operate, and performance requirements. 

2. Calculate the engine requirements. 


3. Determine the wheelbase and chassis model size, from formulas 
presented in the book. 


4. Select correct size and type of tires according to load, speed, 
and operating conditions. 


5. Determine correct type and capacity of rear axle. 

6. Determine correct rear axle ratio according to tire size, road 
speed, and ideal engine operating speed. 

7. Choose the correct transmission. 

8. Select other equipment to meet the needs of the job, such as 
right chassis springs, correct brakes, right electrical equipment. 


The White company announces that the Marsh-Schneider 
Tire Co. of Hamilton. Ohio, has been appointed White distribu- 
tor in that district. 


CHICAGO WORLD TRADE CONFERENCE 


The 1948 Chicago World Trade Conference, sponsored by 
the Chicago Association of Commerce and the Export Managers 
Club of Chicago, will be held February 16 in the Hotel Sherman. 


SPECIAL P. & T. SAILING TO NEW YORK 

A special sailing of the P. & T. Forester with cargo and 
passengers from Pacific Coast ports, direct to New York via 
the Panama Canal has been announced by Pope & Talbot Lines. 
Inaugurating this special service, the C-3 type vessel with 
accommodations for 12 passengers will sail from Portland No- 
vember 18, and from Los Angeles November 21, with a transit 
time of 14 days to New York, Pope & Talbot officials said. 


INTRACOASTAL CANAL ASSOCIATION 
The annual meeting of the Intracoastal Canal Association 
of Louisiana and Texas will be held in New Orleans, November 
23 and 24, Dale Miller, executive vice-president, has announced. 
The business sessions will be confined to November 24. A boat 
trip will be held November 23, to inspect construction work on 
harbor and canal facilities. On November 24 delegates and 
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guests will be honored by the New. Orleans Association of Com- 


merce with a luncheon. Convention headquarters will be at the 
Roosevelt Hotel. 


STEAMSHIP CARGO PROTECTIVE DEVICES 

Foreign-flag steamship companies have become increasingly 
aware of the value of modern cargo protection devices, and in 
the last few months many have either purchased or ordered 
dehumidification units for their freighters, O. D. Colvin, presi- 
dent of Cargocaire Engineering Corporation, has announced. 
Speaking for his own company, Mr. Colvin said nearly 150 ves- 
sels of all flags are now equipped with the Cargocaire system 
of dehumidification and ventilation, with two-thirds of this 
number being American flag ships. “Shippers have learned,” he 
said, “that old-fashioned ventilation systems do not afford real 
protection to cargo in transit. In good weather they have a 
chance, but when foul weather hits they just can’t handle it.” 


SUGAR EXPORT CONTROL REINSTATED 
The Office of International Trade, Department of Com- 


‘merce, has announced the reinstitution of control over exports 


of sugar and blackstrap molasses, effective November 1, under 
authority of the export conrol act. 

These commodities, O. I. T. said, had been controlled for 
export since April, 1947, by the Department of Agriculture 
under authority of the sugar control extension act of 1947 
which expired October 31. 

Sugar and blackstrap molasses were now in relatively free 
supply, O. I. T. said, adding that export license documents 
would be required at this time only for shipments to Spain 
and its possessions. Exportations to all other destinations, it 
continued, might be made under general license and therefore 
did not require the issuance of an export license by O. I. T. 


RECREATION CARS FOR PENNSY 

A completely new kind of passenger car, a “recreation car” 
pioneering such facilities as.a small newsreel theatre, a game 
and reading room, a children’s nursery, and a buffet lounge in 
modern club styling, has been announced by the Pennsylvania 
Railroad. Three of the new.cars are now being constructed to 
go into service initially on The Jeffersonian, fast overnight 
reclining seat coach train between New York and St. Louis, the 
announcement stated. 


Attention Traffic Managers, Shippers 


and Steamship Executives 


Our President Invites You 


MERICA’S port management con- 

venes at the Thirty-Sixth Annual 
Meeting of The American Association 
of Port Authorities, December 3 
through 6, at the Hotel Pennsylvania 
in West Palm Beach, Florida. 

The meeting affords you a priceless 
opportunity for first-hand contact with 
the executives responsible for man- 
agement of all of your trade gateways 
to the world. Not only will our out- 
standing business program be of di- 


a 


our sessions. 










rect interest to you, but in addition 
you will find our members available 
for discussion of problems and meth- 
ods on an individual basis. 

You are cordially invited to attend 
In the interest of effi- 
cient foreign trade our problems are 
mutual and we heartily welcome you 
to the Thirty-Sixth Annual Meeting. 

E. O. Jewell, President 
The American Association 
of Port Authorities 


THIRTY-SIXTH ANNUAL MEETING 
THE AMERICAN ASSOCIATION OF PORT AUTHORITIES 


DECEMBER 3, 4,5,6 e HOTEL PENNSYLVANIA e 





ABOUT RESERVATIONS 


All reservations must be made on an 
individual basis, but to assure coordina- 
tion non-members desiring to attend 
are requested to inform R. T. Spangler, 
Chairman, Committee on Arrangements, 
Port Everglades, Fort Lauderdale Sta- 
tion, Florida. 


WEST PALM BEACH, FLORIDA 
























PERSONAL NEWS 





Harry T. Ratliff has been appointed 
director of traffic of the Champion Paper 
& Fibre Co., Hamilton, Ohio. John K. 
Truitt has been appointed general traf- 
fic manager, and Paul D. Cook, assist- 
ant general traffic manager. 


It is with regret that the Empire Brush 
Workers, Inc., Port Chester, N. Y., an- 
nounces the death of its traffic manager, 
R. Reffsin. W. J. France succeeds Mr. 
Reffsin as traffic manager. 


James K. Beach, manager of the 
Liquid Carbonic Corporation in Dallas, 
Tex., was added to the Missouri-Kansas- 
Texas of Texas Railroad directorate at 
a meeting of the board held in Dallas 
November 3. Also added to the board 
was William P. Bomar, president, Bew- 
ley Mills, Fort Worth. : 


A. Grayum Baker has been appointed 
purchasing agent of the St. Louis South- 
western Railway Lines, with headquar- 
ters in St. Louis. Mr. Baker was for- 
merly vice-president and treasurer of 
the Laclede Power & Light Co. 


Carl O. Gustafson has been promoted 
to general agent, traffic department, 
Chicago, for the Minneapolis & St. Louis 
Railway. John J. Morley has been ap- 
pointed commercial agent in charge of 
the Denver office. 

A * * ok 

Robert Rice, vice-president, Colorado 
& Southern Railway, retired Novem- 
ber 1 after 49 years of service. Mr. Rice 
will continue to serve as a_ director. 
Arthur J. Horton will succeed Mr. Rice 
as vice-president. 

* * * 


J. N. Flowers, vice-president, law, of 
the Gulf, Mobile & Ohio Railroad, -re- 
tired from the service of the company 
November 1. Christian H. Lahn, district 
freight traffic manager at Denver, died 
recently of injuries received when struck 
by a truck. Mr. Lahn had entered the 
service of the railroad in 1928 as city 
freight agent at Chicago. 


* * * 


R. W. Blaisdell has been appointed 
foreign freight agent of the Burlington 
Route, at San Francisco. J. P. McDer- 
mott has been appointed general agent 
at Cheyenne. H. A. Leopold has been 
appointed commercial agent at Daven- 
port, Iowa. F. R. Mullen, general man- 
ager at Omaha, retired November 1 after 
more than 50 years’ service. E. A. 
Martin has been appointed general 
agent, and G. R. Norton, traveling 
freight agent, at Sioux City, where the 
Burlington Lines have established an 
individual office in lieu of the joint office 
heretofore maintained with the Great 
Northern Railway. 

* * * 

Charles R. Cooper has been appointed 
traveling freight agent, at Minneapolis, 
Minn., for the Chicago, Indianapolis & 
Louisville Railway. 

* ok ok 


The Piedmont & Northern Railway 
has established a freight traffic office at 
324 Eight Street, Augusta, Ga., with 
P. W. Stubbs as general agent. E. E. 
Culbreath has been appointed district 


freight agent in charge of the new 
freight traffic office at Anderson, S. C. 
The position of district freight agent, 
Greenville, S. C., has been abolished. 


T. H. Ramsey, formerly district fréight 
agent at Norrisburg, has been appointed 
western traffic manager of the Reading 
Railway in charge of the territory west 
of Pittsburgh. Mr. Ramsey succeeds 
E. W. Girton, recently appointed general 
traffic manager of Wilson & Co., Chi- 
cago, replacing George A. Blair who has 
given up active duties with the company. 

R. C. Casey has been appointed gen- 
eral agent at Miami, Fla., for the At- 
lantic Coast Line Railroad. J. G. Law- 
rence has been appointed general agent 
at St. Petersburg, Fla, and L. W. 
Shehee has been appointed commercial 
agent at Atlanta, Ga. 

* * * 

Thomas E. Huffman, merchandise 
manager of the Texas & Pacific Rail- 
road at Dallas, died recently after a 
short illness. Mr. Huffman had been 
with the road 45 years and was instru- 
mental in organizing the road’s fleet of 
motor transports. ten years ago. 


G. C. Seaman has been appointed 
general freight agent, in a newly-opened 
Pacific Coast agency at San Francisco, 
for the Delaware & Hudson Railroad. 


G. B. Peterson has retired as assist- 
ant general freight agent of the Lehigh 
Valley Railroad at Chicago, after 34 
years of service. T. C. Richardson has 
been appointed district freight agent at 
Chicago, succeeding Mr. Peterson. 

* * * 


Walter O. Harris has been appointed 
district freight agent of the Southern 
Railway System at Richmond, Va., suc- 
ceeding V. L. Stern, resigned. Charles 
C. Elder has been appointed district 
freight agent at Lynchburg, Va., suc- 
ceeding Mr. Harris. 

* * * 

L. B. Battle has been appointed 
freight agent of the Louisville & Nash- 
ville Railroad at Birmingham, Ala., suc- 
ceeding J. L. Reeves, retired. J. H. 
Brunen succeeds Mr. Battle as freight 
agent at Nashville. 

* k * 

G. B. Hoover has been appointed 
superintendent of the northern and 
southern divisions, Colorado & Southern 
Railway, replacing W. P. Wilson, pro- 
moted. J. D. Walker has been appointed 
assistant vice-president and _ general 
manager. The position of superintendent 
of transportation has been abolished. 

* * * 


C. R. Seel has been appointed assist- 
ant general freight agent at Kansas City, 
Mo., for the Chicago Great Western 
Railway, and G. W. Boyle succeeds Mr. 
Seel as general agent at Pittsburgh. In 
its November 1 issue, Traffic World had 
erroneously transposed the positions to 
which Messrs. Seel and Boyle were ap- 
pointed. 


* * * 
E. Allan Burks has been appointed 
traveling freight agent of the Chesa- 
peake & Ohio Railway. Thomas A. 
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Keefe has been appointed freight serv. 
ice representative. 





* * 


A. O. Lagerstrom has been appointed 
assistant superintendent of buildings of 
the Milwaukee Road, with headquarters 
in Chicago. K. E. Hornung succeeds Mr. 
Lagerstrom as architect. 

William J. Burns, formerly of Lehigh 
Warehouse & Transportation Co., has 
been made president of the A. J. Nasta 
Trucking Co., Newark, N. J. Mr. Burns, 
who was with National Carloading Cor- 
poration previous to his executive sales 
position with Lehigh, is a member of 
the board of governors of the Traffic 
Club of Newark and a committee of the 
Jersey City and Raritan traffic clubs. 


Ward N. Messimer has been appointed 
superintendent of equipment of the Mer- 
chants Despatch Transportation Corpo- 
ration and Northern Refrigerator Line, 
Inc., Chicago, with jurisdiction over the 
mechanical and engineering departments 
in the Chicago headquarters. 

* 


K. G. Myers has been appointed man- 
ager of the new terminal facilities of 
the Interstate Motor Freight System at 
701 Tallmadge St., Akron, Ohio. 


George Scott, formerly with the Fire- 
stone Tire & Rubber Co. as petroleum 
sales coordinator, has joined the White 
Motor Co. as field representative for 
the service sales division. 


W. H. Sandberg, president of the 
Texas City Terminal Railway, has been 
elected president of the Texas Ports As- 
sociation, succeeding J. Russell Wait, 
Houston port director. | 


John Forsyth has been appointed man- 
ager of a new branch office in St. 
Thomas of the Virgin Islands, of the 
Alcoa Steamship Co., Inc. Mr. Forsyth 
will be assisted in establishing the new 
office by Edward H. Collins, who will 
shortly become manager of the com- 
pany’s office in Paramaribo, Suriname. 

* * * 

Harry C. Shriver, formerly attorney 
for the U. S. Maritime Commission, has 
opened a law office in Washington, D. C. 
Mr. Shriver will specialize in shipping 
matters. 

* * * 

Gerald R. Thornton has been pro- 
moted to the post of European sales 
manager for Trans World Airline, with 
headquarters in Paris, France. John W. 
Bailey, of Chicago, succeeds Mr. Thorn- 
ton as district manager for France. 

* * * 


L. J. McLeod has been appointed gen- 
eral purchasing agent for Eastern Air 
Lines, with headquarters at Miami. Mr. 
McLeod succeeds J. H. Brock, recently 
appointed director of industrial and per: 
sonnel relations. 

oo * * 


John H. Gibson, assistant chief pilo! 
at Memphis for American Airlines, wa! 
recently awarded the British distin 
guished flying cross by Lord Inverchapel 
British Ambassador to the United States 

* * * 

B. H. Lipsker has been named pas 
senger service manager for Linea 
Aereas Mexicanas, S.A., Mexican sub 
sidiary of United Air Lines, with offices 
in Mexico City. ‘ 















































* * 


Stanley T. Crossland, vice-presidet 
of the Ethyl Corporation, has bee 
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elected treasurer of the company, suc- 
ceeding the late Percy L. Griffiths. 
Charles L. McCuen, vice-president of 
General Motors, has been elected to the 
board. 

* * * 

Admiral Wray Aubrey Fitch, U. S. 
Navy retired, has accepted a vice-presi- 
dency with the General Tire & Rubber 
Export Co. 


* * * 


Robert Brumbach, formerly with the 
Mack Manufacturing Co., of Allentown, 
Pa., has been appointed chief engineer, 
at Kent, Ohio, for Samuel Moore & Co. 

* * * 


V. Dale Wissmiller, has been ap- 
pointed western manager-railway con- 
trols division, at Chicago, for the Minne- 





Safe, careful handling of 
prized household: furnishings is the 
most important feature of moving serv- 
ice to your employees. Assurance of 
the extra care provided by Greyvan in 
every phase of moving will do more 
than anything else to put their minds 
at ease regarding the move. 

Thoroughly trained, fully experi- 
enced Greyvan personnel are masters 
of the art of skillful packing, scientific 
loading, and careful driving. Thick, 
soft pads, sturdy slip covers, strong 
cartons and barrels, and abundant 
packing material provide complete pro- 
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The Chotce of bmericas 


apolis-Honeywell Regulator Co. Frank 
B. Conlon has been appointed eastern 
manager-railway controls division at 
New York City. ‘ ‘ 

Three speakers will be featured by 
the Pacific Railway Club at its ‘“‘once-a- 
year meeting in Sacramento,” at the 
Sacramento Hotel, November 13. They 
are Homer Bryan, assistant to general 
manager, Western Pacific Railroad; 
U. S. Attix, general fire inspector, 
Southern Pacific Co.; and R. E. Hart, 
inspector, bureau of explosives, Associa- 
tion of American Railroads. 

* ok OK 


The Central New Jersey chapter of 
Delta Nu Alpha will meet November 12 
in the office of the Hermann Forwarding 





... move 
employees 
by 
Greyvan 


tection for household goods through- 
out the trip. 

Give your employees the benefit of 
Greyvan’s extra caution at mo extra 
cost! Call the Greyvan representative 
listed in your classified telephone di- 
rectory for complete information. 


BRANCHES AND AGENTS IN PRINCIPAL CITIE 


OVER 400 


GRE VAN 


GREYVAN LINES, INC. 
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Co., North Brunswick, N. J. Charles 
Mohn, traffic department, Calco Chemi- 
cal division, American Cyanamid Co., 
Bound Brook, N. J., will lead a dis- 
cussion on bills-of-lading. 


Joseph A. Massey, of Richmond, Va., 
president of the. Chesapeake & Ohio 
Railway Employes’ Mutual Benefit As- 
sociation, has been appointed the labor 
representative on the executive council 
of the Federation for Railway Progress. 

* * 


Major Edward S. Condon, U. S. Army 
Transportation Corps, has been named 
transportation officer, at the Boston 
Army base, for the New England First 
Army area. Major Condon, who is a 
past president of the New England chap- 
ter of the Army Transportation Associa- 
tion, succeeds Col. Sam H. Baker, who 
is now a patient in Walter Reed Gen- 
eral Hospital, Washington, D:&. 


Edward E. Koepke, president, Pen- 
noyer Merchants Transfer Co., Chicago, 
died November 4. Services were held 
November 7 in the Evangelical Lutheran 
Church, Chicago, with interment in 
Mount Olive Cemetery. Mr. Koepke 
was a member of the Traffic Club of 
Chicago. 

* ok * 

J. P. Nye, secretary-treasurer of the 
American Shortline Railroad Associa- 
tion, Washington, D. C., has resigned, 
effective November 8, to become chief 
accountant of the Western Contracting 
Corporation, Sioux City, Ia. He is being 
succeeded by C. E. Huntley, of New 
York City. 








News of 
TRAFFIC CLUBS 








J. B. Thomas, president and general 
manager, Texas Electric Service Co., 
spoke on electric supplies facilities at, the 
| November 3 luncheon meeting of the 
Traffic Club of Fort Worth. T. K. Hale, 
traffic manager of the above company, 
served as chairman. On November 4 
the traffic clubs of Fort Worth and Dal- 
las held a joint dinner at the Glen 
Garden Country Club. 





The Traffic Club of Detroit held a 
Thanksgiving party November 7 in the 
Book-Cadillac Hotel. 





The Ky-O-Va Traffic Club will hold its 
monthly meeting November 10 at Ports- 
mouth, Ohio. P. H. Banks, traffic man- 
ager, Ashland Oil & Refining Co., will be 
in charge of the program. 





The. Transportation Club of Decatur, 
lll., will hold its annual dinner Novem- 
ber 25 in the Orlando Hotel. W. G. Voll- 
mer, president of the Texas & Pacific 
Railway, will be the guest speaker. 





The Transportation Club of Atlanta 
will hold its annual dinner-dance Janu- 
ary 9, 1948, in the Ansley Hotel. 

Col. Ernest O. Thompson, chairman, 
Railroad Commission of Texas, spoke 0 
“World Oil and Peace” at the Novembe! 
4 meeting of the Traffic Club of Houston, 
in the Rice Hotel. The ¢lub will hold 4 
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birthday dinner November 10 in the San 


sharles Jacinto Inn. 














































































































Chemi- 
id — Director Johnson, of the Office of De- 
& is-  fense Transportation, will be guest 
speaker at the annual dinner of the 
d. V Traffic Club of Minneapolis, December 
* Ohit 4, in the Hotal Nicollet. A. E. Dypwick 
fit As. § 38 Chairman of the reservation commit- 
> labor tee. The club will hold its fall dinner 
council dance November 15. 
on The Sarnia and District Traffic Club 
i ia will hold a meeting November 18 at the 
name, ff Sarnia Golf Club. R. J. McDougall, dis- 
Boston trict freight agent, at London, Ont., for 
od First the Canadian National Railways, will 
an ts & speak on “Rates.” 
> The Traffic Club of Denver held a 
er. who meeting November 7 at the Denver 
ed Gen- Dry Goods Tea Room. A keno party 
and dinner will be held November 13 
. at the Daniels & Fisher Tea Room. The 
tt. Pen- § annual Christmas party will be_ held 
Chicago December 13 in the Shirley-Savoy Hotel. 
pis The Waterloo lowa Transportation 
ment in Club will hold its first annual meeting 
| Koepke November 19 in the Hotel President. 
Club of @ Anderson Pace, general industrial agent 
for the Illinois Central Railroad, will be 
the speaker of the evening. 
i Vertrees Young, executive vice-presi- 
resigned dent, Gaylord Container Corporation, 
me chief § Bogalusa, La., was the speaker at the 
ntracting November 3 luncheon meeting of the 
> is being Traffic Club of New Orleans, in the 
of New & Roosevelt Hotel. The club will hold elec- 
tions December 8 in the St. Charles 
Hotel. 
————— The Traffic Club of Kalamazoo will 
hold its annual dinner party November 
11. 
John W. Barriger, president, Chicago, 
iS Indianapolis & Louisville Railway, was 
the speaker at the Monon Day oe 
———_—_ m@ Oi the Traffic Club of St. Louis, Novem- 
— § ber 3, in the Jefferson Hotel. 
id _ general Sam Ramsay, humorist, will speak on 
rvice Co. # ‘Humor Here and Abroad” at the fall 
ities at the § dinner meeting of the Traffic Club of the 
ng of the § providence, R. I., Chamber of Commerce, 
'. K. Hale, § November 25, in the Narragansett Hotel. 
company 
vember 4 The Triple Cities Traffic Club will 
h and Da’ § hold its annual turkey party November 
the Glen § 11 in the Hotel Arlington, Binghampton, 
N. Y. A sound film on “Over-the-Road 
cit held a crag ee Operations” will be 
or 7 in the _n. pe 
Lt. Col. R. J. O’Donnell spoke on 
+1] hold its ‘Universal Military Training” at the re- 
Wilt no ts. ent meeting of the Norristown Traffic 
0 at Ports Club in the Valley Forge Hotel. General 
raffic atl be William A. March, Burgess of Norris- 
Co., Wl town, also addressed the club. Roland P. 
Trump arranged the speaking program. 
cul The club will hold an excursion Novem- 
of Decatut@ ber 22 to the LaGuardia Airport, New 
ner age York City, for a conducted tour of the 
W. G. ‘fic airport. At the November 25 meeting in 
s & Paci the Valley Forge Hotel, winners of the 
yeaker. turkey draw will be announced. 
of Atlanta’ W. S. Scholl, assistant to director of 
dance Janu Personnel, Louisville & Nashville Rail- 
Hotel. toad, will be the speaker at the dinner 





meeting of the Women’s Traffic Club of 
Louisville, November 13, in the Seel- 
bach Hotel. 
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The Transportation Club of St. Paul 
held a motor carrier day dinner Novem- 
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YOU'RE IN 
GOOD COMPANY 
WHEN YOU PICK A 
PORT OF BOSTON IN- 
DUSTRIAL SITE! 




























If you require deep-water berths 
with direct shipside rail and truck facili- 
ties...if you would benefit by rapid 
handling of freight cars and frequent 
sailings to all World Ports, we suggest 
you investigate the many specific advan- 
tages offered by an industrial site at the 
uncongested Port of Boston, the Eastern 
Port nearest Europe and South America. 


Save time... money...and headaches! Write today 
to: Director, Port of Boston Authority, Boston. You 
will receive regular, up-to-date information on indus- 
trial sites, sailings and other news about the Port. 
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PORT OF BOSTON 


COMMONWEALTH PIER NO. 5, BOSTON 10, MASS. 


Branch Offices: 7 South Dearborn St., Chicago 3, Ill. Tel: ANDOVER 5536 
1129 Vermont Ave., N.W., Washington 5, D.C. Tel: REPUBLIC 5369 
17 Battery Place (Room 2627) New York 4, N.Y. Tel: BOWLING GREEN 9-8362 
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ber 3, in the Hotel Lowry. John V. 
Lawrence, managing director, American 
Trucking Associations, Washington, 
D. C., spoke. 





The Miami Valley Traffic Club will 
hold a dinner dance November 15 in 
the Dayton Country Club, Dayton, Ohio. 





Charles Milton Newcomb will speak 
on “Tools of the Nation Builders,” No- 
vember 18, at the annual dinner of the 
Transportation Club of Peoria, Ill., in 
the Hotel Pere Marquette. 





The Transportation Club of Spring- 
field, Ill., will hold its annual ladies’ 
night dinner-dance, November 12, in the 
Leland Hotel. C. G. Cruickshank and 
B. F. Bramlet are co-chairmen. The 
club will hold its annual election Decem- 
ber 10 in the St. Nicholas Hotel. 





The Mobile. Traffic and Transportation 
Club will hold its annual dinner Novem- 
ber 13 in the Admiral Semmes Hotel. 
The dinner will be preceded by a cock- 
tail. hour. The speaker is Henry W. 
Sweet, director, Albama State Docks 
and Terminals. 





H. P. Moore, partner, Morris Draying 
Co., Oakland, Calif., has been elected 
president of the Oakland Traffic Club 
for the coming year. Other officers 
elected are: Vice-president, Carl E. 
Simon, west coast manager, Keystone 
Steel & Wire Co.; treasurer, Dwight 
Yeaman, office manager, Haslett Ware- 
house Co.; secretary, R. D. Stokes, as- 
sistant traffic .manager, Howard Ter- 
minal; board of directors: Malcolm 
Meyer, traffic manager, Certainteed 
Products Corporation, Richmond; Frank 
A. Small, traffic manager, Philadelphia 
Quartz Co., Berkeley, Calif.; and Charles 
W. Tilton, traffic representative, Riviera 
Packing Co. The new officers will take 
office January 1. 

The Traffic Club of New England will 
elect officers, directors, and a nominat- 
ing committee for 1948, at the meeting 
December 11 in the Hotel Statler. J. V. 
Whalen, general passenger agent, New 
Haven Railroad, has been nominated 
for president. 





Four transportation movies will be 
shown at the November 10 forum of the 
Motor City Traffic Club, in the Hotel 
Detroit-Leland. Speaker at the Novem- 
ber 24 forum will be R. J. Bowman, 
president, Chesapeake & Ohio Railway. 





Leo Golden will speak on “The Future 
of Trucking,” and Coach Robert Odell 
of the Yale coaching staff will speak on 
the Yale-Columbia game, at the Novem- 
ber 10 meeting of the New Haven Traf- 
fic Club, in the Hotel Garde. 





The Evansville Transportation Club 
will hold a ladies’ night meeting Novem- 
ber 19, with Buddy Cohen and Art 
Brummitt as co-chairmen. 





The Traffic Club of Wichita will hold 
a dinner dance November 13 at the Las- 
sen Hotel. 





The Traffic Club of Philadelphia will 
hold a nomination luncheon November 
10 in the Benjamin Franklin Hotel. A 
ladies’ night party is planned for De- 
cember 6. The second Greater Phila- 
delphia Traffic Conference will be held 
the evening of November 10 in the 
above hotel. Edward Hopkinson, Jr., 











chairman of the Philadelphia city plan- 
ning commission, will speak on “The 
Influence of the Port Development Plan 
on the Transportation Future in Phila- 
delphia.” The club’s annual dinner will 


be held January 13. / 





The Transportation Club of the Roch- 
ester Chamber of Commerce will present 
a series of ten talks on certain phases of 
traffic administration and operation, be- 
ginning November 10 at the Chamber 
of Commerce, and continuing each two 
weeks. Lewis A. Schur is chairman of 
the club’s educational committee. 





The Berkshire County Traffic Associa- 
tion will hold a bowling tournament No- 
vember 12 at the Eagles Home bowling 
alleys, to be followed by a dinner meet- 
ing at the Rainbow Cafe. The annual 
ladies’ night. Christmas Party will be 
held December 10 at the Masonic Hall. 
Clarence C. Decker is chairman of the 
bowling tournament. 





Major Frank Parker will speak on 
“The Atom Bomb” at the November 13 
meeting of the York Traffic Club in the 
Yorktowne Hotel. 


Crowd of 24,000 Jams 
Acme Steel’s “Open House” 


Approximately 24,000 visitors took a 
two-mile tour through one of the na- 
tion’s largest strip mills when Acme 
Steel Co. recently held a two-day open 
house at its Riverdale plant outside Chi- 
cago. Guests saw steel hot rolled, cold 
rolled, coiled and cut to length, galvan- 
ized in the world’s largest electro-gal- 
vanizing plant, and further fabricated 
into such Acme products as Steelstrap, 
Unit-Load Band, Silverstitch, steel hoops 
and other items. 

A quarter-mile of customer exhibits 
showed products and parts manufac- 
tured from Acme str'p steel. Among the 
visitors were stockholders, customers, 
industrial neighbors, more than 4,000 
high school students, suppliers, and gov- 
ernmental and civic representatives. 
Acme has an annual hot roll capacity of 
540,000 tons and a cold roll capacity of 
205,000 tons. A $6,000,000 plant expan- 
sion program is now being completed, 
according to C. S. Traer, president. 





Display of tools used to apply Unit- 
Load Band in car bracing was seen by 
23,000 visitors as they walked through 
Acme Steel Company’s open house tour. 
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QUESTIONS 
and ANSWERS 


In this column will be published answers io 
questions relating to traffic, of general reader 
interest. A specialist in interstate transporta- 
tion, who is a member of our special service 
department, will furnish references to regu- 
lations and decisions and will answer ques- 
tions of application of tariff schedules and 
practical traffic problems. 

We do not desire to take the place of the 
traffic man, but to help him in his work, nor 
do we undertake to render legal opinions. 

The right is reserved to refuse to answer 
any question that does not seem to be of 
general interest or that may appear to us un- 
wise to answer or too complex for the kind 
of investigation herein contemplated. 

No attention will be paid to anonymous com- 
munications or questions from nonsubscribers. 


Address Questions and Answers De- 
partment, Traffic Service Corp., 
Warner Building, Washington, D. C. 








Liability of Carri¢r—Improper Packing 
or Loading by Shipper 

Arkansas.—Question: Will you please 
give us your opinion on the following 
matter with reference to any court cases 
that might have involved the same situ- 
ation ? 

A shipment of electric refrigerators 
was handled and concealed damage ex- 
isted in that two glass shelves were 
found to be broken when the refriger- 
ator was uncrated and examined. The 
refrigerator was shipped in a factory 
veneer box and was boxed in good 
shape, but on opening the door of the 
refrigerator it was found that these two 
glass shelves had merely been placed 
on the racks where they are used and 
the shipper had taped these two shelves 
to the metal racks, but there was noth- 
ing under the glass to protect it from 
the metal racks and the vibration in 
handling caused the glass shelves to 
break. 

It would appear that this is not a car- 
rier’s- liability, as it looks like the ship- 
per should package these accessories 
securely as thé time the refrigerator is 
boxed for shipment. 

The claim is small, but the principle 
involved might be on a sizable claim in 
the future. 

Any information you can give will be 
appreciated. 

Answer: One of the exceptions to the 
carrier’s common-law liability arises in 
cases where the injuries are due to the 
improper packing of the goods by the 
shipper. Carpenter vs. Baltimore, etc. 
R. Co., 64 A. 252; Atlantic, etc. R. Co. 
vs. Jacob’s Pharmacy Co., 68 S. E. 1039; 
Greenwald vs. New York Cent. & H. R. 
R. Co., 159 N. Y. S. 15. Accordingly, 
if goods are improperly packed, and this 
fact is not apparent or known to the cal- 
rier, it is not liable for loss or injury 
resulting in the ordinary course of har- 
dling and transportation from such im- 
proper packing, if it is itself free from 
negligence (Zerega vs. Poppe, D. C. 
N. Y., 30 Fed. Cas. No. 18, 213; Mitchell 
vs. Nor. Pac. S. S. Co., 213 Pac. 293; 
Devinne Hallenbeck Co. vs. Autotyre 
Co., 154 A. 170; Thomson vs. Chicago, 
M. & St. P. Ry. Co., 217 N. W. 927), 
although, if the carrier is guilty of neg- 
ligence but for which the damage woul 
not have occurred, it is liable evel 

though the improper packing is not ap 
parent. Some decisions hold withou! 
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qualification that the full duty of the 
carrier is simply to carry goods in the 
condition in which they are offered, and 
that, where goods tendered are insuffi- 
ciently packed, the carrier is not liable 
for loss or injury due to such defect, 
even though the defect in the packing 
is apparent; but in view of the fact the 
carrier is entitled to reject defectively 
packed goods tendered for shipment, the 
tule supported by the weight of author- 
ity is that if it accepts for transporta- 
tion goods which it knows are defec- 
tively packed, or which by the exercise 
of reasonable care it could have observed 
were defectively packed, it assumes to 
carry the goods as they are, and its 
common-law liability as carrier attaches, 
and it is subject to all the liabilities 
usually attaching to an ordinary ship- 
ment of the same character, even though 
the goods were not packed in accordance 
with the requirements of classifications 
filed with the interstate commerce com- 
mission. It cannot be said, however, 
under this rule that the carrier must, 
at his peril, know that the goods are not 
infact safely packed. The shipper usually 
knows better than the carrier the man- 
ner in which the goods have been packed, 
and even though the carrier may have 
knowledge of some defect in the packing, 
still if it is not apparent to the ordinary 
observation of the carrier or his servants 
that the goods cannot be safely carried 
in the condition in which they are pre- 
sented, the carrier should not be held to 
take the chances of injury from improper 
packing. 

See also the decisions in Michellod vs. 
Oregon-Washington R. & Nav. Co. 168 
Pac. 620, and Advance Air Conditioning 
Co. vs. Cain’s Truck Lines, 175 Pac. 338. 





; 
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Mayflower van operators are not only 
taught to drive safely, but they are given 
special, extra incentive to do so all the time. 
Every Mayflower driver who drives a year or more without 
accident receives a check for a substantial sum from Aero 
Mayflower! Also he gets a badge and certificate from the 
American Trucking Association because of Mayflower’s par- 
ticipation in the Association’s safety program. Numerous 
Mayflower drivers are safety-winners—many for over five 
consecutive years. This is just another reason why employ- 
ees appreciate it when you move them the Mayflower way! 


Mayflower’s organization of 
selected warehouse agents pro- 
vides on-the-spot representation 
at the most points in the United 
States and Canada. Your local 
Mayflower agent is listed in the 
Classified section of your tele- 
phone directory. 


Tariff Interpretation — Effect of Cross 
Reference to Other Tariffs for Com- 
modity Description 


Minnesota.—Question: Please let us 
have your opinion and cite any rulings of 
the Commission on the following: 

First the tariffs involved are these: 

Western Trunk Line Commodity Tar- 
iff No. 5-T, ICC A-3513, Item 2290. 

Western Trunk Line Exceptions Tariff 
No. 25-F, ICC A-3596, Item 3235. 

Consolidated Freight Classification 
No. 17, Item 29135. 

Our question, which has to do with 
road making implements, is this: Is it 
your interpretation that the 34c per cwt., 
basic rate in Item 2290 of Western 
Trunk Line Tariff No. 5-T, applies from 
Milwaukee, Wis., to Minneapolis, Minn., 
on a carload shipment of a stone crusher 
and a screening machine ? 

It will be noted that Item 2290 refers 
to Items 29020 to 29145 of the Western 
Classification (Consolidated Freight 


_ Classification No. 17). Stone crushers and 


screening machines are shown on lines 
5 and 6 of Item 29135. The commodity 
rate in WTL Tariff No. 5-T provides for 
straight or mixed carloads. 


It is our contention that the commod- 
ity rate in Item 2290 does apply on a 
carload shipment of a stone crusher and 
a screening machine as it stipulates for 
straight or mixed carloads and merely 
refers to the classification for descrip- 
tion. It reads “as described” (and not 
as provided); there is a difference. 


According to Item 3235 of WTL Ex- 
ceptions Tariff No. 25-F, which governs 
WTL tariff No. 5-T, these road making 
implements can be shipped in either 
straight or mixed carloads as the class 
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“A” rate. The commodity tariff also 
provides for straight or mixed carloads. 

It would be rather difficult to load 
any other grading implement on a car 
that had just a stone crusher and a 
screening machine on it, as they are very 
large, bulky and heavy. No doubt that 
is the reason Item 2290 provides for 
straight as well as mixed carload ratings 
on these articles. Item 3235 of WTL Ex- 
ceptions Tariff also makes it very clear 
as this item with extra emphasis states: 
“Straight or mixed carloads (notwith- 
standing that the articles named in Item 
29135 apply only in mixed carloads).” 
If the class rate provides for a straight 
or mixed carload rating, then the com- 
modity rate also applies in a like man- 
ner, as stated in Item 2290 of WTL Tar- 
iff No. 5-T. 

Answer: Item 2290 of Agent Kipp’s 
Iec No. A-3513, Commodity Tariff No. 
5-T, reads in part as follows: 

“Implements, grading or road making, 
and/or parts thereof, as described in 
Items 29020 to 29145, inclusive, of West- 
ern Classification, also sand and gravel 
spreading wagons, straight or mixed car- 
loads.” 

The description of Item 3235 of Agent 
Kipp’s ICC No.. A-3596, Exceptions to 
Western Classification No. 25-F; reads in 
part as follows: 

“Grading and road making imple- 
ments, and parts thereof, as described in 
Items 29020 to 29145 of Western Clas- 
sification; also sand and gravel spread- 
ing wagons. Straight or mixed carloads 
of any or all of the articles specified (not- 
withstanding that the articles named in 
Item 29135 of Western Classification ap- 
ply only in mixed carloads) minimum 
weight 20,000 pounds.” 
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COAST-TO-COAST 
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Item 29135 of Consolidated Freight 
Classification No. 17, reads in part as 
follows: 

“Machinery or Machines, or Parts 
Named, Grading or road making imple. 
ments: 

Grading and road making implements, 
rated Official 40, Illinois, 40, South 6th 
and Western A, minimum weight 24,000 
Ibs., in mixed CL with sand or gravel 
spreaders mounted on frame, wheeled or 
not wheeled, see Note 31, Item 29140; 
***- stone crushers with or without ele. 
vators; gravel, stone or stone screening 
machines; ***, 

As to the provision of Item 3235 of 
Agent Kipp’s ICC A-3596, Exception to 
Western Classification No. 25 the par- 
enthetical clause reading, ‘‘(notwith- 
standing that the articles named in Item 
29135 of Western Classification; apply 
only mixed carloads)”’ seems to remove 
all doubt as to the application of the 
rating in Item 3235 on all the articles 
listed in Item 29135, including stone 
crushers and stone screening machines, 
the articles shipped. 

Item 2290 of Agent Kipp’s ICC A-3513 
Commodity Tariff No. 5-T does not con- 
tain the parenthetical clause quoted 
above, but inasmuch as reference is 
made to Item 29135 of Western Classi- 
fication, it is our opinion that the com- 
modity rate applicable in connection 
with Item 2290 will also apply on all of 
the articles listed in Item 29135 of the 
Western Classification. 

Our interpretation of the above items 
is, we believe, supported by the report of 
the Commission in Geo. H. Nowland Co. 
vs. Aberdeen & R. R. Co., 263 I. C. C. 
598, on page 602 of which case the Com- 
mission said: 

“The purpose of exceptions in relation 
to the classification and the manner in 
which they should be construed as set 


forth in that proceeding is particularly’ 


applicable here. The language of the ex- 
ceptions provision with respect to petro- 
leum preparations is plain and unambig- 
uous, and it should be applied strictly 
as it reads. So applied, the reference to 
item 36415 as well as to item 36455, is 
solely for the purpose of ascertaining 
the commodity descriptions of the petro- 
leum and petroleum products taking 
column 40 rates, and under no reason- 
able construction may the exceptions be 
extended to include any provision of the 
classification items with respect to rat- 
ings. If it had been the intention of the 
defendants in the instant proceeding to 
restrict the application of the exceptions 
rating so as not to apply on petroleum 
oil or petrolatum preparations prepared 
and represented as a remedy, medicine, 
or lubricant for the human body, such 
intention should have been accomplished 
by the use of clear and unequivocal lar- 
guage in the exceptions. See Animal 
Trap Co. of America vs. Erie R. Co., 24 
I. C. C. 171. Moreover, the commodity 
description contained in item 36390 a 
the exceptions should take precedence 
over that relied upon by defendants be 
cause the former was more specific ant 


F. C. HOGUE 
Vice-President—Traffic 
Denver G Rio Grande 
Western Railroad 
Rio Grande Building 
Denver, Colorado 
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it provided lower rates. In No. 29176, 
Colgate-Palmolive-Peet Co. vs. Alabama 
g. S. R. Co., 263 I. C. C. 674, division 2, 
construing tariff items similar in most 
respects to those here considered, found 
that the applicable rates on shipments 
of medicinal petroleum jelly from Mc- 
Kees Rocks, Pa., and Jersey City, N. J., 
to destinations in numerous States were 
these under a column 50 rating provided 
in exceptions to ‘the southern classifica- 
tion applicable to petroleum prepara- 
tions rather than third-class rates ap- 
plicable to drugs and medicines, n.o.i.b.n.” 

See also, to the same effect the Com- 
mission’s reports in Colgate-Palmolive- 
Peet Co. vs. Alabama & G. S. R. Co., 263 
1 C. C. 674 and Colgate-Palmolive-Peet 
Co. vs. Alton R. Co., 268 I. C. C. 368. 


Damages—Incidental 


New York.—Question: We received a 
rail shipment of glass tumblers consist- 
ing of 144 boxes weighing 6,576. pounds 
—invoiced value $840.96. This was 
shipped at a released valuation not ex- 
ceed ng $20.00 per cwt. 

On arrival the cartons showed evi- 
dence of damage therein, so it was nec- 
essary to unpack all cartons and repack 
them, taking out broken glassware. The 
broken glass weighed 129.37 lbs. or 17 
dozen with an invoice value of $16.43. 
The labor in checking each pocket of 
the 864 dozen glasses. amounted to 
$40.24, and the proportion of freight 
$1.10, making a total claim of $57.77. 

The railroad maintains that their total 
liability is at the rate of $20.00 per cwt, 
on the broken blasses, or $25.80. It is 
our contention that, whereas the glasses 
have an actual value of less than $20.00 
per cewt., the salvaging cost is in relation 
to the entire shipment worth $840.96, 
and that the $20.00 per cwt, released 
valuation should not apply in this case 
to the salvaging cost. 

Can you furnish any opinion or previ- 
ous ruling on a similar situation? 

In addition to the damages 
directly resulting from injury to the 
goods shipped, the carrier is also liable 
for any other and incidental damages 
which naturally and proximately result 
from the loss or the injury complained 
of, (Heidritter Lumber Co. vs. Central 
R. Co. of New Jersey, 122 A. 691, 
affirmed 125 A. 920; Davis vs. Standard 
Rice Co., 293 S. W. S. W. 953), includ- 
ing any expenses reasonably and neces- 
sarily incurred by plaintiff, (Porter vs. 
Pennsylvania R. Co., 215 N. Y. S. 727; 
Davis vs. Cochran, 275 S. W. 423; Ft. 
Worth & D. C. Ry. Co. vs. Hill, 213 S. W. 
952), such as the expense of recondition- 
ing or putting in salable condition dam- 
aged goods. (Olcovich vs. Grand Trunk 
Ry. of Canada, 176 P. 459; Galveston, 
H. & S. A. Ry. Co., 34 S. W. 2d 619; 
Western Machinery Exchange vs. Nor. 
Pac. Ry. Co., 254 P. 241). So the own- 
ers loss of the use of machinery during 
the time necessary to repair it has been 
held an element of damages. It is not 
necessary to show that an item of ex- 
pense due to the injury had actually 
een paid, it being sufficient to show 
that legal liability therefor had been 


However, expenses which are unrea- 
sonably or unnecessarily incurred, or 
Which are not definitely determinable, 
are not recoverable; and where separaté 
Shipments become intermingled in tran- 
Sit the carrier is liable only for the rea- 
Sonable cost of assorting the goods at 











amount actually paid. (Inland Water- 
Sis Corporation vs. Sloss Sheffield 
teel & Iron Co., 136 So. 846. 

Freight charges are not recoverable. 








Working Together 
to Speed Your Freight 





Through the years . . . since 1881 to be exact, we 


at the P. & P. U. Ry. have been working in unwavering 
cooperation with leading shippers and railroads 

to promote fast, efficient interchange service . . . to 
keep freight moving through the vital Peoria 

Gateway in the least possible time. Working together, 
with you and fifteen connecting trunk line 

railroads, the P. & P. U. Ry. is alert to your 


transportation requirements. 


More and more shippers are recognizing the time-saving 
advantage of routing freight via the P. & P. U. Ry. 
and the Peoria Gateway. Through four classification 
yards each twenty-four hours pass several 

thousand cars. Our job is to keep freight routed 

via Peoria Gateway and P. & P. U. Ry. moving with 
safety and dispatch, dovetailing our fast 


Terminal Services with services of road haul carriers. 
E. F. Stock, General Traffic Manager 


PEORIA AND PEKIN UNION RAILWAY COMPANY 


UNION STATION—ROOM 36—PEORIA 2, ILLINOIS 





SWITCHING SERVICE BETWEEN Atchison, Topeka & Santa Fe Ry. 


Chicago & Illinois Midland Ry. Chicago, Burlington & Quincy RR. 
Chicago & North Western Ry. Chicago, Rock Island and Pacific Ry. 
Gulf, Mobile G Ohio RR. Ilinois Terminal Railroad 
Iilinois Central Ry. Inland Waterways Corp. 
New York, ‘Chicago & St. Louis RR. Minneapolis & St. Louis Ry. 

2 New York Central System Peoria Terminal RR. 
Pennsylvania Railroad fr Toledo, Peoria & Western RR. 
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9 Months’ Estimated Rail Net 
Three Times That of Year Ago 


3 Class I railroads in September had a net railway operating 
income of $47,979,446 compared with $67,510,230 in the same 
month of 1946, according to reports filed by the carriers with 
the Bureau of Railway Economics of the Association of Amer- 
ican Railroads. Net railway operating income represents the 
amount left after the payment of operating expenses and taxes, 
but before interest, rentals and other fixed charges are paid. 

For the month of September, Class I carriers had an esti- 
mated net income, after interest and rentals, of $21,150,000 
compared with $39,800,000 in September, 1946. 

Net railway operating income of the Class I carriers for 
the first nine months of 1947, before interest and rentals, to- 
taled $557,744,853, compared with $366,819,199 in the same 
period of 1946. 

Net income, after interest and rentals, of the Class I rail- 
roads in the first nine months of 1947 is estimated at $316,000,- 
000 compared with a net income of $105,000,000 in the corre- 
sponding period last year. The A. A. R. statement continued: 


Comparisons of railroad earnings for 1947 with those of 1946 should 
take into account the fact that the first six months of 1946 included 
a period of industrial disturbances, work stoppages and railroad wage 
increases, and railroad earnings were for that reason abnormally low. 
Statistics for September, 1947, include the wage increase to non- 
operating employes, effective September 1, but not the interim freight 
rate increase authorized by the Interstate Commerce Commission as of 
October 13. 


In the twelve months ended September 30, 1947, the rate of return 
on property investment averaged 3.60 per cent, compared with a rate 
of return of 1.94 per cent for the twelve months ended September 
30, 1946. Property investment is the value of road and equipment as 
shown by the books of the railways including materials, supplies and 
cash, less accrued depreciation. 


This compilation as to earnings for the first nine months of 1947 


is based on reports from Class I roads, representing a total of 227,209 
miles. 


Total operating revenues in the first nine months of 1947 amounted 
to $6,327,777,373 compared with $5,621,219,215 in the same period of 
1946, or an increase of 12.6 per cent. Operating expenses in the first 
nine months of 1947 amounted to $4,958,593,663 compared with $4,712,- 
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99 FREIGHT FACT... 
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carried, destination, consignee, 
other vital data. 

Relayed by teletype to Frisco 
representatives in consignees’ 
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544,961 in the corresponding period of 1946, or an increase of 5.2 per 
cent. 


Data for the various districts were reported as follows: 


Thirty-two Class I railroads failed to earn interest and rentals in 
the first nine months of 1947, of which seventeen were in the Eastern 
District, five in the Southern Region and ten in the Western District. 

Eastern District 

Class I railroads in the Eastern District. in the first nine months 
of 1947 had an estimated net income, after interest and rentals, of 
$100,000,000 compared with a deficit of $3,000,000 in:the same period 
of 1946. For the month of September alone, their estimated deficit, after 
interest and rentals, was $280,000 compared with a net income of 
$13,400,000 in September, 1946. 

The same roads in the first nine months of 1947 had a net railway 
operating income, before interest and rentals, of $222,602,302, com- 
pared with $114,041,790 in the same period of 1946. Their net railway 
operating income, before interest and rentals, in September amounted 
to $13,581,185 compared with $26,010,442 in September, 1946. 

Operating revenues of the Class I railroads in the Eastern District 
in the first nine months of 1947 totaled $2,895,909,779, an increase of 
15.9 per cent compared with the same period of 1946, while operating 
expenses totaled $2,332,555,053, or an increase of 8 per cent above 1946. 

Southern Region 

Class I railroads in the Southern Region in the first nine months of 
1947 had an estimated net income, after interest and rentals, of $39,- 
000,000 compared with a net income of $5,000,000 in the same period 
of 1946. For the month of September alone, they had an estimated 
deficit, after interest and rentals, of $70,000 compared with a net 
income of $2,400,000 in September, 1946. 

Those same roads in the first nine months of 1947 had a net railway 
operating income, before interest and rentals, of $72,707,082 compared 
with $50,548,468 in the same period of 1946. Their net railway operating 
income, before interest and rentals, in September amounted to $4,272,768 
compared with $6,921,199 in September, 1946. 

Operating revenues of the Class I railroads in the Southern Region 
in the first nine months of 1947 totaled $875,872.304, an increase of 
8.4 per cent compared with the same period of 1946, while operating 
expenses totaled $698,436,276, or an increase of 2.9 per cent above 1946. 

Western District 

Class I railroads in the Western District in the first nine months 
of 1947 had an estimated net, income, after interest and rentals. of 
$177,000,000 compared with $103,000,000 in the same period of 1946. For 
the month of September alone, they had an estimated act income, 
after interest and rentals, of $21,500,000 compared with a net income 
of $24,000,000 in September, 1946. 

Those same roads in the first nine months of 1947 had a net railway 
operating income, before interest and rentals, of $262,435.469 compared 
with $202,228,941 in the same period of 1946. Their net railway operat- 
ing income, before interest and rentals, in September amounted to 
$30,125,493 compared with $34,578,589 in September, 1946. 

Operating revenues of the Class I railroads in the Western District 
in the first nine months of 1947 totaled $2,.555,995,290, an increase of 
10.5 per cent compared with the same period of 1946, while operating 
expenses totaled $1,927,602,334, an increase of 2.9 per cent above 1946. 


Rail Salary Report for 1946 Shows 
Increase in Aggregate Compensation 


Class I railway officials drawing salaries of $10,000 or more 
in 1946 received aggregate compensation of $29,422,732, accord- 
ing to a summary of those salaries issued by the Commission 
for the calendar year 1946, statement No. 4727. This compared 
with aggregate compensation paid in that salary bracket in 1945 
of $24,696,595 (see Traffic World, January 4, 1947, p. 9). 

The report showed that 1,683 persons received the $29,422,- 
732 aggregate compensation in 1946, more than half, 928, having 
been in the $10,000-$14,999 salary bracket. They received 37.02 
per cent of the total salaries of the 1,683 persons. The next 
largest number, 345, were in the $15,000-$19,999 salary bracket. 
It showed that 32 persons received more than $60,000. 

Highest recorded salary was that of $140,000 for the presi 
dent of the Pennsylvania system, as compared with $110,000 
in the report for 1945. The report compared the number of 
persons who in 1946 received salaries in excess of $10,000 from 
Class I railways, numbering 1,683, with 1,097 in 1940, 1,158 i 
1941, 1,228 in 1942, 1,286 in 1943, 1,356 in 1944, and 1,428 in 
1945. It said the average salary was greater in 1946 than II 
1940. 


Twenty-two railways were reported as having no officials 
receiving as much as $10,000 a year. 

The report said that for the 145 roads reporting the pay 
ment of salaries of $10,000 or more, the aggregate of such sal- 
aries was .69 of one per cent of the total compensation of the 
employes. The report also showed the number and aggregate 
compensation of all officers and their staff assistants of Class | 
line-haul railways regardless of the size of their salaries. 

Among the 1946 salaries reported for presidents, or othe! 
top executives as indicated, were the following: 


A. C. & Y., $30,000; Alton, trustee and general attorney, each 
$25,000; A. C. L., $50,000; B. & O. system, $75,000; B. & M.., $40,000: 
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Burlington, $75,000; C. of Ga., trustee, $25,000; C. of N. J., chief execu- 
tive officer, $40,000; C. & O., $78,000; C. & N. W. system, $60,000; 
Chicago Great Western, chairman executive committee and president, 
$30,000; Cotton Belt, chief executive officer, $30,000; D. & H., president 
and director, $75,000; D. L. & W., $60,000; D. & R. G. W., general 
manager, $25,000; Erie system, $75,000; F. E. C., trustee, $22,000; 
Frisco system, trustee, $30,000; G. N., $75,000; G. M. & O., $50,000; 
1 C., $60,000; K. C. S., chairman of board and president, $36,000; 
L. & N., $50,000; Monon, $24,000; Milwaukee, $60,000; Minn. & St. L., 
$40,000; M-K-T, chairman of board, $60,000; M. P., chief executive officer, 
$60,000; N. C. & St. L., $25,000; N. Y. C. system, $90,000; Nickel Plate, 
$50,000; New Haven, president and trustee, $36,000; N. & W., $75,000; 
Northern Pacific, $75,000; Pennsylvania system, $140,000; Reading, $75,- 
000; Rock Island, chief executive officer, $45,000; R. F. & P., $25,000; 
Santa Fe, president and chairman of executive committee, $80,000; 
Seaboard, $50,000; Southern system, $75,000; S. P., $100,000; Soo Line, 
$40,000; T. & N. O., executive vice president, $35,000; T. & P., $50,000; 
U. P., including leased lines, chairman of executive committee, $75,000; 
Virginian, chairman of board, $50,000; Wabash, $55,000; Western Md., 
chairman and president, $40,000; Western Pacific, $30,000; and W. & 
L. E., president and general manager, $50,000. 
























Revenue Freight Loading 


Revenue freight loading the week ended November 1 
totaled 940,746 cars, according to the Association of American 
Railroads. This was 1.5 per cent below the preceding week; 
2 per cent above the corresponding week last year, and 10.4 
per cent above the corresponding week in 1945. 

Loading by groups of commodities was reported as follows: 

Grain and grain products, 52,064 cars, 3,498 below preceding 
week and 101 below corresponding 1946 week. 

Livestock, 21,678 cars, 494 below preceding week and 3,676 
below corresponding 1946 week. 

Coal, 187,909 cars, 2,769 below preceding week and 5,674 
above corresponding 1946 week. 

Coke, 14,610 cars, 696 below preceding week and 791 above 
corresponding 1946 week. 

Forest products, 48,591 cars, 274 above preceding week and 
1,787 above corresponding 1946 week. 

Ore, 62,208 cars, 4,281 below preceding week and 3,751 
above corresponding 1946 week. 

Merchandise, 1. c. 1., 123,258 cars, 920 below preceding week 
and 7,515 below corresponding 1946 week. 

Miscellaneous, 430,428 cars, 1,497 below preceding week 
and 17,723 above corresponding 1946 week. 


Cumulative Freight Loading 




































1947 1946 1945 

Four Weeks of January...... 3,168,397 2,883,863 3,003,655 
Four Weeks of February..... 3,179,198 2,866,876 3,052,487 
Five Weeks of March a 3,982,240 4,022,088 
Four Weeks of April......... ‘ 2,604,049 3,377,335 
Five Weeks of May........... ; 3,242,821 4,294,351 
Four Weeks of June......... , 3,436,013 3,528,630 
Four Weeks of July.......... t 3,406,866 3,379,284 
Five Weeks of August....... 4,559, 767 4,478,425 4,100,512 
Four Weeks of September.... 3,517,219 3,255 

















Week of October 4...,....... 





Week of October 18.......... 
Week of October 25.......... 


34,099,006 


FREIGHT CAR REPORT 


_U.S. railroads reported an average daily surplus of 1,236 
freight cars and an average daily shortage of 40,601 freight cars 
for the week ended October 25, according to the car service 
division of the Association of American Railroads. 

The surplus was made up as follows: Plain box, 0; auto 
box, 106; flat, 78; gondola, 0; hopper, 0; refrigerator, 704; stock, 
161; and miscellaneous cars, 187. 

The shortage was made up as follows: Plain box, 22,531; 
auto box, 28; flat, 1,047; gondola, 6,508; hopper, 8,400; refrig- 
erator, 1,019; stock, 985; and miscellaneous cars, 83. 



























Freight Car Turn-around Time 
Now “Shorter Than Ever” 


“The average turn-around time of railroad freight cars is 
now shorter than ever before,” William T. Faricy, president of 
the Association of American Railroads, said, November 4. 

In October, Mr. Faricy stated, freight cars were loaded, 
moved, unloaded and spotted for the next load within an aver- 
age of slightly less than 12% days, ‘which is half a day better 
t the previous record time during the peak loading period 
In October, 1946, when the turn-around time averaged 13 days.” 
Moreover, he added, last month’s record was a full day better 
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than the turn-around time calculated on a similar basis for 
October, 1941. 

The current reduction in turn-around time, the A. A. R. 
president said, was equivalent to adding 80,000 freight cars to 
the available supply. 

“This accomplishment, which helps to relieve the present 
freight car situation, is the result of the combined efforts of the 
railroads and the shippers,” Mr. Faricy commented. “It has 
been made possible by the improved handling of cars by the 
railroads and the more prompt loading and unloading of cars by 
shippers and receivers of freight.” 


WATER REVENUE AND TRAFFIC 


Class A and Class B carriers by water, exclusive of the 
American President Lines, Ltd., reported a total of $53,354,757 
in freight revenue for the second quarter of this year as against 
$22,225,932 for the like quarter of 1946, or an increase of 80.3 
per cent, according to a compilation of revenue and traffic of 
carriers by water, prepared by the Commission’s Bureau of 
Transport Economics and Statistics, statement Q-650. 

Class A carriers are those having annual operating rev- 
enues of more than $500,000 while Class B carriers are those 
having operating revenues from $100,000 to $500,000. These 
carriers transported a total of 17,804,971 tons of revenue freight 
in the second quarter of 1947 as compared with 11,978,382 tons 
in the like 1946 period, according to the statement. 

Passenger revenue of the carriers amounted to $6,277,921 
for the 1947 quarter as against $3,545,419 for the corresponding 
1946 quarter, and the number of passengers carried totaled 
2,715,505 for the 1947 quarter as compared with 3,316,895 for 
the 1946 quarter. 

The Commission’s compilation of statistics of carriers by 
water subject to its jurisdiction, showed that the larger carriers, 
designated as Class A, which included the intercoastal group, 
had total freight revenues of $49,080,423 for the second quarter 
of 1947 as against $19,639,940 for the second quarter of 1946, 
or an increase of 82.3 per cent. Tons of revenue freight carried 
increased from 8,229,325 to 12,884,963 for the comparative 
periods, passenger revenues advanced from $3,253,802 to $6,037,- 
683, and the number of revenue passengers carried decreased 
from 2,967,158 to 2,481,367. 

Of the total freight revenues and traffic, the compilation 
showed that the carriers in intercoastal service received rev- 
enues of $30,804,537 for the 1947 period as compared with $9,- 
667,166 for the like 1946 period, representing an increase of 81.2 
per cent, and transported 1,577,650 revenue tons of freight for 
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Os 10 period as against 762,336 tons for the comparable 1946 
period. 

Total freight revenues and tons carried, by other groups, 
for the second quarter of 1947, were reported as follows: At- 
lantic and Gulf coasts group, $6,161,697, an increase of 228.9 
per cent over the 1946 quarter, and 2,275,193 tons as against 
1,474,583 in the 1946 quarter; Great Lakes group, $3,314,803 in 
revenue, compared with $2,013,790 for the 1946 period, an in- 
crease of 64.6 per cent, with tonnage increasing from the 1946 
quarter figure of 2,113,500 tons to 3,359,366 tons; Mississippi 
River and tributaries group, $7,413,191 in revenues for the 1947 
compared with $4,980,637 in 1946, an increase of 48.8 per cent, 
and tonnage of 4,901,232 in the 1947 quarter compared with 
3,316,055 tons in the 1946 quarter; Pacific Coast group, revenues 
of $1,386,195, an increase of 25.5 per cent over 1946 quarter 
revenues of $1,104,771, and with tonnage increased from the 
1946 quarter figure of 562,752 to 771,522 in the 1947 quarter. 


TRANSPORT AGENCIES’ PERSONNEL 


The total number of Maritime Commission employes in 
September was 6,649 and represented a decrease of 125 below 
the August total for that agency, according to a report on fed- 
eral government personnel made public October 31 by Senator 
Byrd, of Virginia, chairman of the joint Senate and House 
committee on reduction of non-essential federal expenditures. 
The report showed that Maritime Commission employes inside 
the continental United States in September totaled 6,500, as 
against 6,608 in August. ; 

Railroad Retirement Board employes totaled 2,799 in Sep- 
tember as against 2,831 in August, Senator Byrd reported. 
September totals for the Interstate Commerce Commission, the 
Civil Aeronautics Board and the National Mediation Board were 
2,281, 555 and 98, respectively, and showed no change from the 
August totals for those agencies. 

Personnel of the federal government as a whole decreased 
from 2,031,510 in August to 2,010,781 in September, according 
to the report. 


M. C. BILLS OF LADING HEARING 
The Maritime Commission has announced advancement 
from November 19 to November 11 its hearing at Los Angeles, 
Calif., scheduled to be conducted by Examiner C. W. Robinson 


in No. 658, Bills of Lading—Incorporation of Freight Charges. 
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WATER TRANSPORTATION 


N. E. T. L. Hears Crinkley Term 
Conference Contracts Illegal 


Matthem S. Crinkley, vice-president of Isbrandtsen Co., 
in a strong speech delivered at the National Export Traffic 
League, October 29, in New York City, termed steamship con- 
ferences “international steamship cartels.” He bitterly criti- 
cized their contract practices, and said that “if the U. S. Mari- 
time Commission were to honestly and efficiently administer 
the law, the conference rate contracts now being used would 
long ago have been prohibited... .” 

Mr. Crinkley traced the history of cartels until the time 
of the “Alexander Committee” appointment in 1912. This com- 
mittee, he said, was named to investigate ‘“‘the whole situation” 
as a result of many complaints by American citizens as to 
“illegal and criminal practices of these powerful steamship 
groups.” 

The Alexander Committee, after an exhaustive study ren- 
dered an extensive report to Congress which found that the 
conferences were in open and continuous violation of the anti- 
trust laws, but since most matters of policy and practice were 
formulated abroad, it would be difficult to get at those involved 
and deal effectively with them. 

“The committee suggested the public interest of our coun- 
try might best be served by allowing these steamship conference 
groups to operate with exemption from the application of our 
anti-trust laws, provided they complied with certain prescribed 
safeguards, namely the rigid and more or less suspicious regula- 
tion by an administrative commission,—then the U. S. Shipping 
Board—now the U. S. Maritime Commission. The result of 
these suggestions was the enactment of the 1916 Shipping Act, 
which is the law allowing steamship conferences operating on 
American trade routes to be formed, and prescribes the con- 
ditions under which they may carry on their business. 


“In all fairness, I should add that the Alexander Committee 
found these steamship conferences offered some substantial ad- 
vantages to American shippers such as stability of service and 
sailings, uniform rate schedules, and the like. It was these con- 
siderations also which led to the recommendations that the con- 
ferences be allowed under proper regulation. However, again 
in all fairness, I want to impress on you the fact (and fact it is) 
that Congress determined that these steamship conferences 
should never be allowed to attain anything resembling a 
monopoly on American foreign trade routes, the proof of this 
being the many safeguards against that very thing, which were 
made an integral part of the very same law, the 1916 Shipping 
Act, which allows for the existence of the steamship confer- 
ences.” 








Lists Safeguards in Law 


Mr. Crinkley pointed out three safeguards contained in 
Section 14 of the 1916 Shipping Act: Prohibition of the con- 
ference “fighting ship” under penalty of a fine of $25,000; pro- 
hibition of the imposition or threat of reprisals against any 
shipper for shipping with an independent carrier; prohibition 
of any dscrimination against any shipper because he may have 
shipped with an independent carrier. He also pointed out that 
Section 14 “forbids the use of the exclusive patronage confer- 
ence contract system then in widest use and called the de 
ferred rebate system. The conferences under advice of clever 
lawyers, advised as a straight out subterfuge for the criminally 
illegal deferred rebate system, what you know today as the 
exclusive patronage contract rate system.” 

The “fighting ship” referred to was described by Mr. Crink- 
ley as “whatever conference sailing was nearest the sailing date 
of an independent, freight rates were reduced to a definite 
loss basis on the theory that if the independent did not meet 
the fighting ship rates, he would get no business, and if he did 
meet. them, he would experience heavy losses.” 

Supporting his position that the conference contract sys 
tem is illegal, Mr. Crinkley quoted the Swayne and Hoyt Case, 
in which the U. S. Supreme Court stated that the conference 
contract system is simply a subterfuge and substitute for the 
unlawful deferred rebate system; and he noted that the U. § 
Department of Justice takes the same position in docket No. 
648 now before the U. S. Maritime Commission, involving “this 
practice as used by the West Coast European Conference. 

He stated that the contracts are in violation of the same 
section because of their punitive provisions, and said that the 
commission should prohibit such contracts on this point, alone. 
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Again, he said, the conference contract rate system would have 
peen banned in American trade long ago because of the imposi- 
tion of higher rates on shippers who also do business with in- 
dependent carriers, providing the commission were interested 
in carrying out the mandates of Congress. This practice, he 
maintained is a continuous violation of the non-discrimination 
dause of Section 14. 


Says Conferences Are Monopolies 


“I repeat once more—Congress did not intend that steam- 
ship conferences should be allowed to attain monopoly status, 
even though it did allow for these groups to be formed and 
operated. It must be admitted that in many trades, the steam- 
ship conferences have attained virtual monopolies, and the 
blame for such a state of affairs must rest solely with the U. S. 
Maritime Commission and its predecessor, the U. S. Shipping 
Board, for the 1916 shipping act provided every necessary safe- 
guard to prevent just that thing,” adding: 


I have pointed out the fact, and fact it is, that these exclusive 
patronage conference contracts are illegal on at least three counts under 
Section 14 of the 1916 Shipping Act. Now I wish to point out the fact 
that these contracts are illegal on other grounds also. 

Section 15 of the 1916 Shipping Act provides that in the event any 
carriers makes an agreement with another carrier or carriers, and I 
now quote from that section of the law: fixing or regulating transpor- 
tation rates or fares, giving or receiving special rates, accommodations, 
or other special privileges or advantages, controlling, regulating, pre- 
venting or destroying competition . .. and other matters .. . shall 
fle immediately with the board (now the U. S. Maritime Commission) 
a true copy, or, if oral, a true and complete memorandum of such 
agreement . . . The board may by order disapprove, cancel or modify 
any such agreement, AND that the agreements shall be lawful only 
when and as long as approved by the board, AND that for the carriers 
to act On any such agreement not approved, constitutes a violation of 
this section of the law, subject to a fine against each line involved of 
$1,000 per day as long as such violation continue. 


Mr. Crinkley then argued that conferences could not pos- 
sibly ‘“‘adopt and impose on American shippers” without having 
agreed among themselves to do so; that the rate contracts have 
never been filed or submitted to the U. S. Shipping Board or 
to its successor, the Maritime Commission; that, therefore, the 
conferences are in continual violation of the law. He estimated 
that the 19 members of the Far East Outward Conference, 
alone, rightfully are subject to fines totalling $11,000,000 for 
the period since the close of World War II. 


Says No Real Mutuality 


Mr. Crinkley stated further that even if the contracts were 
submitted to the commission, that body would have no power to 
approve them because they embody provisions which “are flatly 
in violation of the provisions of Section 14—and mind you, these 
are criminal violations.” He went on to say that the contracts 
are null and void and unlawful, aside from the four provisions 
of the law he had mentioned, because there is no real mutuality. 
The shipper is to be bound to offer all his shipments to the con- 
ference carriers, but -the conference carriers are not bound to 
carry the shipments‘or to provide space for the cargo of the 
shipper. “These contracts are no good and worthless. They 
could never stand up in any law court in this country. ... 
are good only as long as they can get away with their bluff... 
wlawfully intimidate or coerce American shippers. . . . I do 
not understand why American business men submit to this 
fantastic and foreign coercion without at least protesting to 
the U. S. Maritime Commission, the Department of Justice, or 
What have you.” 

Mr. Crinkley listed some of the conference arguments: 
That Congress found the conference do provide some advan- 
tages to American shippers; that for the conferences to continue 
in business and to provide these advantages, they must be 
allowed to use this practice in order to be able to protect 
themselves against cut- throat and unfair competition; that the 
independent operators are simply rate cutters; that if the con- 
ferences are forced to abandon the use of rate contracts, it will 
mean the end of the conferences and whatever advantages they 
offer to American shippers, that conferences, far from destroy- 
2 ome, provide competition between carriers in their 

ranks. 


Conference Arguments “Untrue” 


He said that the final argument is untrue on its face be- 
Cause the essence of competition lies in prices or rates, even 
More than service features. “As long as freight rates are fixed 
and controlled by a cartel, and where exclusive patronage con- 

; can be imposed on shippers by that cartel to such extent 

that independent shipping .can be prevented or destroyed, you 
not buy competitive transportation. You know this is so. 

do not need to amplify this point. It might be of interest 
to call the fact to your attention that last year when hearings 
Were held on the west coast in docket No. 648 now before the 
U.S. Maritime Commission, a large number of shippers ap- 
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peared, and they all, large and small, testified they opposed the 
system. They would not sign these conference rate contracts 
if they could avoid doing so, and that they did so only because 
that steamship conference had succeeded in preventing any com- 
petition as to transportation of general cargo for many, many 
years. I think we can all agree that the buyers of transporta- 
tion are no different from other buyers in that they will always 
prefer to buy in a competitive market; and that they will never 
willingly subject themselves to a cartel or monopoly group, even 
if it is called by another name, such as, for instance, a steam- 
ship conference.” 


Says Agreements Not Needed 


He denied that the conferences would be ruined if denied the 
right to force rate contracts on shippers. He said they would 
still enjoy the most coveted privilege of a cartel: the ability 
to get together to fix rates. And they would also be able to 
space sailings, control the amount of tonnage to be used, pool 
revenue, and to take common action as to lawfully meeting 
competition. He also denied the charge of cut-throat competi- 
tion, pointing out that the Maritime Commission has the .power 
to investigate any alleged unfair competition and to issue effec- 
tive orders where corrective action is required. “It has been 
repeatedly held in traffic matters that an unfair rate is a 
below-cost rate, and I think you will agree with me that it is 
clear what the steamship conference want is the means to 
prevent or destroy any competition.” 

As to stability of rates, he said: “In those trades where 
the steamship conferences do NOT use the rate contracts, and 
remember there are important trades where conference con- 
tracts are not in use, the independent carrier competes on an 
equal basis with the other carriers, and the utmost in stability 
of rates and service is realized. 

“Where conference rate contracts are used and where there 
is independent competition, the shipper is forced to make a 
choice between confining his business to the conference carriers 
with their frequent sailings—or giving his business to the in- 
dependent with his one, two, or three sailings a month. The 
independent is usually forced to offer some inducement as to 
lower rates in order that the shipper may be justified in making 
such a choice under such an ‘unnatural and senseless situation. 
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For real stability and fair competition, American style, this 
foreign cartel contract system should be abolished—and now.” 

Mr. Crinkley stated that the Far East outward conference 
with which his company competes consists in the majority 
of foreign lines and all matters within the conference are de- 
cided by a majority vote. “Now my firm has invested a large 
amount of money in fine, new American ships purchased from 
the U. S. Maritime Commission in this trade. We are operat- 
ing these American flag vessels independently of the conference, 
and ask for no subsidy from the American taxpayers, relying 
on the business we can develop among American shippers. We 
ask the question, why should a group of foreign lines be 
allowed, by the use of these exclusive patronage conference 
contracts, to prevent American shippers from shipping on 
American flag vessels, owned by American citizens, operated by 
American labor, a defiriite part of the American merchant 
marine, and a business carried on in the proven American way 
of free enterprise and individual initiative?” 

Noting that he had often been asked why his line continued 
to fight the conference instead of joining them, Mr. Crinkley 
said his company does not fight conferences as such but merely 
their illegal practices. 

“As for our firm, we want to be independent—to arrange 
our business and rates with our customers, the shippers, and not 
with our competitors. We think we are on sound American 
ground, and we intend to stay there.” 


Says Commission Favors Conferences 


Following his talk, Mr. Crinkley answered questions from 
the floor. Asked whether it was not true that the Maritime 
Commission favors conferences, Mr. Crinkley agreed that it 
was true. He said that before the war, the commission made 
conference membership the basis of subsidies. ‘In my opinion,” 
he fear ey “the commission is violating the very law it is sworn to 
uphold.” 

Asked, if contracts are made illegal, whether the shipper of 
similar goods on the same ship consigned to the same destina- 
tion would have any guarantee of similar rates, he replied that 
there is no such guarantee today; that under the contract sys- 
tem rates for the same goods on the same ship for the same 
destination are frequently different. ‘Then, as now, the in- 
tegrity of the carrier is the only guarantee.” 

A questioner stated that some conferences refuse to show 
shippers their tariffs, and to this Mr. Crinkley replied that 
rates must be filed in Washington within 30 days of being 
established and are open to the public. Answering another 
question, he said that there has never been a court action 
against any shipper for violating a conference contract, and 
said that this was because the conferences realize their con- 
tracts “would not stand up in any court.” 


Pasch to Defend Conferences 


On November 19, the National Export Traffic League will 
hear A. J. Pasch of the Associated Latin American Conferences 
defend conference practices. 

E. A. Whitehouse, reporting as chairman of the league’s air 
freight committee, protested the grounding by C.A.B. of 42 non- 
scheduled carriers. “This,’”’ he reported, “is a result of govern- 
ment regulation which has forced the non-scheduled carriers 
to come in line or else go out of business. It is my opinion 
that some of the 42 carriers included in that list were included 
incorrectly. Some of them have filed the necessary economic 
data, but for reasons known only to Washington, have been 
grounded. ... As we see the air freight picture today, it is still 
a dog fight between scheduled and non-scheduled carriers. If 
government control eliminates non-scheduled carriers, the rates 
will increase, and I think we should all devote our efforts in 
favor ‘of competition allowing the non-scheduled carriers to stay 
in business on a competitive basis.” 


SHIP CONFERENCE AGREEMENTS 


The Isthmian Steamship Co., has entered into an agree- 
ment with the Pacific Far East Line, Inc., designated as No. 
7632, filed with the Maritime Commission for approval, provid- 
ing for the transportation of certain cargo in the trade from 
Pacific coast ports to ports on the Persian Gulf and the Mediter- 
ranean Sea. 

The agreement recites that Isthmian has contracted with 
Arabian American Oil Co. and Trans-Arabian Pipe Line Co. for 
transportation of pipe, other materials, equipment and supplies 
for construction, maintenance and operation of pipe lines, oil 
refineries, etc., including all supplies for personnel required to 
be transported from ports in the U. S. and Canada to ports on 
the Persian Gulf, Red Sea and Mediterranean Sea, from July 1, 
1947, to and including December 31, 1949, and that Isthmian 
desires the participation of Pacific Far East in such transpor- 
tation. Under terms of the agreement, Isthmian agrees to de- 
liver to Pacific Far East and the latter agrees to transport in 
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the trade a minimum of 40 per cent of all traffic tendered to 
Isthmian under Isthmian’s contract with the aforementioned 
companies. 

Member lines of the United States Atlantic & Gulf-Santo 
Domingo Conference have filed an amended agreement with 
the Maritime Commission, No. 6080-3, for approval under sec- 
tion 15 of the shipping act, 1916, as amended, which provides 
for elimination from the basic agreement of a provision for 
protection of all rates for a period 60 days from date of quo- 
tation. 


M. C. Explains Need for “Strong” 
Domestic Shipping Committee 


Following recent action in reconstituting its domestic ship- 
ping committee (see Traffic World, Oct. 4, p. 970), the Maritime 
Commission has issued a statement explaining why it is “con- 
tinuing a strong domestic shipping committee.” 

Membership of the committee presently comprises Robert 
C. King, chairman (research division), G. H. Helmbold (opera- 
tions), F. M. Darr (traffic) alternate, Lloyd Tibbott, R. H. 
Hallett (regulations), and Guy M. Carlon (Bureau of Law), 
secretary. 

The M. C. said it recognized the long range importance of 
domestic water services to the commercial requirements of the 
country as well as to national defense, and was “continuing a 
strong” committee to carefully examine domestic shipping prob- 
lems in their various aspects, including suggestions as to new 
legislation to insure continuance of private operation. The state- 
ment added: 


Withdrawal of the commission from coastal operations last June 30 
did not indicate that domestic shipping services have been firmly re- 
established. At present, the rehabilitation of domestic water transporta- 
tion has reached the point that private operators now are supplying 
minimum adequate service on most of the essential routes, in many 
instances utilizing vessels chartered from the commission. 

The members of the domestic shipping committee, who are intimate- 
ly acquainted with domestic shipping problems, believe that in order 
to continue the present services—and to re-establish regular, scheduled 
runs along both the Atlantic and Pacific coasts—will require an increase 
in efficiency in shore and sea operations, and a fair, reasonable adjust- 
ment of rail-water competitive rates. 


Increased efficiency in vessel and terminal operations cannot be 
realized unless the various domestic lines have a continuing oppor- 
tunity to acquire suitable modern vessels at reasonable cost. Under 
present statutes the commission’s authority to sell and charter war- 
built vessels expires in about four months—February 29, 1948—and the 
commission does not have authority or funds to contract for ship con- 
struction and charter of new vessels for operation in domestic trades 
The domestic shipping committee realizes the bleak outlook for the 
domestic lines and is advising the commission regarding legislation 
necessary to enable private operation on a sound financial basis, both 
in the immediate future and long range. 

The commission, in continuing the domestic shipping committee by 
action on September 23, 1947, made clear that under the mandates of 
both the merchant marine act, 1936, and the merchant ship sales act, 
1946, it will continue to take an active interest in the development and 
maintenance of an adequate, well-balanced, and efficient citizen-owned 
and operated merchant marine sufficient to carry the domestic water- 
borne commerce of the nation and to provide shipping service to all 
routes essential for maintaining the flow of such commerce at all times. 
To that end the commission during the ensuing months expects to: 
(1) sponsor legislative proposals necessary to the well-being of the fleet 
serving the domestic trades; (2) encourage improved operations in 
the several domestic trades through staff studies of modern ship design 
requirements coupled with improved cargo handling methods at ter- 
minals available as a result of wartime experiences and modernization 
of terminal facilities; and (3) continue participation in important rate 
proceedings before the Interstate Commerce Commission affecting coast- 
wise and intercoastal water transportation. 


MILWAUKEE TAKES 10,000 TO HARVESTER SHOW 


One of the largest peace-time passenger train movements 
in the Midwest occurred October 28 when the Milwaukee Road 
operated 10 special trains from Wisconsin towns to Chicago, 
according to officials of the railroads. The movement, neces- 
sitating nearly 100 coaches, was to accommodate 10,000 visitors 
to International Harvester’s 100 Years in Chicago Exhibition. 


COORDINATED RAIL SERVICE TO FLORIDA 


Seasonally improved train service to Florida will be offered 
from Chicago by three railroads this winter, according to a joint 
announcement by H. R. Sampson, vice-president, Chicago & 
Eastern Illinois Railroad, R. E. Barr, vice-president, Illinois 
Central Railroad, and P. EB. Feucht, vice-president, Pennsyl- 
vania Railroad. Beginning December 1, each of three trains, the 
Pennsylvania’s Florida Arrow, the Illinois Central’s Sunchaser 
and the C. & E. I.’s Dixieland, will leave Chicago every third 
day, the announcement stated. 
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»» in many 9 wc 67776, Sub. 3—Curnow Livery and * MC-F 3634—Michael King, control; Nowak 6 sd 
Transfer Co., Idaho Springs, Colo., com- Trucking Co., purchase (portion), Truck shipping problems, see your nearest 
‘e intimate- mon carrier ‘application. Transport, Inc. 
1t in order [November eer. Colo.—State Comm.— November 12—Chicago, I!l.—Main P. O. Bldg, Rock Island Traffic Rep- “Rock 
, scheduled Jt. Bd. Examiner Mohundro: ie 
‘an increase @ MC 107822, Sub. 6—Law Motor Lines, MC-C 907—Transportation Activities of Mid- resentative SE 
ble adjust- Rocky Ford, Colo., common carrier appli- west Transfer Co. of Ill. et al. ° 
ee aan ' cation. PER EA x i toll MC-F 3524— David H. Ratner, Investigation 
ovember empnhis, tenn.— of Control—Nowa rucking Co et al 
cannot be Ct.—Jt. Bd. 25: November 12—Cleveland, O.— Cuyahoga 
ling oppor- MC 676, Sub. 3—649 Bus Line, Union City, County Ct.—Examiner Angle: ROCK ISLAND LINES 
ost’ Under ff. Tenn., common carrier application. MC 57228, Sub. 1—Dworkin, Inc., Cleveland, 
nart ar November 10—Memphis, Tenn.—U. S. District O., common carrier T applicatt on. 
er Ct.—Jt. Bd. 4: MC 61505, Sub. 15 R. Myers Motor 
48—and the @ wc 106565, Sub. 2—J. R. Taylor, Charleston, Transportation, Barberton, O., common 
yr ship ye Miss., common carrier application. = —— oo on. ai iste bs 
stic trades november 10—Memphis, Tenn.—U. S. District Cee See, WOO State. Comm. ; 
ok for the BP Ck—at, Bad, Qt” MC 108824, Sub. i—Gunnison T SERVICE FIRST 
- legislation J MC 101776, Sub. 9—Refiners Relay, Inc., ob. 1—Gunnison racks Line, 
basis, both Caruthersville, Mo., contract carrier appli- unnison, Colo., common carrier appli- 


ymmittee by 
mandates of 
ip sales act, 
lopment and 
itizen-owned 
estic water- 
arvice to all 
at all times. 









cation. 


November 10—New York, N. Y.—641 Wash- 
ington St. —Examiner Smith: 

MC 63509, Sub. 1—New York Car Carriers, 
Inc., Buffalo, N. Y., common carrier ap- 
plication. 

vember 10—San Francisco, Calif.—P. O. 
Bldg.—Jt. Bd. 75: 

MC 12081, Sub. 1—Bekins Van and Storage 
ay Los Angeles, Calif., broker applica- 


cation. 


November 12—McAllen, Tex.—Casa De Palmas 

Hotel—Examiner Russell: 

29767—McAlien Chamber - Commerce vs. 
Arkansas and Louisiana Missouri Ry et al. 

29767, Sub. 1—McAllen Chamber of Com- 
merce vs. C.-R. I.-& P. et al. 

29767, Sub. 2—McAllen Chamber of Com- 
merce vs. A. C. & Y. et al. 

29790—McAllen Chamber of Commerce vs. 
A. C. & Y. et al. 


expects to: WC 92806, Sub. S—DMiles and Sons Truck November en, Tex.—Casa De Palmas 

; of the fleet ing Service, ‘Merced, Calif., common car- Hotel—Examiner Russell: 

perations in rier application. 29749—D. W. Simpson vs. A. G. S. et al. 

| ship design vember 10—Siou November bs i” aad Tenn.—U. S. District 
o— x Falls, S. D.—U. S. Ct.— 

hods at tel @ kxaminer Brown: : Ct.—Jt. 38: 


1odernization 
iportant rate 
‘ecting coast- 


| & S. 5513—Ganister rock, South Dakota 
to Chicago. 

. & Ss, 5513 (1st Sup.)—Ganister Rock, 
South Dakota to Chicago. 

Wember 12—Buffalo, N. Y.—Hotel Buffalo 
Me examiner Dunn: 







MC 100049 Went Memphis Transportation 
Co., West Memphis, Ark., common carrier 
application. 


November 12—McAllen, Tex.—Casa De Palmas 
Hotel—Examiner Russell: 
29768—McAllen Chamber of Commerce vs. 











MC Aberdeen and Rockfish et al. 

SHOW Co. Jamestown, N.S, comtton carder» :29768, Sub. 1—MecAllen Chamber of Com- 

ts application. merce vs. Abilene and Southern Ry et al. 

movemen MC 29654, Sub. 14—Furniture Express, -Inc., 29768, Sub. 2—McAllen Chamber of Com- 

aukee Road Jamestown, N. Y¥., common carrier appili- merce vs. Abilene and Southern et al. a - 
to Chicago, cation. November 12—Memphis, Tenn.—U. S. Dis- a ; 
rent, neces- jm MC 41988, Sub. 7—Bloomberg Express, trict Ct.—Examiner Johnston: itis al I Od 

Jar itors Inc., Jamestown, N. Y., common carrier * 1.&S. M-2752—Wooden Pallets, Memphis to ' 

Sete lton application. Chicago, Peoria, St. Louis. 
xhibition. 
RIDA 
il be offered 


ag to a joint 


Chicago & 
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ent, Illinois 
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every third 


ORIENT Air FREIGHT TERMINAL Co. 


BOEING FIELD, SEATTLE 8, WASHINGTON 
AIR SERVICE Teletype SE 172 Telephone LAnder 2611 
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Ss AIR EXPRESS 
TO THE ORIENT 


Make sure it gets there for the 
Christmas Trade 


flgha Wednesdays: Sundays 


9P.M 


PICKUP and DELWERY 


San Francisco to 


Manila- Hong Kong 
Shanghai 


PHILIPPINE AIR LINES in 


SAN FRANCISCO NEW YORK LOS ANGELES 
240 Stockton St. 75 West St 354 So Spring St 
Douglas 2-1688 Whitehall 4-5030 Madison 6-4863 






WORTHINGTON 


——— 


=— 


FR Id Ak KSSS= 





UCK'S 


TRANSFER 


Ele. 38 HAMPDEN ST. 
SPRINGFIELD, MASS. 





Hub of 
World Trade 


\ pORlor LOS ANGELES 





For complete information, write 


M. G. Rouse, Secretary 


Board of Harbor Commissioners 
City Hall, Los Angeles 12, Calif. 





November 12—McAllen, Tex.—Casa De Palmas 
Hotel—Examiner Russell: 
29798—-Miller —— Foods Co. et al. vs, 
A. T. & 8.F. al. 
29798, Sub. 1 ialiler Brothers Foods Co, 
et al. vs. C. R. & P. et al. 
aie oe Ta Newark, N. J.—State Comm.— 


MC 1002, Sub. 5—Asbury Park-New York 
Transit Corporation, Keyport, N. J., com- 
mon carrier application. 

November 12—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 135: 
C 13235, Sub. 1—Centralia Cartage Co., 
Centralia, Ill., common carrier applica- 
on 

MC 108489, Sub. 1—Brown Motor Lines, 
Inc., Alton, ‘Il, common carrier applica- 


tion 
November 12—Washington, D. C.—Examiner 


yle: 

Finance 15845—Application of Pennsylvania 
Company and the Pennsylvania Railroad 
for authority under Section 5(2) of Inter- 
state Commerce Act to the former through 
purchase of stock from the latter, to ac- 
quire control of the Montour Railroad 
company, as consistent with public in- 
eres 

November 13—Buffalo, N. Y.—Hotel Buffalo— 
on ee Dunn 
C 3246, Sub. 8—Masterson Transfer Co., 
 areeh. Pa. 
November 13—Camden, N. J.—U. S. Ct.—Ex- 
aminer Winson: 

MC-F 3598—Milton L. Lahn—Purchase (por- 
tion), Jack West MacMurray. 

November 13—Camden, N. J.—U. S. Ct.—Ex- 
aminer Hurley: 

MC 21866, Sub. 26—West Motor Freight, 
Boyertown, Pa. 

MC 21866, Sub. 27—West Motor Freight, 
Boyertown, Pa., common carrier apptica- 


tion 
Sievanaer hating on 0d i -—Main P. O. Bldg. 
—Examiner Gaffne 

MC 39073, Sub. $ thardedik Truck Line, 
Chicago, Ill. 

November 13— Cleveland, O.—Cuyahoga 
County Ct. —Examiner Angle: 

MC 107592, Sub. 1—Walsh Auto Transporta- 
tion. Cleveland, O., common carrier ap- 
plication. 

Novemwpe: .s—Denver, Colo.—State Comm.— 
Examiner Burns: 
109158—Navajo Trail, Inc., Durango, 
Colo., contract carrier application. 
ene? ens Ph se vg Worth, Tex.—Hotel Texas 

MC 70330, Sub. 15—Miller Truck Line, Fort 
Worth, Tex., contract carrier application. 

November 13—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC 40696, Sub. 2—C. Dall, Burlington, Kan., 
common carrier application. 

News 6 =e Tenn.—U. S. District 


MC 80533, Sub. 3—Moore Truck Lines, Padu- 
cah, Ky., common carrier application, 
November 13—Oklahoma City, Okla.—Okla- 

ee Hotel—Examiner Johns- 


* Las. M-2783—Individual Carrier Restric- 
tions Between East and Southwest. 
November 13—Washington, D. C.—Examiner 
Williams: 
MC-C 910—Mrs. Wilma McInnis vs. Jack- 
son Transfer and Storage Co et al. 
November 14—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Dunn: 
MC 109025—J. W. Erich, St. Marys, Pa., 
contract carrier application. 
November 14—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Dunn: 
MC 35086, Sub. 1—C. E. Allen, Sugar Grove, 
Pa., common carrier application. 
November 14—Camden, N. J.—U. S. Ct.—Ex- 
aminer Hurley: 
MC 109072—R. W. Morello, Bridgeport, Pa., 
common carrier application. 
MC 109076—Metro Hauling Co., Ardmore, 
Pa., common carrier application. 
November 14—Chicago, 1.— ain P. O. Bidg. 
—Examiner Gaffney 
MC 41404, Sub. +—-Areo-Collier Truck Lines, 
— Tenn., common carrier applica- 
on 
November 14— Cleveland, O.—Cuyahoga 
un anes tae Examiner, Angle: 
— Charles L. DeLong, 
Meieveland, © ge ined carrier application, 
November + le heer Colo.—State Comm.— 
Examiner Burns: 
MC 8681, Sub. 20—Western Auto Trans- 
ports, Inc., Denver, Colo., common car: 
rier application. 


November 14—Memphis, Tenn.—U. S. Ct.— 
Jt. Bd. 4: 


MC 108777—V. R. Sisk, Olive Branch, Miss.. 
common carrier application. 
November 14—Memphis, Tenn.—U. S. District 
Ct.—Jt. Bd. 107: 
C 108904—Star Bus Line, Ripley, Tenn., 
common carrier application. 
November 14—Harrisburg, Pa.—State Comm, 
—Examiner gt 
MC-F 3587—J. . Sprecher, Control; J. H. 

















TRAFFIC WORLD|. 


Sprecher, Inc., Lease = Fred Wi 
Yeagle and Roscoe C. ‘ 
pte eg a N. J State Comm,— 


MC 94282, Sub. 1—National Mountain Linew 
Bronx, New York, N. Y., common carg 
rier application. ne 
November 14—Oklahoma City, Okla.—Oklag 
apices ae Hotel—Examiner Johns 


* mc. C “908—Commercial Carriers, Inc., et al, 
vs. Safety Transports, Inc., et al.’ 

* MC-C 921—Graham-Hoeme Plow ompang 
Inc., vs. Navajo Freight Lines, Inc, 

November 14—Washington, D, C.—Examiner 


Lyle: 

Finance 13085—Supplemental application off 
trustees of Chicago, Rock Island and Pa. 
citic Railway poe oy ae authority under 
Section 5(2) of the terstate Commercee 
Act to acquire trackage and joint operat 

ing rights over tracks of the as City 

Southern Railway Company and othem 

carriers in Kansas re Mo., as cong 

sistent with the public interest. 

November 17—Buftalo, N. Y.—Hotel Buffal 

—Examiner Dunn 
MC ~~ Sub. 63—Kenosha Auto Transpo 
Corp., Kenosha, 
MC 57, Sub, 37 a Auto Carrie 
ane.. Chicago, Ill., common carrier app 
cation 


MC 62537, Sub. 37—Great Lakes Forwardin 
Corp., buffalo, N. Y., common carrier ap 





































plication. 
November 17—Camden, N. J.—U. S: Ct, 
Examiner Hurley 
MC 25747, Sub. 20—-R. J. Kern, Schne 


ville, Pa. 

MC 88929, ‘Sub. 2—Baggstrom’s Bus Service 
Frenchtown, N. J., common carrier ap 
Plication. 

MC 102027, Sub. 6—Averall Trucking Co 
Berwick, Pa., common carrier applic 


tion. 
sowsetient 17—Cheyenne, Wyo.—State Cor 
—Jt. Bd. 44: 


MC 103453, Sub. 16—Platte Valley Trud 
oe . ane. Colo., common carrier aj 
plica’ 

November i7—Cheyenne, Wyo.—State Comm 
£. 


MG 107368, Sub. 2—Andrew Transfer, S 
Neb., common carrier application. 
Nevertber 17—Chica o, itt.—Morrison Hote 
ommissioner atterson and Examine 


Hoy 
29843, Appliances, Methods, and System 
intended to Promote Safety of Railrei 
Operation. 
November 17—Chicago, Ill.—Main P. O. Blé 
—Jt. Bd. 17: 


MC 1 ffman Bros., Plano, Ill., co 
tract carrier application. 
November 17—Chicago, Ii!.—Main P. O. Bid 
—Examiner Angle: 
MC 109106, Sub. 1—Fenwick & Priebe, Be 
peed Harbor, Mich., common carrier app 
cation. 


November 17—Denver, Colo.—State Comm, 
Examiner Johnston: 

* 1.@S. M-2782—Cancellation Joint Rate: 
Nicolls Trk.—Rio Grande M. W. 


November 17—Indianapolis, Ind.—Fed. Bid 
Jt 156: 


MC 33747, “Sub. 17—Warsaw Trucking Co 
pany, Warsaw, Ind., contract carrier 
plication. 


November 17—Indianapolis, Ind.—Fed. Blé 
—Jt. Bd. 21: 
MC 108484—Al Farrar, Mt. 
common carrier application. 


November 17—Indianapolis, Ind.—Fed. Bld 
—Jt. Bd. 160: 


MC 108950—Schumacher’s Mill., Rockpoh 
Ind., contract carrier application. 


November 17—Kansas City, Mo.—Hotel Pick 
wick—Commissioner Mitchell and Exat 
iner Fuller: 

29762—Allowance for pick-up and deliver 
at Kansas City. 


November 17—Lansing, Mich.—Olds Hote 
Examiner Winson: 

MC-F 3594—Fred G. Timmer and Mo 
Supply, Inc., Control; Michigan Expré 
a a Premier Motor Transpor 

on Co. 


November 17—Memphis, Tenn.—U. S. Dis 
Ct.—Examiner Simmons: 
MC 108111, Sub. 1—Chuck Hutton Co., Me 
phis, Tenn., common carrier applicati 


November 17—Montgomery, Ala.—State Hot 
—Commissioner Alldredge: 
Ex Parte 166—Increased Freight Rates. 19 
November 17—New York, N. Y.—641 Ws 
ee St. re Smith: 
MC ub, a Trucking 0 
Inc., ro7eitttwona . J., common ¢ 
rier application. A 
MC 60169, Sub. 15—Freedman Motor 
ice, Inc., Metuchen, N. J., contract ¢ 
rier application. 
* MC 60169, Sub. 15—Freedman Motor Sé 
ice, Inc., Metuchen, N. J., contract @@ 
rier application. a. 


Carmel, Il 








